Colurge SmartlServe Limiled (erslwhile NI'L SinaclServe Limiled)

(CIN: U72900DL2002PLC114946)

Balance Sheet

_(_.«\II amounts in Re.Mn, unless ollierwise staled)

Particulars Notes As at March 31, 2021 As at March 31, 2020
~ ASSETS
Non-currenl asscts
Property, plant and equipment 3 32 23
Other intangible assets 4 1 [¢]
Right-of-usc asscts 30 130 177
Financial assets
Investments 5(i) 536 -
Other financial assets 5(ii) 42 56
Deferred tax assets (net) 6 28 29
Other non-current assets b/ 1. 1
Total non-current assets 770 286

Current assets
Financial assets

(1) TInvestments 5(1) - 20
(ii) Trade receivables 5(iii) 182 104
(iii) Cash and cash equivalents 5(iv) 27 22
(iv) Bank balances other than (iii) above 5(v) 76 541
Current tax assets (Net) 8 = o
Other current assets 9 107 93
Total current assets 392 780
TOTAL ASSETS 1,162 1,066
EQUITY AND LIABILITIES

Lquity

Equity share capital 10 500 500
Other cquity

Reserves and surplus 11 389 265
Total equity 889 765
LIABILITIES

Non-Current Liabilitics
Tinancial Liabilities

(i) Borrowings 12(i) o o
@ii) Other financial liabilities 12(ii) 131 191
Provisions 14 8 10
Total non- current liabilities 139 201

Current liabilities
Financial Liabilities .
(i) Borrowings 12(i) o] |
(ii) Trade payables
Total outstanding dues of micro enterprises and

small enterprises 12(ii) ! 0

Total outstanding dues of creditors other than micro

enterprises and small enterprises 12D R &
(iii} Other financial liabilities 12(ii) 61 48
Current tax liabilities (Net) 8 11
Provisions 14 o 1
Other current liabilities 13 22 23
Total current liabilitics 134 100
TOTAL EQUITY AND LIABILITIES 1,162 1,060

‘0’ represents amount is below the rounding off norm adopted by theCompany.
The accompanying notes are integral part of financal stilemient.
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Coforge SmartServe Limited (erstwhile NIIT SmartServe Limited)
(CIN: U72900D] 20021 (1111946)
Statement of Profit and Loss

(All amounts in Rs.Mn, unless otherwise stated)

Year ended

Year ended

Particulars Notes
March 31, 2021 March 31, 2020

Revenue from operations 15 579 624
Other income 16 18 53

Total income 597 677
Expenses
Employee benefit expense 17 231 205
Depreciation and amortization expense 18 61 62
Other expenses 19 116 127
Finance costs 20 22 26
Total expenses 430 510
Profit before tax 167 167
Income Tax expense:

Current tax 21 42 46

Deferred tax 21 1 (12)
Total tax expense 43 34
Profit for the year 124 133
Other comprehensive (loss)/income
Ttems that will be not be reclassified to Profit or Loss:
Remeasurement of post - employment benefit obligations (0) 3
Income tax relating to these items [} (1)
Other comprehensive (loss)/ income for the year, net (0) 2
of tax
Total comprehensive income for the year 124 135
Earnings per equity share (of Rs.10 each) for profit from
operations attributable to owners of Coforge SmartServe
Limited:
Basic earnings per share 28 2.49 2.66
Diluted earnings per share 28 2.49 .

'0' represents amount is below the rounding off norm adopted by the Company.

The accompanying notes are integral part of financal statement.
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Coforge SmartServe Limited (erstwhile NIIT SmartServe Limited)
(CIN: U72900DL2002PLC114946)
Statement of Changes in Equity
(All amounts in Rs.Mn, unless otherwise stated)

LEquity Share Capital
Particulars Number Amount
As at April 01,2019 50,000,000 500
Changes in equity share capital - -
As at March 31,2020 50,000,000 500
Changes in equity share capital - &
As at March 31,2021 50,000,000 500
Other Equity
— Reserves and Surplus
Description Retained Earnings
Balance at April o1, 2019 182
Profit for the year 133
Other Comprehensive Income 2
Less: Appropriations with Effect of adoption of Ind AS 116 (52)
Total Comprehensive Income for the year 265
Dividend paid
Corporate dividend tax -
Balance at March 31, 2020 2065
P Reserves and Surplus
s Retained Earnings
Balance at April o1, 2020 265
Profit for the year 124
Other Comprehensive Loss o)
Total Comprehensive Income for the year 124
Dividend paid -
Corporate dividend tax * -
Balance at March 31, 2021 389

*The Finance Act 2020 has repealed the Corporate Dividend Tax (CDT). The Company is now required to pay/distribute dividend
after deducting applicable taxes

'0' represents amount is below the rounding off norm adopted by the Company.

The accompanying notes are integral part of financal statement.
/(/‘
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Coforge SmartServe Limited (erstwhile NIIT SmartServe Limited)
(CIN: U72900DL2002PLC114946)
Statement of Cash Flows
(All amounts in Rs., unless otherwise stated)

Particulars Year ended March 31, 2021 Year ended March 31, 2020
Cash flow from operating activities

Prolil belore tax 167 167
Adjustment for:

Depreciation and amortisation expenses 61 62
Loss on disposal of property, plant and equipment - -
Gain on sale of investments (1) (76)
Unrealized gain on fair valuation of current investments o 47
Provision for Doubtful Debts 5} -
Dividend income from financial assets - 4)
Interest income from financial assets at amortised cost (6) (¢)]
Unwinding of discounts - Finance Income (2) (2)
Unwinding of discounts - Finance cost 22 26
Unrealized foreign exchange (gain)/ loss 4 (5)
Interest and Finance charges [¢] [}
Changes in operating asscts and liabilities: 246 208
(Increase)/Decrease in trade receivables 77) (25)
(Increase)/Decrease in other financial assets 495 (508)
(Increase)/ Decrease in other assets (7) (23)
Increase/(Decrease) in trade payables 13 8
Increase/ (Decrease) in other current liabilities (2) 3)
Increasc/(Decrease) in provisions (2) (8)
Cash generated/ (used) from operations 656 (351)
Income taxes paid (34) (60)
Net cash inflow/ (ouflow) {from operating activities (3T (412)

Cash flow from investing activities

Purchase of property, plant and equipment and intangibles (40) a7
Proceeds from sale of property, plant and equipment 0 2
Payment for purchase of investment in mutual funds - (303)
Proceeds from sale of investments in mutual funds 20 781
Dividends received - 4
Interest received (i} 7
Payment for purchase of investments in fellow subsidiary (536) -
Net cash (outflow)/inflow from investing activities (550) 474

Cash flow from financing activities (Refer note 32)

Repayment of borrowings 1) [6)]
Finance lease payments (65) (68)
Interest paid (0) (0)
Net cash (outflow) from financing activities (66) (69)
Net increase / (decrease) in cash and cash equivalents 5 ()]
Cash and cash equivalents at the beginning of the financial year 22 28

Cash and cash equivalents at the end of the financial year 27 29

Reconciliation of cash and cash equivalents as per the cash flow statement
Cash and cash equivalents as per above comprise of the fotllowing [Note 5(iv)]
Balances with Banks

- in Current Accounts 27 22
- in Remittance -in-transit - -
Balance as per statement of cash flows a7 22

'0’ represents amount is below the rounding off norm adopted by the Company.
The accompanying notes are integral part of financal statement,
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Background

Coforge SmartServe Limited("the Company") is a Company limited by shares, incorporated and domiciled in India. The Company delivers services around the world directly and
through its network, The Company is rendering Information Technology nnd Information Technology enabled Services inclnding Rnsiness Pracess Qutsourcing 1o organizations
in a number of sectors viz, Financial Services, Insurance, Travel, Transportation & Logistics. The Company is a wholly owned subsidiary of Coforge Limited India.

On August 17, 2020, the Shareholders of the Company have approved the proposed change in name of the Company from “NIIT Smartserve Limited” to “Coforge Smartserve
Limited”. The name of the Company has been changed from “NIIT Smartserve Limited” to “Coforge Smartserve Limited” w.e f. September 02, 2020 vide certificate of
incorporation pursuant to change of name issued by the Ministry of Corporate Affairs, Government of India.

Significant aecounting policies
This note provides a list of the significant accounting policics adopted in the preparation of these financial statements, These policies have been consistently applied to all the
years presented, unless otherwise stated,

Basis of preparation

(1) Compliance with Ind AS

The financial statements comply in all material aspects with Indian Accounting Standards (Ind AS) notified under Section 133 of the Companies Act, 2013 (the Act) [Companics
(Indian Accounting Standards) Rules, 2015) and other relevant provisions of the Act, The Company adopted Ind AS effective April 1,2015.

(i) Historical cost convention

The financial statements have been prepared on a historical cost basis, except for the following:
- certain financial assets and liabilities (including derivative instruments) and

- defined benefit plans - plan assets measured at fair value

- share-based payments

(iit) Current versus non-current classtfication
The Company presents assets and liabilities in the balance sheet based on current/ non-current classification.
An asset is treated as current when it is:
Expected to be realised or intended to be sold or consumed in normal operating cycle
Held primarily for the purpose of trading
Expected to be realised within twelve months after the reporting period, or
Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period
All other assets are classified as non-current.
A lability is current when:
It is expected to be settled in normal operating cycle
It is held nrimarily for the purpose of trading
Tt is due to be settled within twelve months after the reporting period, or
There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period.
The Company classifies all other liabilities as non-current.
Deferved tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The Company has identified telve months as
its operating cycle.

