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INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OFNIT TECHNOLOGIES SERVICES LIMITED

Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of M/s NIT Technologies Services Limited (‘the
Company'}, which comprise the Balance Sheet as at March 31, 2020 and the Statement of Profit and Loss, statement
in change in equity and the Cash Flow Statement for the year then ended, and a summary of the significant
accounting policies and other explanatory information.

In cur opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the informatian required by the Companies Act, 2013 (the “Act”) in the manner
so required and give a true and fair view in conformity with the indian Accounting Standards prescribed under section
133 of the Act read with the Companies {Indian Accounting Standards) Rules, 2015, as amended, {“Ind AS”) and other
accounting principles generally accepted in India, of the state of affairs of the Company as at March 31, 2020, the
profit and total comprehensive income, changes in equity and its cash flows for the year ended on that date,

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section 143(10) of the
Act. Our responsibilities under those standards are further described in the Auditor’s Responsibility for the Financial
Statements section of our report. We are independent in accordance with the Code of Ethics issued by the Institute
of Chartered Accountants of India (ICAl} together with the independence requirements that are relevant to our audit
of the financial statements under the provisions of the Act and the Rules made there under, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the ICAI’'s Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the
financial statements.

Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the

financial statements of the current period. These matters were addressed in the context of our audit of the financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these
matters. We have determined the matters described below to be the key audit matters to be communicated in our
report.
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use of the going concern basis of
accounting and, based on the audit
evidence obtained, whether a
material uncertainty exists related
to events or conditions that may
cast significant doubt on the
Company’s ability to continue as a
going concern
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1 Appropriateness of management’s | The accumulated losses of the Company as at March 31, 2020

amounting to Rs. 1,93,42,850/- have eroded a substantial part of its net
worth. The management is not contemplating liquidation and is
evaluating business options though at present there is no concrete plan,
but have represented that they shall take up suitable business at an
opportune time, The assets and liabilities of the Company are stated at
realizable value and thus no further adjustments to the same are
considered necessary. Also, the company has made cash profit in current
financial year. Accordingly, these financial statements are prepared on a
going concern basis,
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information Other than the Financial Statements and Auditot’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other information
cemprises the information included in the Management Discussion and Analysis, Board’s Report including Annexures
to Board's Report, Business Responsibility Report, Corporate Governance and Shareholder’s Information, but does
not include the financial statements and our auditor’s report thereon.

Our opinion aon the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

[n connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained during the course of cur audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this ather
infarmation; we are required to report that fact. We have nothing to report in this regard.

Management's Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act, 2013
(“the Act”) with respect to the preparation and presentation of these Ind AS financial statements that give a true and
fair view of the financial position, financial performance including other comprehensive income, cash flows and
change in equity of the Company in accordance with the accounting principles generally accepted in India, including
the Indian Accounting Standards (AS) prescribed under Scction 133 of the Act, read with relevant rules issued
thereunder.

This responsibility also includes maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding the assets of the Company and for preventing and detecting frauds and ather irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Ind AS financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our responsibility is to express an opinion on these Ind AS financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters which are
required to be included in the audit report under the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the Act.
Those Standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasanable assurance about whether the Ind AS financial statements is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the Ind
AS financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
rislks of material misstatement of the Ind AS financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company’s preparation of the Ind AS
financial statements that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as evaluating the overall
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presentation of the Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Ind AS financial statements.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”} issued by the Central
Government in terms of Section 143(11) of the Act, we give in the Annexure “A” statement on the matters
specifiad in paragraphs 3 and 4 of the Order.

2. As required by Section 143 (3) of the Act, we report that:

(a)
(b)
{c)

(f)

(e)

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinian, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss, statement of change in equity and the Cash
Flow Statement dealt with by this Report are in agreement with the books of account.