Use of mafes

The preparation of financial statements in conformity with Ind AS requires the management to make estimates and assumptions that affect the reported amounts of assets,
liabilities, revenue, costs, expenses and other comprehensive income that are reported and disclosed in the financial statements and accompanying notes. These estimates are
based on the management’s best knowledge of current events, historical experience, actions that the Company may undertake in the future and on various other assumptions
that are belicved to be reasonable under the civcumstances, Significant estimates and assumptions are used, but not limited to accounting for costs expected to be incurred to
complete performance under Information Technology service arrangements, allowance for uncollectible accounts receivables and unbilled vevenue, accrual of warranty costs,
income taxes, valuation of share-based compensation, future obligations under employee benefit plans, the useful lives of property, equipment and intangible assets, impairment
of property, equipment, intangibles and gooduwill, valuation allowances for deferred tax assets, and other contingencies and commitments. Changes in estimates are reflected in
the financial statements in the period in which the changes are made. Actual results could differ from those estimates.

The Company has considered the possible effects that may result from COVID 19 on the carrying amount of receivables. In developing the assumption relating to the possible
future uncertainties in the global conditions because of the pandemic, the Company, as on date of approval of these financial statements has used various information, as
available. The Company has performed sensitivity analysis on the assumptions used and based on current estimates expects the carrying amount of these assets will be
recovered, The impact of COVID-19 on the financial statements may differ from that estimated as at the date of approval of these financial statements owing to the nature and
duration of COVID-19.

Foreign curreney translation

Ifunctional and presentation currency
Items included in the financial statements of the Company is measured using the currency of the primary economic environment in which the Company operates (the
‘functional currency’). Financial statements of the Company are presented in Indian Rupee (INR), which is the Company's functional and presentation currency.

Transactions and Balances

All foreign currency transactions are recorded by applying to the foreign currency amount the exchange rate between the functional currency & the foreign currency at the
monthly rate. Foreign exchange gains & losses resulting from the settlement of such transactions and from the translation of monetary assets and liabilities denominated in
foreign currencies at year end exchange rates are gencrally recognized in profit or loss,

As at the reporting date, non-monetary items which are carried in terms of histotical cost denominated in a foreign currency are reported using the exchange rate at the date of
the transaction, All monetary assets and liabilities in foreign currency are restated at the end of the accounting period, Exchange difference on restatement of all other monetary
items are recognized in the Statement of Profit and Loss.

Revenue recognition
‘The Company derives revenues primarily from IT enabled services comprising of business process outsourcing related services, and from the licensing of software products
(“together called as IT enabled and related services”).

Effective April 1, 2018, The Company adopted IndAS 115 “Revenue from Contilacts with Customers” using the cumulative catch-up transition method, applied to contracts that
were not completed as at April 1, 2018, In accordance with the cumulative catch-up transition method, the comparatives have not been retrospectively adjusted. The following is
aswmnmary of new and/or revised significant accounting policies related to revenue recognition, The effect on adoption of Ind AS 115 was insignificant.

Revenue is recognized upon transfer of control of promised products or services to customers in an amount that reflects the consideration we expect to receive in exchange for
those products or setvices, The Company presents revenues net of indirect taxes in its statement of Profit and loss.

Arrangements with customers for business process outsourcing related services are either on a time-and-material basis, fixed-price, fixed capacity/fixed monthly or transaction
based.

Revenue on time and material contracts and fixed monthly contracts are recognized as the related services are performed,

Transaction based revenue is recognised by multiplying transaction rate to actual number of transactions taken place during the period.

Revenue from fixed-price,fixed-capacity/ fixed monthly contracts, where the performance obligations are satisfied over time and where there is no uncertainty as to
measurement or collectability of consideration, is recognized as per the percentage-of completion method. When there is uncertainty as to measurement or ultimate
collectability, revenue recognition is postponed until such uncertainty is resolved, Effoits or costs expended have been used to measure progress towards completion as there is a
direct relationship between input and productivity. e
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Maintenance revenuc is recognized ratably over the term of the underlying maintenance arvangement.

Transaction based revenue is recognised by muliplying transaclion rale to actual transaction take place during a period.

Revenues in excess of invoicing are classified as contract asscts (which we refer as unbilled revenue) while invoicing in excess of revenues are classified as contract liabilities
(which wo rofor to ac doforrod rovonuos). The Company claesifios amounte due from eustomer as receivable or uphillid revenie depending on whether the right to consideration
is uncondilional. If only the passage of time is required before payment of the consideration is due, the amount is classitied as receivable. Otherwise, such amounts are classified
as unbllled revenue,

In arrangements for business process outsourcing related services and maintenance services, the Company has applied the guidance in Ind AS 115, Revenue from contract with
customer, by applying the revenue recognition criteria for each distinet performance obligations. The arrangements with customers generally meet the criteria for considering
Dbusiness process outsourcing related services as distinet performance obligations. For allocating the transaction price, the Company has measured the revenue in respect of
each performance obligation of a contract at its relative standalone selling price. The price that is regularly charged for an item when sold separately is the best evidence of its
standalone selling price. In cases where the Company is unable to determine the standalone selling price, the Company uses the expected cost plus margin approach in
estimating the standalone selling price. For business process outsourcing related services, the performance obligations are satisfied as and when the services are rendered since
the customer generally obtains control of the work as it progresses.

Income tax
The income tax expense or credit for the period is the tax payable on the current period's taxable income based on the applicable income tax rate for each jurisdiction adjusted
by changes in deferred tax assets and liabilities attributable to temporary differences and to unused tax losscs.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of the reporting period. Management periodically evaluates
positions taken in tax returns with respect to situations in which applicable tax regulation is subject to interpretation. It establishes provisions, wheve appropriate, on the basis
of amounts expected to be paid to the tax authoritics.

Deferred income tax is provided in full, using the liability method, on temporary differcnces arising between the tax basis of assets and labilities and their carrying amounts in
the financial statements. Deferred income tax is also not accounted for if it arises from initial recognition of an asset or liability in a transaction other than a business
combination that at the time of the transaction affects neither accounting profit nor taxable profit (tax loss). Deferred income tax is determined using tax rates (and laws) that
have been enacted or substantially enacted by the end of the reporting period and are expected to apply when the related deferred income tax asset is realized or the deferred
income tax liability is settled.

Deferred tax assets are recognized for all deductible temporary differences and unused tax losses only if it is probable that future taxable amounts will be available to utilize
those temporary differences and losses.

Deferred tax asscts and liabilities ave offset when there is a legally enforceable right to offset current tax assets and Jiabilities and when the deferred tax balances relate to the
same taxation authority. Current tax assets and tax liabilities ave offset where the Company has a legally enforceable right to offset and intends either to settle on a net basis, or
to realize the asset and settle the liability simultaneously.

Current tax and deferred tax are recognized in statement of profit or loss, except to the extent that it relates to items recognized in Other Comprehensive Income or directly in
equity. In this case, the tax is also rccognized in Other Comprehensive Income or directly in equity, respectively.

Section 115BAA has been inserted in the Income Tax Act,1961 to give the benefit of a reduced corporate tax rate for the domestic companies, which states that domestic
companies have the option to pay tax at a rate of 22% plus surcharge of 10% and cess of 4%. The effective tax rate being 25.168% from the FY 2019-20 onwards if such domestic
companies adhere Lo certain conditions specified. The company opted for the option to pay tax under Section 115BAA.

Leases

The Company has adopted Ind AS 116 "Leases” from April 01, 2019.

The Company as a lessce

The Company’s lease asset classes primarily consist of leases for land and buildings. The Company assesses whether a contract contains a lease, at inception of a contract. A
contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in exchange for consideration. To assess whether a
contract conveys the right to control the use of an identified asset, the Company assesses whether: (i) the contract involves the use of an identified asset (ii) the Company has
substantially all of the economic benefits from use of the asset through the period of the lease and (iii) the Company has the right to direct the use of the asset,

At the date of commencement of the lease, the Company recognizes a right-of-use asset (‘ROU”) and a corresponding lease liability for all lease arrangements in which it is a
lessee, except for leases with a term of twelve months or less (short-term leases) and low value leases, For these short-term and low value leases, the Company recognizes the
lease payments as an operating expense on a straight-line basis over the term of the lease.

Certain lease arrangements includes the options to extend or terminate the lease before the end of the lease term. ROU assets and lease liabilities includes these options when it
is reasonably certain that they will be exercised.

The right-of-use assets ave initially recognized at cost, which comprises the initial amount of the lease liability adjusted for any lease payments made at or prior to the
commencement date of the lease plus any initial direct costs less any lease incentives. They are subsequently measured at cost less accumulated depreciation and impairment
losses.

Right-of-use assets are depreciated from the commencement date on a straight-Jine basis over the shorter of the lease term and useful life of the underlying asset.

The lease liability is initially measured at amortized cost at the present value of the future lease payments. The lease payments arc discounted using the interest rate implicit in
the lease or, if not readily determinable, using the incremental borrowing rates in the country of domicile of these leases. Lease liabilities are remeasured with a corresponding
adjustment to the related right of use asset if the Company changes its assessment of whether it will exercise an extension or a termination option.

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease payments have been classified as financing cash flows.

The Company as a lessor

Leases in which the Company does not transfer substantially all the risks and rewards of ownership of an asset are classified as operating leases. Initial direct costs incurred in
negotiating and arranging an operating lease are added to the carrying amount of the leased asset and recognized over the lease term on the same basis as rental income.
Contingent rents are recognized as revenue in the period in which they are earned.

Leases are classified as finance leases when substantially all of the visks and rewards of ownership transfer from the Company to the lessee. Amounts due from lessees under
finance leases are recorded as receivables at the Company's net investment in the leases. Finance lease income is allocated to accounting periods so as to reflect a constant
periodic rate of return on the net investment oulstanding in respect of the lease.

Impairment of non-financinl assets
Intangible assets that have an indefinite useful life are not subject to amortization and arc tested annually for impairment, or more frequently if events or changes in
circumstances indicate that they might be impaired. Other assets are tested for impairment annually, or more frequently if events or changes in circumstances indicate that they
might be impaired whenever events or changes in circumstances indicate that the carrying amount may not be recoverable. An impairment loss is recognized for the amount by
which the asset's carrying amount exceeds its recoverable amount, The recoverable amount is higher of an asset's fair value less cost of disposal or value in use, For the purpose
of assessing impairment, assets are grouped at the lowest levels for which there are separately identifiable cash inflows which are largely independent of the cash inflows from
other assets or a group of assets (cash-generating units). Non-financial assets, other than goodwill, that suffer an impairment are reviewed for possible reversal of the
impairment at the end of each reporting period.

Cash and cash eguivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents include cash in hand, deposits held at call with financial institutions, other shott-term
highly liquid investments with original maturities of three months or less that are readily convertible to known amounts of cash and which are subject to an insigniticant risk of
changes in value. Bank overdrafts are shown within bortowings in current liabilities in the balance sheet,

Trade receivables
Trade receivables are recognized initially at fair value and subsequently measuved at amortized cost using the effective interest method, less provision for im
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Investments and other financial assels
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All financial assets ave recognised initially at fair value plus, in the case of financial assets nat reearded ar fair valne through profit or loss, transaction cosls that are attributable
to the acquisition of the financial asset.

Subsequent measurement

Tor purposes of subsequent nieasurement, finaucial assels are classified in fone calegories:

- Debt instruments at amortised cost

- Debt instruments at fair value through other comprehensive income (FVTOCI)

- Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL)
- Equity instruments measured at fair value through other comprehensive income (FVTOCI)

Debt instruments
Subsequent measurement of debt instruments depends on the Company's business model for managing the asset and the cash flow characteristics of the asset. There are three
measurement categories into which the Company classifies its debt instruments:

Amortized cost: A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and

b) Contractual terms of the asset give risc on specified dates to cash flows that are solely payments of prineipal and interest (SPPI) on the principal amount outstanding,

This category is the most relevant to the Company. After initial measureinent, such financial assets are subsequently measured at amortised cost using the cffective interest rate
(RIR) method, Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR, The EIR
amortisation is included in finance income in the profit or loss. The losses arising from impairment are recognised in the profit or loss. This category generally applies to trade
and other receivables.

Fair value through other comprehensive income (FVOCI): A ‘debt instrument’ is classified as at the FVTOCI if both of the following criteria are met:

a) The objective of the business model is achieved both by collecling contractual cash flows and selling the financial assets, and

b) The asset’s contractual cash flows represent SPPI.

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value. Fair value movements are recognized in the other
comprehensive income (OCI), However, the Company recognizes interest income, impairment losses & reversals and foreign exchange gain or loss in the Profit and loss. On
devecognition of the asset, cumulative gain ot loss previously recognised in OCI is reclassified from the equity to Profit and loss. Interest earned whilst holding I'VTOCI debt
instrument is reported as interest income using the EIR method.

Fair value through profit or loss: FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as at amortized cost
or as TVTOCI, is classified as at FVTPL. In addition, the Company may elect to designate a debt inslrument, which otherwise meets amortized cost or FVTOCI criteria, as at
FVTPL. However, such election is allowed only if doing so reduces or eliminates a measurement or recognition inconsistency. Debt instruments included within the FVTPL
category arc measured at fair value with all changes recognized in the Profit and loss

Equity instruments

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for trading and contingent consideration recognised by an acquirer
in a business combination to which Ind AS103 applies are classified as at FVTPL. For all other equity instruments, the Company may make an ivrevocable election to present in
other comprehensive income subsequent changes in the fair value. The Company makes such election on an instrument-by-instrument basis. The classification is made on initial
recognition and is irrevocable.

If the Company decides to classify an cquity instrument as at FVTOCL, then all fair value changes on the instrument, excluding dividends, are recognized in the OCI. There is no
recycling of the amounts from OCI to Profit and loss, even on sale of investment. However, the Company may transfer the cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the Profit and loss.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar financial assets) is primarily derecognised (i.e. removed from the Company's
consolidated balance sheet) when:

- The rights to receive cash flows from the asset have expired, or

- The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows in full without material delay to a third
party under a ‘pass-through’ arrangement; and either (a) the Company has transferred substantially all the risks and rewards of the asset, or (b) the Company has neither
transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it evaluates if and to what extent it has
retained the risks and rewards of ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the
asset, the Company continues to recognise the transferred asset to the extent of the Company’s continuing involvement. In that case, the Company also recognises an associated
liability. The transferred asset and the associated liability are measured on a basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured al the lower of the original carrying amount of the asset and the maximum
amount of consideration that the Company could be vequired to repay.

Impairment of financial assets

In accordance with Ind AS 116, the Company applies expected credit loss (ECL) model for measurement and recognition of impairment loss on the following financial assets and
credit risk exposure:

a) Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt securities, deposits, trade receivables and bank balance

b) Trade receivables or any contractual right to veceive cash or another financial asset that result from transactions that are within the scope of Ind AS 18.

The Company follows ‘simplified approacly’ for recognition of impairment loss allowance on:

- Trade receivables or contract revenue receivables; and

- All lease receivables resulting from transactions within the scope of Ind AS 116

The application of simplified approach does not require the Company to track changes in credit visk. Rather, it recognises impairment loss allowance based on lifetime ECLs at
each reporting date, right from its initial recognition.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all the cash flows that the Company expects to receive
(i.e,, all cash shortfalls), discounted at the original EIR, When estimating the cash flows, an Company is required to consider:

- All contractual terms of the financial instrument (including prepayment, extension, call and similar options) over the expected life of the financial instrument. However, in rare
cases when the expected life of the financial instrument cannot be estimated reliably, then the Company is required to use the remaining conttactual term of the financial
instrument

- Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms

Financial liabilities

Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and borvowings, payables, or as derivatives designated as
hedging instruments in an effective hedge, as appropriate. All financial liabilities are recognised initially at fair value and, in the casc of loans and borrowings and payables, net
of directly attributable transaction costs, The Company’s financial liabilities include trade and other payables, loans and borrowings including bank overdrafts, financial
guarantee contracts and derivative financial instruments
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Subsequent measurement

Finernetted ebilitios a fade palue toongl profit or lnss

Financial liabilities at fair value through profit or loss include financial labilitics held for trading and financial liabilities designated upon injtial recognition as at fair value
through profit or loss.

Finaucial liabilities desipnated uput inilial tecognition at fair value tiough profit o loss are desipnated as such at the inltinl date of reeagnition, and only if the evileria in Tnd
AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable to changes in own credit risk are recognized in OCL These gains/ loss are not
subsequently transferved to Drofit and loss. [Towever, the Company may transfer the cumulative gain or loas within cquity. All other changes in fair value of such liability are
recognised in the statement of profit or loss. The Company has not designated any financial liability as at fair value through profit and loss.

Dlevecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is replaced by another from
the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an exchange or modification is treated as the derecognition
of the original liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in the statement of profit or loss.

Offsetting finnneial instruments

Financial assets and liabilitics are offset and the net amount is reported in the balance sheet where there is a legally enforceable right to offsel the recognized amounts and there
is an intention to settle on a net basis or realize the asset and settle the liability simultaneously. The legally enforceable right must not be contingent on future events and must
be enforceable in the normal course of business and in the event of default, insolvency or bankruptey of the Company or the counterparty.

Property. plant and equipment
Freehold land is carried at historical cost. All other items of property, plant and equipment are stated at historical cost less accumulated depreciation less impairment losses, if
any. Historical cost includes expenditure that is directly attributable to the acquisition of the items.

Subsequent costs are included in the asset's carrying amount or recognized as a separate asset, as appropriate, only wheun it is probable that future economic benefits associated
with the item will flow to the Company and the cost of the item can be measured reliably. The carrying amount of any component accounted for as a separate asset is
derecognized when replaced, All other repairs and maintenance are charged to profit or loss during the reporting period in which they are incurred.

The cost of assets not ready to used before balance sheet date are disclosed under capital work in progress. Capital work in progress is stated at cost, net of accumulated

On transition to Ind AS, the Company has elected to continue with the carrying value of all of its property, plant and equipment recognized as at 1 April 2015 measured as per
the previous GAAP and use that carrying value as the deemed cost of the property, plant and equipment.

Depreciation methods, estimated useful lives and residual value

Depreciation is provided on a pro-rata basis on the straight-line method over the estimated useful lives of the assets. The estimates of uscful lives of the assets are as follows:

Asset Useful life
Plant and Machinery:
Computers and peripherals 2-5 years
Office Equipment 5years
Other assets 3-15 years
Furniture and Fixtures 4-10 years
Leasehold improvements 3 years or lease period whichever is lower
Vehicles 8 years

The useful lives have been determined based on technical evaluation done by the management's expert which are higher than those specified by Schedule 11 to the Companies
Act; 2013, in order to reflect the actual usage of the assets. The residual values are not more than 5% of the original cost of the asset,

The asset's residual values and useful life are reviewed, and adjusted if appropriate, at the end of each reporting period.
The asset's carrying amount is written down immediately to it's recoverable amount if the asset's carrying amount is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are included in profit or loss within other income/expenses as applicable.

Intangible assels

Computer software

Costs associated with maintaining software programmes are recognized as an expense as incurred. Development costs that are directly attributable to the design and testing of
identifiable and unique software products controlled by the Company are recognized as intangible assets when the following criteria are met:

a) it is technically feasible to complete the software so that it will be available for use,

b) management intends to complete the software and use or sell it,

¢) there is an ability to use or sell the software,

d) it can be demonstrated how the software will generate probable future economic benefits,

e) adequate technical, financial and other resources to complete the development and to use or sell the software are available, and

f) the expenditure attributable to the software during its development can be reliably measured.

Directly attributable costs that are capitalized as part of the software include employee costs and an appropriate portion of relevant overheads.

During the period of development, the asset is tested for impairment annually, Capitalized development costs are recorded as intangible assets and amortized from the point at
which the assct is available for use.