In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with the relevant rule issued thereunder

On the basis of the written representations received from the Directors as on March 31, 2020, taken
on record by the Board of Directors, none of the Directors is disqualified as on March 31, 2020 from
being appointed as a Director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such cantrols, refer ta our separate report in “Annexure
R

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies ( Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanations given to us:

The Company daoes not have any pending litigations which would impact its financial pasition;

i)  The Company did not have any long-term contracts including derivatives contracts for which
there were any material foreseeable losses.

ii)  The company does not require transferring any amount, to the Investor Education and
Protection Fund.

For GHOSH KHANNA & CO.
Chartered Accountant

Firfn Registra

Vi

Partner

tjon No: 003366N
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Amit Mittal

Membership No. 508748

Place: New Delhi
Date: 3" May 2020

UDIN No- 20508748AAAACAE895
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ANNEXURE “A”TO THE INDEPENDENT AUDITORS' REPORT
(Referred to in paragraph 1 under ‘Report an Other Legal and Regulatory Requirements’ section of our report of even
date)

1. In respect of the Company’s fixed assets:

The Company does not hold any fixed assets. Therefore, the provisions of Clause 3{i) of the said Order are
not applicable to the Company

2. In respect of the Company’s inventories:

The Company is in the business of rendering services, and consequently, does not hold any inventory.
Therefore, the provisions of Clause 3(ii) of the said Order are not applicable to the Company

3, The company has not granted any unsecured loan to any of the party covered in register maintained under
section 189 of the Act.

4. The company has not made any loan or investment requires complying with the provislons of section 185 and
186 of the Act. Therefore, the provisions of the clause 3 (iv) of the Order are not applicable to the Company.

&3]

In our apinion and according to the information and explanations given ta us, the Company has not accepted
deposits. Therefore, the provisions of the clause 3 (v) of the Order are not applicable to the Company.

6. The provisions of clause (3)(vi) of the Order are not applicable to the Company as the Company is not covered
by the Companies (Cost Records and Audit) Rules, 2014,

7. According to the information and explanations given to us, in respect of statutary dues:

(a) The Company has generally been regular in depositing undisputed statutory dues, including
provident fund, employees’ state insurance, income tax, sales tax, wealth tax, service tax, duty of
customs, duty of excise, value added tax, cess and other material statutory dues applicable to it with
the appropriate authorities. As explained to us, the Company did not have any dues on account of
employees’ state insurance and duty of excise.

According to the information and explanations given to us, no undisputed amounts payable in
respect of provident fund, income tax, sales tax, value added tax, duty of customs, service tax, cess
and other material statutory dues were in arrears as at 31 March 2020 for a period of more than six
months from the date they became payable.

{b) According to the information and explanations given to us, there are no material dues of duty of customs
which have not been deposited with the appropriate authorities on account of any dispute.

8. The Company does not have any loans or borrowings from any financial institution, hanks, government or
debenture holders during the year. Accordingly, paragraph 3(viii) of the Order is not applicable.

9. The Company did not raise any money by way of initial public offer or further public offer (including debt
instruments) and term loans during the year. Accordingly, paragraph 3 (ix) of the Order is not applicable,
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10.

11,

12,

13.

14,

15;

16,

According to the information and explanations given to us, no material fraud by the Company or on the
Company by its officers or employees has been noticed or reported during the course of our audit.

According to the information and explanations give to us and based on our examination of the records of the
Company, the Company has paid/provided for managerial remuneration in accordance with the requisite
approvals mandated by the provisions of section 197 read with Schedule V to the Act.

In our opinion and according to the information and explanations given to us, the Company is not a nidhi
company. Accordingly, paragraph 3(xii) of the Order is not applicable

According to the information and explanations given to us and based on our examination of the records of
the Company, transactions with the related parties are in compliance with sections 177 and 188 of the Act
where applicable and details of such transactions have been disclosed in the financial statements as required
by the applicable accounting standards.

According to the information and explanations give to us and based on our examination of the records of the
Company, the Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year.

According to the information and explanations given to us and based on our examination of the records of
the Company, the Company has not entered into non-cash transactions with directors or persons connected

with him. Accordingly, paragraph 3(xv) of the Order is not applicable

The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act 1934.