Amortization methods and periods

The Company amortizes intangible assets with a finite useful life using the straight-line method over the following periods:

Computer software - external 3 years
Project specific software's are amortized over the project duration

Transition to Ind AS
On transition to Ind AS, the Company has elected to continue with the carrying value of all of intangible assets recognized as at April 01, 2015 measured as per the previous
GAAP and use that carrying value as the deemed cost of intangible assets.

Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior to the end of financial year which are unpaid. The amounts are unsecured and are
usually paid as per the agreed terms. Trade and other payables ave presented as current liabilities unless payment is not due within 12 months after the reporting period. They
are recognized initially at theiv fair value and subsequently measured at amortized cost using the effective interest method.

Borrowing Cosis

General and specific borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset are capitalized during the period of time,
that is required to complete and prepare the asset for its intended use or sale. Qualifying assets are assets that nccessarily take a substantial period of time to get ready for their
intended use or sale.

Other borrowing costs are expensed in the period in which they are incurred,
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Provisions

Provisions for Jegal claims, service warrantics arc recognized when the Company has a present lega) or constructive obligation as a result of past events, it is probable that an
outflow of resources will be required to settle the obligation and the amount can be reliably estimated. Provisions are not recognized for future operating losses, The expense
relating to a provision 1s presented in the statement ot proht and loss net of any reimbursement. It the effect of the time value of money is material, provisions are discounted
using a current pre-tax rate that reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is
recoghisud us i idnee cost.

Where there are a number of similar obligations, the likelihood that an outflow will be required in settlement is determined by considering the class of obligations as a whole.

Provisions are measured at the present value of management's best estimates of the expenditure incurred to settle the present obligation at the end of Lhe reporting period.
Contingent liability is a possible obligation arising from past events and whose existence will be confirmed only by the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the entity or a present obligation that arises from past events but is not recognized because it is not probable that an outflow of
resources embodying cconomic benefits will be required to settle the obligation or the amount of the obligation cannot be measured with sufficient reliability

LEmplovee benefits

Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12 months after the end of the period in which the employees
render the related service are recognized in respect of employees' services up to the end of the reporting period and are measured at the amounts expected to be paid when the
liabilities are settled. The liabilities are presented as current employee benefit obligations in the balance sheet.

Other long-term employee benefit obligations

The liabilities for earned leave and sick leave are not expected to be settled wholly within 12 months after the end of the period in which the employces render the related
service. They are therefore measured as the present value of expected future payments to be made in respect of services provided by employees up to the end of the reporting
period using the projected unit credit method. The benefits are discounted using the market yields at the end of the reporting period that have terms approximating to the terms
of the velated obligation. Remeasurements comprising of as a result of experience adjustments and changes in actuarial assumptions are recognised immediately in the balance
sheet with a corresponding debit or credit to retained earnings through OCI in the period in which they occur.

The obligations are presented as current liabilities in the balance sheet if the Company does not have an unconditional right to defer scttlement for at least twelve months after
the reporting period, regardless of when the actual settlement is expected to occur.

Post - employment obligations

Defined benefit plans:

Provident Fund

Employees Provident Fund contributions are made to a Trust administered by the 11olding Company. The Company’s liability is actuarially determined (using the Projected
Unit Credit method) at the end of the year. Actuarial losses/ gains are recognised in the Statement of Profit and Loss in the year in which they arise. The contributions made to
the trust are recognised as plan assets. The defined benefit obligation recognised in the balance sheet represents the present value of the defined benefit obligation as reduced by
the fair value of plan assets.

Gratuity

Gratuity is a post employment defined benefit plan. The liability recognized in the Balance Sheet in respect of gratuity is the present value of the defined benefit obligation at the
Balance Sheet date less fair value of plan assets. The Company's liability is actuarially determined (using the projected unit credit method) at the end of each year. Actuarial
gains/ losses are recognised in the Statement of Profit and Loss in the year in which they arise.

Past service costs are recognised in profit or loss on the earlier of:

- The date of the plan amendment or curtailment, and

- The date that the Company recognises related restructuring costs.

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The Group recognises the following changes in the net defined benefit
obligation as an expense in the consolidated statement of profit and loss:

- Service costs comprising current service costs, past-service costs, gains and losses on curtailments and non-routine settlements; and

- Net interest expense ot income.

Defined contribution plan:

Superannuation

The Company makes defined contribution to a Trust established for this purpose. The Company has no further obligation beyond its monthly contributions. The Company's
contribution towards Superannuation Fund is charged to Statement of Profit and Loss.

Overseas Employces
In respect of employees of the overseas branches where ever applicable , the Company makes defined contributions on a monthly basis towards the retirement saving plan which
are charged to the Statement of Profit and Loss.

Share-based payments
Share-based compensation benefits are provided to employees via the NIIT Technologies Employee Stock Option Plan 2005

Employee options
The fair value of options granted under Employee Stock Option Plan is recognized as an employee benefits expense with a corresponding increase in equity. The tota] amount to
be expensed is determined by reference to the fair value of the options granted:

- including any market performance conditions

- excluding the impact of any service and non-market performance vesting conditions (e.g. profitability, sales growth targets and remaining an employee of the Company over a
- including the impact of any non-vesting conditions (e.g. the requirement for employees to save or holdings shares for a specific period of time)

The total expense is recognized over the vesting period, which is the period over which all of the specified vesting conditions are to be satisfied. At the end of each period, the
Company revises its estimates of the number of options that are expected to vest based on the non-market vesting and service conditions. It recognizes the impact of the revision
to original estimates, if any, in profit or loss, with a corresponding adjustment to equity.

Bonus
The Company recognises a liability and an expense for bonuses. The Company recognises a provision where contractually obliged as per the provisions of the Payment of Bonus
Act, 1965 as notified on January 01, 2016 or where there is a past service that has created a construetive obligation.

Dividends
Dividend to shareholders is recognised as a liability and deducted from equity, in the year in which the dividends are approved by the shareholders,

Earnings per share

Basic earnings per share

Basic earnings per share is calculated by dividing:
- the profit attributable to owners of the Company

- by weighted average number of equity shares outstanding during the financial year, adjusted for bonus elements in equity shares issued during the year and excluding treasury
shares.

Diluted earnings per share

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take into account,
- The after income tax effect of interest and other financing costs associated with dilutive potential equity shares and

- The weighted average number of additional equity shares that would have been outstanding assuming the conversion of all dilutive potential equity shures.

~
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At the acquisition date, the identifiable assets acquired and the liabilities assumed are recognised at their acquisition date fair values. For this purpose, the liabilities assumed
include contingent liabilities representing present obligation and they are measured at their acquisition fair values irrespective of the fact that outflow of resources embodying
economic benefits is not prohable.

Fair value measurement

The Conpany measures {inancial instruments, such as investiment in mutual funds ete., at fair value at each balance sheet date. Fair value is the price tiat would be received to
sell an naset or paid to (ransfer a Hability in an orderly transaction hetween market participants at the measurement date. The fair value measirement is based on the
presumption that the trangaction to sell the asset o transfer the Hnhility inkes plaee either

-In the principal market for the asset or liability, or

-In the absence of a principal market, in the most advantageous market for the assct or liability

All assets and liabilities for which fair value is measured or disclosed in the financial statements ave categorized within the fair value hierarchy, described as follows, based on
the lowest level input that is significant to the fair value measurement as a whole-

Level 1 — Quoted (unadjusted) prices in active markets for identical assets or liabilities
Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indivectly observable
Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

At each reporting date, management analyses the movements in the values of assets and liabilities which are required to be remeasured or re-assessed as per the Company’s
accounting policies. Tor this analysis, management regularly reviews significant unobservable inputs applied in the valuation by agreeing the information in the valuation
computation to contracts and other relevant documents. There are no such instruments which are valued using a level 3 hierarchy.

Rounding of amounts
All amounts disclosed in the financial statements and notes have been rounded off to the nearest millions as per the requirement of Schedule III, unless otherwise stated.

Recent pronouncements

On March 24, 2021, the Ministry of Corporate Affairs ("MCA"} through a notification, amended Schedule III of the Companies Act, 2013. The amendments revise Division I, 1T
and III of Schedule III and are applicable from April 01, 2021. Key amendments relating to Division II which relate to companies whose financial statements are required to
comply with Companies (Indian Accounting Standards) Rules 2015 are

Balance Sheet:

- Lease liabilities should be separately disclosed under the head ‘financial liabilities’, duly distinguished as current or non-current.

» Certain additional disclosures in the statement of changes in equity such as changes in equity shave capital due to prior petiod errors and restated balances at the beginning of
the current reporting period.

» Specified format for disclosure of shareholding of promoters.

» Specified format for ageing schedule of trade receivables, trade payables, capital work-in-progress and intangible asset under development.

» If a company has not used funds for the specific purpose for which it was borrowed from banks and financial institutions, then disclosure of details of where it has been used.

» Specific disclosure under ‘additional regulatory requirement’ such as compliance with approved schemes of arrangements, compliance with number of layers of companies,
title deeds of immovable property not held in name of company, loans and advances to promoters, directors, key managerial personnel (KMP) and related parties, details of
benami property held etc.

Statement of profit and loss:
+ Additional disclosures relating to Corporate Social Responsibility (CSR), undisclosed income and crypto or virtual currency specified under the head ‘additional information’ in
the notes forming part of financial statements.

The Company will evaluate the same to give effect to them as required by law

Critical estimates and judgments
The preparation of financial statements requires the use of accounting estimates which, by definition, will seldom equal the actual results. Management also needs to exercise
judgment in applying the Company's accounting policies.

This note provides an overview of the areas that involved a higher degree of judgment or complexity, and of items which are more likely to be materially adjusted due to
estimates and assumptions turning out to be different than those originally assessed. Detailed information about each of these estimates and judgments is included in relevant
notes together with information about the basis of calculation for each affected line item in the financial statements.

Areas involving critical estimates and judgments are:

- Estimated useful life of intangible asset — Note 4

- Estimation of defined benefit obligation — Note 14

- Impairment of trade receivables — Note 5 (iii)

- Determining the lease term - Note 30

Areas involving significant judgements are:

- Determining the lease term of contracts with renewal and termination options — Company as lessee - Note 1 (f)

Estimates and judgments are continually evaluated. They are based on historical experience and other factors, including expectations of future events that may have a financial
impact on the Company and that are believed to be reasonable under the circumstances.
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4 Intangible Assets
(All amounts in Rs.Mn, unless otherwise stated)

Other Intangible
Year Ended March 31,2020 Assets
Software-External
INR
Gross carrying amount
Opening gross carrying amount at at April 01, 2019 131
Additions 9
Disposals -
Closing gross carrying amount 141
Accumulated amortization and impairment
Opening accumulated amortization 131
Amortization charge for the year 9
Disposals =
Closing accumulated amortization 141
Closing net carrying amount o
Other Intangible
Year Ended March 31, 2021 Assets
Software-External
INR
Gross carrying amount
Opening gross carrying amount at at April 01, 2020 141
Additions 10
Disposals (128)
Closing gross carrying amount 23
Accumulated amortization and impairment
Opening accumulated amortization 141
Amortization charge for the year 10
Disposals (128)
Closing accumulated amortization 23
Closing net carrying amount 1

'0' represents amount is below the rounding off norm adopted by the Company.
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Financial Assels

CAID hrmerid it i el Wb, inloss of i fdue bl )

Aggerepgateamonnt of impairment in the valne of investments

rehl investmenis Mareh g1, zo2 Marchas, somo
wtyents i eguity ingtemmenty (edly paid) ot Fair Vabue teongh OC1
Uit
41,180 sluvies (Provione Year: WL Comamig shires v Whishworks TV Consalting fevate Lamiteid {Rofer nolo 25) N1 -
Total ity instroments b -
Total Non- Current Investments 530 -
 Aparropate amount of unguoted investments 536 B

Whishwwarks [T Consulling, Private SIRTI T

fintadl paid np capital of Whishworks in 1

["!n[‘n};\c SmartServu lelﬁh’ru!wll' o NIFT Sona it Seive Lamitend) (0 WOS of Cofirgy Limited) nml Cotarge imited {erstwhile NIT 'I'ﬂ'ﬁ:ihly,ll%l Liitedd) pigwed e qmetidnient agreement with promoters of]
ooy o aequinition of seoond tranche sharos of Whishworks, wheeom 43,480 shares were sequinad by Coforge SmarSorve Lt squivalens 018.52% of the
v21. The balance 12, 306 equily shires were acquired by Colorge Limited as per the said Amendment agreement.

Current investinents

As on Muopeh g1, 2021

As on Mureh g1, 2020

Tty Vinhae Units Value
Investment in Mutual Funds
10 Peudent il Liguid plan - Diveet Growth - BRI 20
Tolal Caerenl = 20
Ageeqte nmpntof quoted imvestments amd moket video ool 20
Apmrepio book value of quoted inveslments 20
Ativpate amount of unquoled investmenls
Aot atomnt of Bnaivmont invalue of invostinent =
Onler Fi 1l Asgelu Marehi 31, 2021 Maorch 31,2020
Current Non- Current Current Non- Current
Scenrily deposits
-Considered Good 20 = 18
-Considered doubtful -
el i) 1
Less : Provision for doubtiu! security deposits -
Net Sceurily Deposits 70 18
Long term deposits with bunk with maturily period more than 12 months - - i a8
[Refer Note (a) below]
Total other fi inl nsscls - 42 - 50
(a) Tletd as margin money by bunk signingt Lank guarantees as at March 31, 2021 - Rs.21 mn (March 31, 2020 - Rs.3 mn)
Tradc reecivabl Mareh 31, 2021 Mureh g1,2020
{urrent Naon- Curvent Currvent Nuoi- Current
Trnlie peevivables 19 - 22 -
Teeoivables from related partics [Refer Nate 25)] 163 - 82
lats: Allowance for doubtful debts | Hefisr Note 1(b)] (n) = - -
Total reccivabilen 1z - 104 =
Break-up of security details
"I'fakely receivables considered good - Sceured - -
"Trude receivables considered good - Unsecured 182 104 -~
Altowanoe for doubtful debts # o - _
Total teade recelvabl 18 10 =
"0 represents amount is Lk The el of | novm addugined by the Company.
Cashe prd casheguivalents March g1, suz1 Mareh g1, 200
Balances wilh Banks
- in Current Accounts 27 %
- in Remittance -in-transit - -
Total cush and cash equivalents @7 22
Bank Balances other than (iv) above March 31, 2021 March 3i,z0m0
Deposits with maturity more than 3 months but less than 12 months [Refer Note (a) below] 76 541
Totad Banle Balanees other o (v) alve il 541

(a) Held as mavgin moncy by bank against bank guarantees as al March 31, 2021 - Rs.Nil (March 31, 2020 - Rs.18 Mn)




Prelerred tax nsseis (Net) ~March (T March gt,2020
I¢ balance compiise temporary difterences attributable to
Provisionyg a 4
Delined benelit obligations u 3
I'nx impact of difference between earrying amount of fixed assets in the linancial statements and as per y 6
the income tax calculalion, !
Oiheritems Ind AS 17 16
AMlownes for doubtful debts and advances o -
Gross deferred lax assets (A) =4 29
Delerred tax liabilities on fair value gain on mutual funds - -
Gross deferred tax liabilities (B) =
Net Deferred tax asscts (A-B) afl 20
‘i’ represents amount i hiehow st onncingg ol nosn atopnend by the Company,
Movenserst in deferred tax assets
Fixed Assets Employee Benefils Provisions Other Items Total
Ind AS
At April 01,2019 7 5 2 (13) 1
Transition of Ind AS 116 S . 16 16
(charged)/credited:
- to profit or loss ) (2) 2 13 12
At March 31,2020 6 3 4 16 2y
)] (1 {{1] ! (1)
Maveh a1,2021 6 2 1 7 28
i represents amount i Lk the poumding off norm adoped by the Company.
Other non current asscts March 31, 2021 March 31,2020
Deferred Contracl cost 1 1
Total other non-current assets 1 1
Current tax assels March 31, 2021 Mareh 41,4000
Advance Income Tax 236 202
Less: Provision for income tax 205 156
Less: Tax expense for the year 42 46
Total eurient tax asvets ({1}] 0

Iy 1irjwesomts amount is below the supnding off noem adopted by the Compiny.

Other current assets Marel 53, 2o ]“l!l_c'l_lal.ﬁtlﬂﬂ

IPropuynmts 7 9
Deferred Contract cost 1 2
Mervive Tax - Input Credit 5 5
Goads and Service Tax - Input Credit 92 75

i advaneos o 2
rroni nssels 109 0




(All amounts in Ks.Mn, unless otherwise slated)
10 Share Capital

Authorized equily sharve eapital

Number of shares Amount
As at April 01, 2019 50,000,000 500
Increase during the year - -
As at March 31, 2020 50,000,000 500
Tncrease ¢huring the year - E
As at March 31, 2021 50,000,000 FO0
{i) Movements in ¢quiity share capital

Nunher of shares Amount
As at April 01, 2019 50,000,000 500
Increase during the year - -
As at March 31, 2020 50,000,000 500
Increase during the year = -
As at March 31, 2021 50,000,000 500

(ii) Terms and rights attached to equity shares

The Company has one class of equity shares having a par value of Rs.10 per share. Every holder of equity shares present at a meeting in person or by proxy, is entitled to
onc vote, and upon a poll each share is entitled to one vote, The dividend proposed by the Board of Directors is subject to the approval of shareholders in the ensuing
Annual General Meeting, except in case of interim dividend. In the event of liquidation, the equity sharcholders are eligible to receive the remaining assets of the Company
after distribution of all preferential amounts, in proportion to their shareholding.

(iii) Details of sharcholders holding more than 5% shares in the Company

Name of Sharcholder Equity Shares of Rs. 10 cach fully paid
March 31,2021 March 31,2020
No. of Sharves held % of Holding  No. of Sharesheld % of Holding
Coforge Limited, Holding comjusny 50,000,000 HO0L.00% 0,000,000 SISNSTPI
11 Reserves and Surplus

March 31,2021 March 31,2020
Retained earnings 389 265
Total veserve and surplus 389 265
(i) Retained Earnings

March 31,2021 March 31,2020
Opening balance 265 182
Net profit for the period 124 133
Add: Remeasurement gains on defined benefit plans (0) 2
Less: Appropriations with Effect of adoption of Ind AS 116 Leases = (52)
Closing balance 389 265

"0 represents amount is heliw the reunding off norm adopted by the Company.




12 Financial liabilities

(i) Borrowings

(All amounts in Rs.Mn, unless ntherwise stated)

March 31,2021

March 31,2020

Current Non-Current Current Non-Current
Secured Loans
Term loans
Trom Financial Institutions o) 0 1 0
Total Borrowings [o) 0 1 o

"0 represents amount is below the rounding off norm adopted by the Company.

(a) Term loans from Financial Institution are secured by way of hypothecation of the vehicles financed. The loan amounts along with interest are payable over
the period of 3 to 5 years (equal monthly instalments) from the date of sanction of loan. The interest rate on above loans are within the range of 9.14% to

10.98%.

(b) The carrying amount of assets pledged as security for current and non-current borrowings are disclosed in Note 3.

(ii) Other liabilities
March 31,2021 | March 31,2020
Non- Current
Lease liability [Refer Note 30] 131 191
Total other non-current liabilitics 131 191
Current
Lease liability [Refer Note 30] 61 48
Total other current liabilitics 61 48
(iii) Trade payables

March 31,2021

March 31,2020

Current
Trade Payables

Total outstanding dues of micro enterprises and small enterprises 1 0
Total outstanding dues of creditors other than micro enterprises and small enterprises

37 24

Trade Payables to related parties 2 3

Total trade payables 40 27

'0' represents amount is below the rounding off norm adopted by the Company.