For GHOSH KHANNA & CO.
Chartered Accountant

F@:u \.._._/fw n A

Amit Mittal
Partner

egistration No: 003366N

Membership No. 508748

Place:

New Delhi

Date: 3" May 2020,

UDIN No- 20508748AAAACA3895
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Annexure - B to the Auditors’ Reporl

Repart on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of M/s NIIT Technologies services Limited
(“the Company”) as of 31 March 2020 in conjunction with our audit of the financial statements of the Company for
the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on the
internal control over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Contrals over Financial Reporting issued by
the Institute of Chartered Accountants of India (‘ICAI’). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting based
on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls
over Financial Reporting {the “Guidance Note”) and the Standards on Auditing, issued by ICAl and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls, both applicable to an audit of Internal Financial Controls and, both issued by the Institute of
Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such controls operated effectively in
all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Qur audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that-

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
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disposal of the assets of the company;

(2) provide assurance that transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorizations of management of the company; and

(3) Provide reasonable assurance regarding prevention and timely detection of unautharized acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possihility of
collusion or improper management override of controls, material misstatements due to error or fraud may occur and
not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting to future
periods are subject to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, ar that the degree of compliance with the policies or procedures may deteriorate,

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at 31 March 2020,
based on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

For GHOSH KHANNA & CO.
Chartered Accountant
Firm Registration No: 003366N

A}L \J-m\ ()

AmitMittal '
Partner
Membership No. 508748

Place; New Delhi
Date: 3" May 2020,

UDIN No- 2050874BAAAACAZ895
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NHT Techuologies Services Limited
(CIN: U72900DL2006P1LCI1500099)
Balance Sheel as at 31 March,z2020

(Al amounts in Rs., unless otherwise stafed)

Particulars

21 March 2020

31 March 2019

INREE INR INR
ASSETS
Non-currenl assets
Finanelal assets
(1) Other financial assets 2 (1) 1,574,358 1,481,541
Total non-currentl assets 1,574,358 1,481,541
Current assets
(i1) Cash and cash equivalents 2 (iil) 821,524 1,004,350
(iii) Bank balances other than (ii) above 2 (iv) 3,952,546 26,842,770
(vi) Other financial assets 2(1) 23,650,945 -
Current tax assels 3 18,851
Other current assets 4 917,253 750,491
Total current assets 29,361,117 28,597,511
TOTAL ASSETS 30,935,475 30,079,052
EQUITY AND LIABILITIES
Lguity
Equity share capital 5 50,000,000 50,000,000
Other equily
Reserves and Surplus 6 (19,342,890) (20,100,177)
Total equity 30,657,110 29,809,823
LIABILITIES
Non-Current Liabililies - -
Current liabilities
Iinancial Liabilitics i
(1) Trade Payables 7 (1) 217,690 133,111
Other current liabilities 8 60,675 46,118
Total current liabililies 278,365 179,229
TOTAL EQUITY AND LIABILITIES 30,935,475 30,079,052

The accompanying notes form an integral part of the financial statement.

As per our reporl ol even date attached

For and on behalf of

Ghosh Khanna & Co.
Charterced Accountants

Iirm's Registration No.: 003366N

Amit Mittal
Partner
Membership No, 508748

Place : New Delhi
Date : ard May, 2020
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For and on behalf of the Board of Directors of
NIIT Technologics Services Limited

G
(-Vh

Natarajan Jeenakshi

Sundaram
Direclor
DIN: 02567132

Lty

ot

Saurabh Goel

Director
DIN: 08589223




NIFT Teehnologies Services Limited
(CIN: U729001)L20()(il’l,(.f'15(»099)
I'rofit and Loss Stateinent for the

year ended 3t March,2020

LAl amounts in Rs,, unless otherw ise staled)

Particulars Notes Year ended Year ended
e A 31 March 2o20 31 March 2019
Revenue from operations 9 s
Otherincome 9 (1) 2,020,860 1,019,088
Total income :: —_l 2,020,860 1,619,088 _
Expenses
Finanee cosls 10 549 -
Other expenses 10 1,008,323 661,787
Total expenses - 1,008,871 661,787
Profit/(loss) before tax 1,011,989 957,301
[ncome Tax expense:

Current tax 11 254,702 204,114
Total tax expense 254,702 e 204,114
Profit for the year 757,287 753,187
Other comprehensive income N -
Other comprehensive income for the year, net of tax - -
Total comprehensive income for the year 757,287 763,187
Earnings per equity share for profit from operations
attributable to owners of NIIT Technologies Services Limited:

Basic earnings per share 0.15 0.15

Diluted earnings per share 0.15 0.15

The accompanying notes form an in tegral part of the financi
As per our report of even date attached

I'or and on behalf of

Ghosh Khanna & Co.
Chartered Accountants

Ifirm's Registration No.: 003366N

{]. M\J;‘«\’ L ,

Amil Mittal
Partner
Membership No. 508748

Place : New Delhi

al statement,

For and on behalf of the Board of Directors of
NIIT Technologies Services Limited
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Natarajan Méenaleshi Saurabh Goel
Sundaram
Director Director

DIN: 02567132 DIN: 08589223



NI Technologies Services Limited
(CIN: U72900D1.2000PLCI530099)
Cash Flows Statement for the year ended 31 March,zoz20

(AT amounts in Rs., unless othe myise stated)

Year ended
31 March 2020

Year ended
23 March 2010

CASH FLOW FROM OPERATING ACTIVITILS

Profit hefore ncome tas from

Conlinuing operalivng I I —
Profit hefore income tax including discontinned operations
Adjustment for;

CL011,989
1,011,089

952801

957,301

Dividend and interest ncome classificd as investing cash flows

2,020,860)

(1,619.088)

| Operating (Loss) before Warking Capital Chaages - (1,008,871) (661,787)
Add/ (1.ess): Changes in Operating Working Capital: S — i o I e
| (Lnerease)/Decrease in Lrade veecivables - | -
(Increase)/ Decrease in other Non Carrent financial asscls - - _ (92,810) (1,481,541)
(Inerease)/ Decrease in other current financial agsets o (23,650,045) 1,388,708
Increase/(Decrcase] in trade payables 49,136 (70,977)
(Increase)/Deerease in other currenl assels (187,713) = (112,125)
Cash gencerated from operations o (24,839,210)| (937,722)]
Income Laxes paid (254,702) (204,114)
Net cash used in operating aclivities (A) (25,002,012) (1,141,830)
|CASH FLOW FROM INVESTING ACTIVITIES - L . 1
Interest received 2,020,860 1,610,088
Net Cash used in/ (from) Investing activilies (3} 2,020,860 1,619,088
CASH FLOW T'ROM I'INANCING ACTIVITIIES N —= E
Net eash inflow (outflow) from {financing aclivities ( C) - -
Net increase (decrease) in cash and eash equivalents (A) + (B) + (C) (23,073,052) — 477,252
Cash and cash cquivalents at the beginning of the financial vear 27,847,120 27,369,869
Cash and cash equivalents at the end of the financial year 4,774,009 27,847,120.00
Reconciliation of cash and cash equivalents as per the cash {low stalement |
Cash and Cash Equivalents ag al the end of the year 4,774,068 27,847,120
Balance as per statement of cash flows ) 4,774,069 27,847,120

‘The accompanying notes form an integral part of the financial stalement,
As per our repott of even date attached

¥or and on behalf of

Ghosh Khanna & Co.
Chartered Accountants

Firm's Registration No,: 003366N

(N,

Amit Mittal
Partner
Membership No. 508748

Place : New Delli

Date : grd May, 2020
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Trathand on behalf of the Board of Divectors of
II'l' Technologies Services Limited

b F g
Natarajan Mecnakshi
Sundaram
Dircctor
DIN: 02567132

gﬁ.ﬂ‘M‘/ cd‘k/

Saurabh Gaoel

Dircctor
DIN: 08589223



NI Technologies Services Limited
(CIN: Uzz9a0Dl.20060°1.0 1506099)
Statement of Changes in Liquity