There are no overdue amount outstanding on Micro Enterprises & Small Enterprises as on March 31, 2021 and March 31, 2020. There is no interest due or
outstanding on the same. This information required to be disclosed under the Micro, Small and Medium Enterprises Development Act, 2006 has been
determined to the extent such parties have been identified on the basis of information available with the Company.

13 Other current liabilities

March 31,2021

March 31,2020

Employee benefits payable 7 8
Statutory dues including provident fund and Tax Deducted at Source 15 15
Total other current liabilities 22 23




14 Provisions

{All amounts in Rs.Mn, unless otherwise slatel]’

March 31,2021

March 31,2020

Current Non Currenl Total Current Non Current Total
Leave Obligations (i) 0 3 3 1 5 6
Tealnity (i) 5 5 5 5
4] 8 9 1 10 11

o' represents amount s bielow the rewnding ofT norm adipled by the Comginy

(i) Leave Obligations

Compensated absences which are expected to ocenr within twelve months after the end of the period in which the employce renders the related services are recognised as undiseounted liability
at the balance sheel date, Compensated absences which are not expected Lo occur within twelve months after the end of the period in which the employee renders the related services are
recognised as an actuarially delermined liability at the present value of the defined benefit obligation at the balance shect dale.

Mareh g1,2021

March 41,2020 |

|t.‘||rn:|11 leave osligadions expeeled 1o b settled within next 12 monlhs

1

1

(ii) Gratuity

The company provides for gratuity for employees in India as per the Payment of Gratuity Act, 1972, Employees who are in continuous service for a period of 5 years are cligible for gratuily. The
amount of gratuily payable on retirement/termination is the employees last drawn basic salary per month computed proportionately for 15 days salary multiplied by the number of years of

completed service,

The gratuity plan is a funded plan and Lhe company makes contributions to recognized funds in India.

Gratuity
Changes in the defined benefit obligation and fair value of plan assets:-

Present Value of

Fair Value of Pl

1]

Obligati AsEhs Net Amount
April 01, 2019 12 4 H
Current Serviee Cost 2 = 2
Interest expense/ (income) 1 o 1
Total amount recognized in profit or loss 3 o 3
Kemeasurements
Return on plan assels, excluding amounts included in interest expense/(income) - () o
Acturial changes arising from changes in demographic assumptions ©) - 0)
Acturinl changes arising from changes in financial assumptions 1) = [¢0)
Experience Adjustments (2) - (2)
Total amount recognized in other comprehensive income 3) (0) (3)
Employer's Contribulions - 3 {3)
Henefit payviisnts (1) (1)
March 31.2020 11 6 5
April 01,2020 11 ] 5
Adjustant to Opening Fair value i (1)
Current Service Cost 2 - 2
Interest expense/ (income) o 1] o
Total amount recognized in profit or loss 2 i 1
Remeasurements
Return on plan assets, excluding amounts included in interest expense/(income) &) (0)
Acturial changes arising from changes in demographic assumptions -
Acturial changes arising from changes in financial assumptions [ - o]
Expericnce Adjustiments (1) (1)
Total amount recognized in other comprehensive income 1) o (1
Employer's Conlributions [ (0)
Benefit payments (2) () (2)
March 31,2021 10 7 3

'y’ represents amount fi bilow e riding ofl norm adopled by thie Company.

Thie et Habilily diselosed albove selites to Guded and unfined

| plans as follows:

March 31,2021

March 31,2020

Present value of funded obligations 10 11
Fair value of plan assets {7} (6)
Net defined henefit obligations 3 i)

(iii) Post employment benefits (Grahuity)
Significant estimates: actuarial assumptions and sensitivity
__ The sigr nt actuarial were as follows:

March 41,2081

Mareh 31,2020

Discount rate
Iuture Salary increase

Life expectancy
tnte of return on plan asseds

6,88% p.a.

7% for next 3 years,
and 5% thereafter

11,32 Years
6. H8% pan

6.67% p.a.

0% for first year, 7%
for next 3 years, ud
5% eriafter

10,68 Yeurs

0,67 .

(iv) Sensitivity analysis

The sersitivity of the diefined benefit oblgation 1 el

in the weiphted prinvipnl

plions

Impact on defined benefil obligation

Change in assumpltions Incrense in ion Decreasc in assuniplion
Maveh 31,2021 Maoreh 31,2020 March 31,2021 Marveh 31,2020 Mureh 41,2021 Muarch g1,2020
Discount rate 50 Basis Points 50 Basis Points (1) (1) 1 1
Salary growth rate 50 Basis Points 50 Basis Points 1 1 (1) (1)

The sensitivity analyses above have been determined based on a method that extrapolates the impact on defined bencfit obligation as a resull of reasonable changes in key assumptions
occurring at the end of the reporting period. The sensitivily analyses are based on a change in a significant assumplion, keeping all other assumptions constant. The sensitivity analyses may
nol be representative of an actual change in the defined benefit obligation as it is unlikely that changes in assumptions would occur in isolation from one another.

The methods and types of assumptions used in preparing the sensitivity analysis did not change compared to the prior period




(v)'The miijor eategories of plii assets are as follows:

(vii) Defined contribution plans

March 31,2021 March 31,2020
Unquoted | ‘L'otal | In % Ungusied | Tutal e
Tosarnnee Company ool 71 7] 100% 1 [ il
(vi) Maturity profile of defined benefit obligations:
The follinying payments are espected conleibiutions to the defined benefit jilnn I [uluee yeats:
Less than a year Between e e Total
1- 2 years 2 - 5 years 5ycars
March 31,2021 1 1 2 6 11
March 31,2020 1 1 q 8 13

The Company makes contribution towards Superannuation Fund, Pension Fund and Employee State Insurance Fund being defined contribution plans for cligible employces. The Company

has charged the following amount in the Stalement

of Profit and Loss:

Amount recognized in the Statement of Profit and Loss March 31,2021 March 31,2020
Superannuation tund paid to the Trust o [o]
Employecs state insurance fund paid to the authorities 2 2
Pension fund paid to the authoritics 6 7
8 9

‘0’ represents amount {s below the tornding off porm adopled by the Company.

(viit) Defined benefit plans

Employces Providenl Fund contributions are made to a Trust administered by the Holding company. The Company’s liability is actuarially determined (using the Projected Unit Credit
method) at the end of the year. Actuarial losses/ gains are recognized in the Statement of Profit and Loss in the year in which they arise. The contributions made Lo the trust are recognized as

plan assets, The defined benefit obligation recognized in the balance sheet represents the present value of the defined benefit obligation as reduced by the fair value of plun asscls,

The Company contributed Rs. 4Mn (March 31,2020 Rs.5Mn) during the year to the Trust, which has been charged to Statement of Profit and Loss.
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16

17

18

19

19 (a)

(All amounts in Rs.Mn, unless otherwise stated)

March 31,2021

March 31,2020

Revenue from operations

Sale of services 579 g
Total revenue from continuing operntions 579 G2y
Timing of revenue recognition
Serviees transferred over time 579 624
Total revenue from contracts with customers 579 624
Other income
Dividend Income from investments in mutual funds - 4
Interest income from financial assets at amortized cost 8 8
Income on Financial investments at Fair value through Profit and Loss
Mutual Funds o] 30
Gain on exchange fluctuations (net ) 4
Miscellaneous income 10 7
Total other income 18 53
Employee benefits expense
Salaries, wages and bonus 215 268
Contribution to provident and other funds 12 15
Gratuity (Refer Note 14) 1 3
Staff welfare and recruitment expenses 4 9
Total employee benefit expense 231 295
Depreciation and amortization expense
Depreciation of property, plant and equipment [Refer Note 3] 7 8
Depreciation of right of use assets [Refer note - 30] 44 44
Amortization of intangible assets [Refer Note 4] 10 10
Total depreciation and amortization expense 61 02
Other expenses
Rental charges (Refer Note 30) [¢] o]
Rates and taxes 3 0
Electricity and water charges 7 10
Telephone and communication charges 5 6
Legal and professional fees 10 14
Travelling and conveyance 44 47
Repairs and maintenance
Plant and machinery 6 6
Others 11 14
Loss on exchange fluctuations (net) 3
Payment to auditors [Refer note 19(a) below] 1 1
Other production expenses 12 10
Seenrity and administration charges 10 13
Corporate Social Responsibility expenditure [Refer note 19 (b) below] 2 2
Miscellaneous expenses 4 5
Total other expenses 1o 127
'0" represents amount is below the rounding off norm adopted by the Company.
Details of payments to auditors
Payments to auditors (excluding tax)
As auditor:
Audit Fee 1 1
Tax audit Fee [¢] [¢]
In other capacities:
Re-imbursement of expenses 0 o]
Total payments to auditors 1 1

'0' represents amount is below the rounding off norm adopted by the Company.




19 (b)

20

21

(All amounts in Rs.Mn, unlcss otherwise stated)

March 31,2021 March 31,2020

Corporule social responsibilily expenditure
Contribution to NIIT Institute of Information Technology 1 2
Contribution to Government Schools / Others 1 =

Total 2 2
Amount reauired tn he spent as per Section 135 nf the Act 2 ?
Amount spent during the year on:
(i) Construction/ acquisition of an asset = =
(if) On purpose other than (i) above 2 2

As per Section 135 of the Companies Act, 2013, a company, meeting the applicability threshold, needs to spend at least 2% of its average net
profit for the immediately preceding three financial years on corporate social responsibility (CSR) activities. During the year, the Company was
required to spent an amount of Rs. 2 mn on CSR activities as per the requirement provided under sub-section (5) of section 135.

Finance costs

Interest and finance charges on financial liabilities not at fair value through profit or loss:

On term loans from Bank / Financial Institution

Bank and financial charges

Finance costs on Lease Rent 22 26

Finance costs expensed in profil or loss 22 20

‘0’ represents amount is below the rounding off norm adopted by the Company.