(All amounts in Rs., unless otherwise stated)

a.  Equity Share Capital
[l’(u'm ul.u'u S
Asat 1 Apl i12018

|Changes nuimts share eapit il

Number Amount

5,000,000 50,000,000

|As at 31 Mar L]] 2019 5,000,000 50,000,000

: —a2 570,000
Changes in equily share capilal = -
As at 31 March 2020 5,000,000 50,000,000

b. Other Equity

Description Reserves and Surplus
Retained Farnings Amount
Balance at 1 April 2018 (20,853,364) (20,853,364)
Profit for the year 753,187 753,187
At 31 March 2019 (20,100,177) (20,100,177)

Description

Reserves and Surplus

Relained EBarnings Amount

Balance at April 1 2019 (20,100,177) (20,100,177)
Profit for the yeur 767,287 757,287
At 31 March 2020 (19,342,890) (19,342,890)

The accompanying notes form an integral part of the financial statem ent,

As per our report of even date attached

For and on behalf of
Ghosh Khanna & Co.

Chartered Accountants
Ilirm's Registration No.: 003366N
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ittal
Partncer
Membership No. 508748

Place : New Delhi
Date : grd. May, 2020

.|’; i}
‘f r u.;/ ERED C:
t] "'J(f 'lf\Fs O

For and on behall of the Board of Directors of
IT Technologies Services Limited
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- e .
Natarajan Meenakshi Saurabh Goel
Sundaram
Director Director

DIN: 02567132 DIN: 08589223
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", COSLS,
mates ae b

Tunetional and presentation currency

Mtenis included in the Snancial stalemuents ol the Company is measured nsiog e currency of the primary reanonic envitannnl in whicl the Company
aperates (Lhe funclional curiency’). Financia) stalements of the Company aie preseoted in Indian Ruapee (INR), which is the Company's funetional &
presentation curienyy:

‘Iransactions & Balances

Al fereign carreney transacGions ace recorded by
cutreney al the mouthly rate. Foreigh exchange gaing & losses resadting from
lighilities denantinated in foreign cutrencies at year end eachange vales ane gea

plying to Lhe foreign catrency amount the exchange rib: Between the functional envrency & the foreign
Atlement of sach transactions and from the translation of monelary assets and
scoghized i prolil ocloss,

As at e repotting dati, non-maonetiny itens which are carried in terms of histotival cost denominaled in a foreign cureency are teposted using the exchange
rate ol the date nf the transaction. All monetary assets and liabilities in foreigu curreney are restated at the end of the aeeounting perind. kxchange dilference on
restatement ol sl sther mongetany ilems ave cecagnized in the Statement of Profil and Loss.

Ry
Revenue is ineas at the (i value of 1he consideration receivesd or receivabile. Amaunts disclased as revenue are net of d
catlected on behall of Usivd parlics,

LS, ixes and umouniLs

‘The Comipany reengnizes revensie when the amaunt of tevenug can be reliably racasuned, it is prohable al fature economie hanefits will flow (o the Company
iteria have been miel for each of e Company's activities as deseribed belove The Company bases its estinates on historical results, taking into
sration (he type of costomer, (he Lype of lransaction and the specifics of wach srvangement

< expenss or credil for the period is Uuz Lox payuble nin the cutrent petical’s Wxable invome Lased o Lhe applivable incone Las vale lor gacl
Jurisdiction adjusted hy chanpes in deferred tax assets and liabilities attribitable to temporary differences and to unused Lax losses.