Income tax expense

This note provides an analysis of the company's income tax expense, show amounts that are recognized directly in equity and how the tax
expense is affected by non-assessable and non-deductible items. It also explains significant estimates made in relation to the company's tax
positions.

March 31,2021 March 31,2020
(a) Income tax expense
Current tax
Current tax on operating profits of the year 42 46
Adjustments for current tax of prior periods 0 =
Total current tax expense 42 406
Deferred tax
(Decrease)/ increase in deferred tax liabilities 1 (12)
Total deferred tax expense/(benefit) 1 (12)
Income tax expense 43 34

Note: Refer Note 6 for Deferred tax movement

() Reconciliation of tax expense and the accounting profit multiplied by India's tax rate:

Profit from continuing operations before income tax expense 167 167
Profit from other comprehensive income before income tax expense

Profit from discontinuing operation before income tax expense

Tax at the Indian tax rate of 25.168% (25.168% in March 2020) 42 42
Tax effect of amounts which are not deductible (taxable) in calculating taxable income:

Donations to the extent disallowable - o
Disallowance of expenses related to exempted income - u/s 14A - o]
Dividend Income exempted u/s 10 - (1)
Profit on Sale of Assets - -
Disallowance of Interest on Income Tax 1 o]
Adjustments on taxes for prior periods (FY 19-20) 0 [¢
Changes in tax rates (Capital gain on mutual fund) (o) (6)
Income tax expense 43 34

'0' represents amount i helow the rounding off norm adopted by the Company,




(AN wrnounts i Rs.ML, unless uthersise stuled)
Fair value measurcinents

Fluanetal Instruments by cnegory

March 21,2021 March 81,2020
i FVPL VTOCL | Awss tized Cost FVI'L TVTOCI Amortized Cost
Financial assets e R PRSI SAR
Investments in Mulual funds - : 20
Investments in unquoted equity instruments = 536
Trade and other receivables 182 104
Cash and cash equivalents 27 22
Long term deposits with bank with maturity period more 22 38
than 12 months
Security deposits 20 18
Total Financial asscts - = 786 20 - 182
Financial liabilities
Borrowings o 2
‘Trade and other pavables 40 27
Total Financial liabilities - - 40 - = 29

"0’ represents amount is below the rounding off norm adopted by the Company

The carrying amounts of trade receivables, trade payables, long term deposits wilh banks, cash and cash equivalents and security deposits are considered to be the same as their fair values,
due to their short term nature.

Investments in equity instruments (Unquoted) are carried at cost

For financial assets and liabililies that are measured at fair value, the carrying amounts are equal Lo the fair values.

The fair values for security deposits were calculated based on cash flows discounted using a current lending rale.

(i) Fair value hicrarchy

This section explains the judgments and estimates made in delermining the fair values of the financial instruments that are:

(a) recognized and measured at fair value and

(b) measured at amortized cost and for which fair values are disclosed in the (inancial slalements.

To provide an indication aboul the reliability of the inputs used in determining fair value, the company has classified its financial instruments into the three levels prescribed under the
accounting standard.

An explanation of each level follows underneath the table.

Financial assets and liabilitics measured at fair Level 1 Level 2 Level 3 Total
value - recurring fair value measurements at
March 31,2021

Financial asscts

Financial Investments at FVPL-Mutual Fund - -
Total financial assets - - - -

Financial assets and liabilities measured at fair Level 1 Level 2 Level 3 Total
value - recurring fair valuc measurcments at
March 31,2020

Financial asscts

Financial Investments at FVPL-Mutual Fund 20 - - 20
Tota ncial assets 20 - - 20

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices. This includes listed equity instruments, traded bonds and mutual funds that have quoted price. The
fair value of all equity instruments (including bonds) which are traded in the stock exchanges is valued using the closing price as at the reporting period. The mutual funds are valued using
the closing net asset value.

Level 2: The fair value of financial instruments that are not traded in an active market (for example, traded bonds, over-the-counter derivatives) is determined using valuation techniques
which maximize the use of observable market data and rely as little as possible on enlity-specific estimates. If all significant inputs required to fair value an instrument are observable, the
instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3, This is the case for unlisted equity securities, contingent
consideration and indemnification asset included in level 3.

The company's policy is Lo recognize transfers into and transfers out of fair value hierarchy levels at the end of 1eporting period.
(ii) Valuation technigue used to determine fair value
Specific valuation techniques used to value financial instruments include:

- The use of quoted market prices or dealer quotes for similar instruments
- The fair value of the remaining financial instruments is determined using discounted cash flow analysis.




23

(i)

(All amounts in Rs.Mn, unless otherwise stated)
Financial risk management
The Company’s principal financial liabilities, comprise of loans and borrowings, trade and other payables. The main purpose of these financial liabilities is to finance the
Company's operations and to provide guarantees to support its opevations. The Company’s principal financial assets include loans, trade and other receivables, and cash
and short-term deposits that derive directly from its operations. The Company also hold investments measured at fair vatue through profit or loss (FVTPL) .

The Compary is exposed to market risk, credit risk and liquidity risk. The Company’s senior management oversees the management of these risks. The Company’s senjor
management is supported by a financial risk committee that advises on financial risks and the appropriate financial risk governance framework for the Company. The
financial risk committee provides agsurance tn the Company’s seninr management that the Company’s financial risk activities are governed by appropriate policies and
procedures and that financial risks are identified, measured and suanaged in accordance with the Company’s policies and risk objectives. All derivalive aclivilies for risk
management purposes are carried out by specialist teams that have the appropriate skills, experience and supervision. It is the Company’s policy that no trading in
derivatives for speculative purposes may be undertaken. The Board of Directors reviews and agrees policies for managing each of these risks, which are summarised below:

Manrket Risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk comprises three types
of risk: interest rate risk, currency risk and other price risk, such as equity price risk and commodity risk. Financial instruments affected by market risk include loans and
borrowings, deposits, investments measured at FVTPL and derivative financial instruments.

- Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates.
There are no significant borrowings on the financial statements. Hence, there is no significant concentration of interest rate risk.

- Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates.

The Company's exposure to the risk of ¢hanges in foreign exchange rates relates primarily to the Company's operating activities (when revenue or expense is denominated
in a foreign currency). ;

Credit Risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The Company is exposed
to credit risk from its operating activities (primarily trade receivables) and from its financing activities, including deposits with bank and financial institutions, foreign
exchange transactions and other financial instruments.

Trade Receivables

The customers of the company are primarily corporations based in the United States of America aud Europe and accordingly, trade receivables are concentrated in the
respective countries. The Company periodically assesses the financial reliability of customers, taking into account the financial condition, current economic trends, analysis
of historical bad debts and ageing of accounts receivables. In calculating expected credit loss, the Group has also taken into account estimates of possible effect from the
pandemic relating to COVID -19. Based on the current assessment, there is no need for provision for trade receivables.

Financial instruments and cash deposits

Credit risk on cash and cash equivalents is limited as the management generally invests in deposits with banks and financial institutions with high credit ratings assigned
by international and domestic credit rating agencies. Investments primarily include investment in liquid, short term, and arbitrage mutual fund units and certificates of
deposit which are funds deposited at a bank for a specified time period.

(iii) Liquidity Risk

24

The Company's principal sources of liquidity are cash and cash equivalents and the cash flow that is generated from operations. The Company has no outstanding
borrowings except term loans. The term loans are secured against hypothecation of the vehicles (refer note 12). However, the Company believes that the working capital is
sufficient to meet its current requirements. Accordingly, no liquidity risk is perceived.

Maturities of financial liabilities
The table below provides details regarding the econtractual maturities of significant financial liabilities as of March 31, 2021:

Particulars Less than 1 Year 1-2 Years 2-4 Years 4-7 Years Total
Borrowings [o} o] - - [}
Trade Payables 16 (0) (0) 0 36
26 o (0) o 36
‘The table below provides details regarding the contractual maturities of significant financial liabilities as of March g1, 2020:
Particulars Less than 1 Year 1-2 Years 2-4 Years 4-7 Years Total
Borrowings 1 0 0 - 1
Trade Payables 27 - - - 27
28 1) o - 28

‘o’ represents amount is below the rounding off norm adopted by the Company.
Capital Management

a) Risk management

For the Company's capital management, capital includes issued equity share capital, share premium and all other equity reserves attributable to the shareholders. The
primary objectives of the Company's capital management are to maximise the shareholder value and safeguard their ability to continue as a going concern. The Company
has no outstanding borrowings except term loans. The term loans are secured against hypothecation of the vehicles (refer note 12). The Company has complied with the
financial covenants attached with above stated borrowings throughout the reporting period.

b) Dividends

31-Mar-21 31-Mar-20

(i) Hquity Shares

Final dividend paid for the year ended March 31, 2021 of Rs.NIL (March 31, 2020 - Rs.NIL) per share - -
(i) Interim dividend paid for the year ended March 31, 2021 of Rs. NIL (March 31, 2020 - Rs.NIL) per share - -
(iii) Dividends not recognised at the end of reporting period 55 =
Since year end the directors have recommended the payment of Interim dividend of Rs. 1.10 per fully paid up equity
share (March 31, 2020 - Rs. NIL).




25 Related Party Disclosure

A Name of related parties and description of relationship

;]

K¢y Managerial Personnel

Sndhir Singh, Direcfor

Sanjeev Prasad, Director

Ajay Kalra, Managing Director

Natarajan Meenakshi Sundaram, Chicf Financial Officer (resigned on June 30, 2020)
Ashish Arora, Chief Financial Officer (appointed on July 24, 2020)

Barkha Sharma, Company Secretary

Holding Company
Coforge Limited (erstwhile NIIT Technologies Limited)

Fellow Subsidiarics

Coforge Limited, UK (erstwhile NIIT Technologies Limited, UK)

Coforge Inc. USA (erstwhile NIIT Technologies Inc., USA)

Coforge GmbH, Germany (erstwhile NIIT Technologies GmbH, Germany)

Coforge AdvantageGo Limited, U.K (erstwhile NIIT Insurance Technologies Limited, U.K.)