The current income bax change is caleulated on Lhe basis of the tax liws enacted o substantively eniseted at (b d ol the reporting petiod. Management
g & ) ! 21 i
prviadically evaluates positions Laken in Lax retin ns with respect Lo sitvations in which applicable tax vegnlation is subjzet (o interpretation, [Lestablishes
provisions, where appiopriate, on Lhe basis of amonnts expected 1o b paid to the Lax authoities

srredd income Gax s provided in full, using the lighility method, on temporary diffccences anising Detween the Lax Dasis of assets aud liabilities and their
counted for if iL arises (rom initial vecopuilion of an asset or liability in a

o afllects neither accounting profit hor taxable profit (Lax loss), Delarred invome
tiod and are expected 1o apply when

el
careying atounts in the finencial stalements, Deferred incvme Lax is also nol
transaction other thaw i business combination that st e time of the Lransg
tax is determined using L% rates Gnd Laws) that have been enacted tn substantially enacted by the cod ol the reporting pe
the related delerved inesme tas Lis realized ov the defeyred income tax liabilily is settled,

Duferrid tax assets are 1ecognized for all deductible tenporary differences and vunsed Lax losses only if it is probable that Tuture taxable amouuts will be

avaitable o wiilize those tenpotacy dilferences and Josses.

clitred Lax assels and labililies are oftsel when Where is a Tegally enforceable right to offsel current Lax assels and labilities and when the dilecvad tax balanees
relale Lo 1he same laxation anthorily. Current tax assels and tax Labilities are offsel where the entity has a legally enforceable dght (o offsel snd intends either to
seltle on a net basis, or Lo realize De asset and setfle 1he Hability simollancously,

Current Lay, defecred Lax & MAT credit ace recognized in statenent of profit or loss, exeept o the extent thatit1eliles to ilems rcm;,nizcd in Other
Coprehansive Ineonve: or directy in equily. Dn this case, the tax is also recognizad in Other Compiehensive Income ov directly iu eg

Leases

Leases under whicl the company assumes substantially all the risks and rewards of owaership e classificd as finance leases, Whan acquired, such
capita at fair value or present vilue of the mininium J2ase payments at the inception of the lease, which ever is lower, r payments onder oy
ate pecognized as an expenses on w slaight-line b 1 et profitin e Suterment of Profit and Loss over the lease term,

selsue
raling teases

Lmpairi.
Goodwill
cvents o dmnn,a ln Al :unnl.um'sl dicale Uhat they might be fmy
changes in virounistanees llll|l(‘<1lt. thl llwy |u||,hl l)c impaired whene
recoverabde. An 1m|mlmml I
highaet ol an asset’

Where are s ldh’.]_\' I{lL’IIllﬁdb'I: ¢

an indefinite nsefd it are nok subject ta mmortization and ave 1ested aunnally frimpaiement o more frequently il
1, Other assels are Lested Lor impairment annually, or moce frequently il svents or
events or changes in circumstances indicate that the cavrying amount may not he

i (s iLs recoverable amount. The recoverable amount is

ALy
I
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aa v corb wad el equiealentnc lod e e depasitn e Tl aUea bt G ol st io
shisatudities al ires noaths or les i are eadily convealibbe W ki aoviounds of eash asd whicl
Bk enadialts e dhiown within boraowings e oy lebilie i this bl e shoo

Fon the paay ol prveant i i the slidiangal
ather sheri teri highly Bgnid investie i

<L toan msiznificant gk ol ¢hang,

e Ceregbized indlially s By vl and subsequentivinsasured alamonized cos ueing e elcetive interestmethod, Tess peoximm for

ol

Classification
The Company classifivs its finaneic
- these to he micasurad subsejuently st fair valoe (gither through e comprelie

ssels in Unz follosing maiasurement calegoriea:

sive incorae, o tiveugh profitor less), and

- those measured al amoitized tost,

The clessilication depends o the group's business model Tor managing (he financial assels and (e contractual Lerms of the cash asss.