Coforge Airline Technologies GmbH, Germany (erstwhile NIIT Airline Technologics GmbH, Germany)

Parties of whom the Company is an associate and their subsidiaries:
NIL

Parties in which the Key Managerial Personnel of the Company are interested:
Coforge DPA Private Limited (erstwhile NIIT Incessant Private Limited)

Whishworks IT Consulting Private Limited

Coforge Services Limited (erstwhile NIIT Technologies Services Limited)

List of other related parties:

Particulars Country Nature of relationship
Coforge Limited Employees Provident Fund Trust (erstwhile NIIT India Post-employment benefit plan
Technologics Limited Employees Provident Fund Trust)

Coforge Limited Employees Group Gratuity Scheme (erstwhile NIIT  India Post-employment benefit plan

Technologies Limited Employees Group Gratuity Scheme)

Coforge Limited Employees Superannuation Scheme(erstwhile NIIT  India Post-employment benefit plan
Technologies Superannuation Scheme)

Refer to Note 14 for information and transactions with post-employment benefit plans mentioned above.




Delails of transaction with related prrties,

(AN amounts in Rs.Mn, unless otherwise stated)

Nature of Transaction

Holding Company

Fellow Subsidiarics

Key Manngerinl
Personnel

Parties in which Key
Managerial
Personnel of the
Company are

lotal

interested
Rendering of Services = (:22) (421(:)%1
ivi i 7 - 5
Receiving of Services ) pi - (9)
= 1
Transfer of Expenses from (:) (0) E (0) (1)
T fer of E ki = . o
ranster ol kxpenses [o
! (19) (5) d - (24)
Investments made e 536 4 53(1
Sale of Fixed Asscts m g -] (1)
Corporate Social Responsibility j ; (2; (2;
Total 28 1,007 E 2 1,035
(30) (494) - (2) (526)

Figures in parenthesis represent Previous Year's figure,

‘0’ represents amount is below the rounding off norm adopted by the Company.

Details of balances with related partics

Receivables as at
March 31, 2021

Payables as at
March 31, 2021

Receeivables as at March
31, 2020

Payables as at
March 31, 2020

Holding Company and Fellow Subsidiaries

Amotint recefble / paynble

163

82

Paarlics of whom the C it i aissoekiie

Key Managetial Personnel

Parties in which Key Managerial Personnel are interested

There is no alliwanee account for impiired receivablos invelation to any outstanding hulimecs, and no expense his heen reeagnised in respedt of impaired receivables

due from related parties,

‘Terms and Conditions

Transactions with related parties during the year were based on terms that would be available to third parties. All other transactions were made on normal

commercial terms and condilions and al market rates.

All other transactions were made on normal commercial terms and conditions and at market rates in respect of impaired receivables due from related parties,

All outstanding balances arc unsecured and are repayable in cash
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6y

(i)

(iii)

27

28

(All amounts in Rs.Mn, unless otherwise stated)
Contingent liabilities and contingent assets

(a) Contingent liabilities
The company had contingent liabilities in respect of:

March 31,2021 March 31,2020
Income tax matters pending disposal by the tax authorites 1 7

Disallowance of Rs.0.6 Mn as on March 31, 2021 for the Financial Year 2014-15, against intimation u/s 143(1) received. Response submittted w.r.t. non
credit of Surcharge, Cess and Ldu.Cess while allowing MAT Credit.

Demand for the Financial Year (FY) 2004-05 of Rs.6mn pertaining to treatment of revenue expenditure related to business development and
marketing expenses as Capital expenses has been decided in favour of the Company by the Hon’ble Income Tax Appellate Tribunal (ITAT), Delhi

The Company is contesting the demand and the management including the tax advisors believe that its position will more likely be upheld in the
appellate process. The management believes that the ultimate outcome of these proceedings will not have a material adverse effect on the Company's
financial position and results of operations.

(b) Contingent assets
The company does not have any contingent assets as at March 31, 2021 and March 31, 2020.

Commitments

Capital Commitments
Capital expenditure contracted for at the end of the reporting period but not recognised as liabilities is as follows:

March 31,2021 March 31,2020

Property, plant and equipment * - 4

* Amount of estimated value of contracts in capital account remaining to be executed are net of capital advance of Rs.NIL (March 31,2020: Rs. NIL)

LEarnings per Share
31 March 2021 31 March 2020
(a) Basic earnings per equity share of Rs 10 each
Attributable to the equity holders of the Company (Rs. Per share) 2.49 2.66
(b) Diluted earnings per equity share of Rs 10 each
Attributable to the equity holders of the Company (Rs. Per share) 2.49 2.66

(¢) Reconciliations of earnings used in calculating earnings per share
Basic earnings per share

Profit attributable to the equity holders of the Company used in calculating basic 124 133
earnings per share:

Diluted earnings per share
Profit attributable to the equity holders of the company used in calculating diluted 124 133
earnings per share

(d) Weighted average number of shares used as the denominator
Weighted average number of equity shares used as the denominator in calculating, 50,000,000 50,000,000
basic earnings per share

The company does not have any outstanding dilutive potential equity shares. Consequently, the basic and dilutive EPS of the company remains the
same.




Culurge SmartServe Timited (erstwhile NTIT SmartServe Limited)
Noles to Financial Statementa for the financial year ended March 31, 2021

gy
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Disclosures related to revenue from contract with customers ¥
Disaggregate revenue information
The table below presents disaggregated revenues from contracts with customers by geography.
Geography Amount
Amirivay 403
India 14
Farope, Middle East and Africa 162
Grand Total 579
Refer note 15 for disclosure on revenue from contract with customers
Performance obligations and remaining performance obligations
The remaining performance obligation disclosure provides the aggregate amount of the transaction price yet to be recognized as at the end of the reporting period and an
explanation as to when the Company expects to recognize these amounts in revenue. Applying the practical expedient as given in IndAS115, the Company has not disclosed the
remaining performance obligation related disclosures for contracts where the revenue recognized corvesponds directly with the value to the customer of the entity's performance
completed to date, typically those contracts where invoicing is on time and material basis, fixed monthly / fixed capacity basis and transaction basis, Remaining performance
obligation estimates are subject to change and are affected by several factors, including terminations, changes in the scope of contracts, periodic revalidations, and adjustment
for revenue that has not materialized and adjustments for currency.
The aggregate value of performance obligations that are completely or partially unsatisfied as of March 31, 2021, other than those meeting the exclusion criteria mentioned
above, is Rs. Nil. Out of this, the Company expects to recognize revenue of around Rs. Nil within the next one year and the remaining thereafter. This includes contracts that can
De terminated for convenience without a substantive penalty since, based on current assessment, the occurrence of the same is expected to be remote.
Leascs
The Company has adopted Ind AS 116 "Leases” from April 01, 2019, which resulted in changes in accounting policies in the financial statements.
Lffective April 1, 2019, the Company adopted Ind AS 116 on "Leases”, using the modified retrospective method and has taken the cumulative adjustment to retained earnings, on
the date of initia] application. O transition, the adoption of the new standard resulted in recognition of Right-of-Use asset (ROU) of Rs.221 Mn, and a lease liability of Rs.280
Mn. The cumulative effect of applying the standard resulted in Rs.52 Mn being debited to retained earnings, net of taxes of Rs.16 Mn. The effect of this adoption is insignificant
on the profit for the period and earnings per share.
Following are the cl in the earrying valve of right of use assets for the year ended Murch 31, 20210
Particulars Buildings
Balanee as of April o1, 2020 177
Acditions -
Deletions (2)
Depreciation (44)
Balance as of March 31, 2021 130
‘The following is the movement in lease liabilities during the year ended March 41, 2021:
Particulars
Year ended

March 31, 2021
Balance at the beginning 238
Additions -
Deletions (2)
Finance cost accrued during the period 21
Payment of lease liabilities (65)
Ralance at the end 192
The followiiyy is the break-up of current and non-current lease liabilities as of March 31, 2021
Particulars Amount
Current lease liabilities 01
Non-current lease liabilities 131
Total 192
The table below provides details regarding the contractual maturities of lease liabilities as of March 31, 2021 on an undiscounted basis:
Particulars Amount
l.e5 thinn one year 76
Onecto five years 145
Maore than five years
Totul 221

The Company does not face a significant liquidity risk with regard to its lease liabilities as the current assets ave sufficient to meet the obligations related to lease liabilities as

and when they fall due.
The aggregate depreciation on ROU assets has been included under depreciation and amortisation expense in the consolidated Statement of Profit and Loss.
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Segment Information

As per Ind AS 108 - Operating Segments, wheve the financial report contains both the consolidated financial statements of a parent as well as the parent’s separate financial
slatements, segment information is required only in the consolidated financial statements, accordingly no segment information is disclosed in these financial statements of the
Company.

Reconciliation of liabilities whose cash flow movements are disclosed as it of financing activities in the statement of cash flows:

Cash Ilow during the year o] .
A Asal £ 4 Ligagce Dividend As at
Particulars = Charges
April 01,2020 Net Cash Acerued March 31, 2021
Proceeds Payment Accrued
Flows
Long term borrowings (including Current 2 - 2) (2) - [
Maturities of long term debt)
Dividend Payable (including Corporate Dividend - - - - -
Tax )
Interest on borrowings - - o o - - -
2 > (2) (2) - E o
Cash Flow during th g b
el Asat ash Flow during the year (1:]11.:;:: - idend B

April 01,2019 | pigeceds Payment Nr?lto(v:jssh Accrued Accrued March 31, 2020
Long term borrowings (including Current 3 - (1) [€))] - - 2
Maturities of long term debt)
Dividend Payable (including Corporate Dividend - - - - - . -
Tax )
Interest on borrowings - - [ [¢] - - =

3 - (1) ) - B 2
‘0’ represents amount is below the rounding off norm ndopted Iy the Company.
Previous year figures have been reclassified to conform to current year's classification.
//é o
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