For assels measured at fair value, incame. Forinvestiuent in debt instruments, Uiis

will depind on the business model in which Ui investin

gain & Josses will cither o recorded in profit on Joss o1 olher compraiensive
1 s held,

sets Chaan

The Company reclissifies deblinvestment when & only when iLs business model fur managing thoss

Far investnients in cquily instruments, this will depend snoszhether Uhe group has made an icvevacable eleetion al the time of injtiz) recognilion o aceonnt los
the wquity investment al fair silie thiough Other Caprehensive Tneome,

Measirement

Alinitial recognition, the Company measores a linancial asset alils fairvabie plus, in Uhe case of o Rianed sel uot ab fairvaloe tuough profit or Joss,
Gansaction eosts Lht are divectly sth ihubable s U acquisition of Wie fnaucial ass-t, In the case of Anancial assat pot a4 i valoe Waieaction costs are divectly
expunsed off in profit or loss,

Debt instruments
Subseiuent measwrenient of debd instrunicuts depends o the Cormpany’!
‘Thene aee thees measurement categaries inlo which the Compauy classif

s business wode) for mans
its debt insiruments:

Amnaortized cost: As
weisuted GLamorti

gst and is not parl of & hedping relationslip is
s iy included in finance inconu: using the

s thatare held for collection of e cantractual vash flows and for selling the financial
where the ssset's cash How represents solely payments of prineipal and interesl, ave r air value thiough olher contprehensive incomes
(FVOCD- Moverenls in the carrying amount ae taken trough OCI, exeept for the rrucut paing or lasses, imterest revenne and loreign
exchange gains wnd losses which are recognized in profit and loss, When the Gnane ssetis dercengnized, the comulative gain nr loss previonsly recognized in
OCTis yedlassiticd (rom equity Lo profit Gr loss and recognized in other gains/ (losses), Interest income from (ese (inancial assets is iduded in other income
using the ellective interest rate method.

Fair value through other comprehensive income (FVO(1): Ass

or FYOCT are measured at Gaiv value tirougl prafit oc loss, A gain
and is not part of a ledging relationsbip is tecognized i praht or
i in which it drises, ImeresUineome from these linancial a

LFair value through profit or loss: Assets that do nol meet Lhe criteria for amorized co
arloss an 1 debtinvestmeot thal is subsequently measived at faiv value through profit or 1
loss and presentad nel in the statement ol profit and less within other gains/{lnsses) in the
is included in other ineone,

Irapairment of financial ussets "
The Company assesses on @ lunward laoking basis the expected credit losses associaled with ils assets carvied al amortized cost, FYPLand FYOCT debt
instrunents. The bupainment methodolagy applied depends a whether there has been o sighilicanl increase in credit risk, Note 29 details how Hhe groap
determines whether there has been a significant incresse in credit visk,

For trade receivables only, the Company applies te siniplificd approach permitted by tnd A8 109 Finencial insteunicnts, shich requires expected lifelime Josses
Lo ba recognized from initial recognition of the receivable

Derecognition of financial assets
A linancial asset is derecognized only when

The Company has transferred the rights Lo rece;
- Retaing the contractual vights w veceive the cash flows of e (inaneiz) asset, bul asswmes a contractaal obligation (o pay the cash (ows Lo one or mows
recipients

I tlows (rom tse Nnancial asset, o1

rds of nwnership of the (inancial
1ds of ownarship of the financia)

Whera an enlity has transferred an asset, the Company evaluates whetber it has transferred substantially all risks and rew.
assel. In such s, Lhe financial uesel is derecegnized, Where an entity has nol tsnslerred substantially all visks and r
assel, the inanciul assel is not derecognized.

Where an entily has neither transferred » finanvial asset nes retains suhstantially all visks and rewards ul ovniership of Uhe financial asset, e financial asset is
detecngnized il the Company has not retained contial of the finaneial assel. Where (he Company retains control of the fivancia) asset, the asset is continued Lo
be recognized Lo Lhe extent of conlinuing involvement in the fivancial asset

Income recoynition

Tnterest ineome
Intevest ineome is recognized using the effective inlerest method,

vividends
Dividends are recognized in profit or luss only when the right tu receive payment is catablished, it is probable that the evonnmic benefits associated wilh the
i il Now o the Company, and the amount of the dividend can be measurad 1elialily
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Freehold land is carvizd at historical cost. Al other items of properly, planl imd eqnipn sstated at historical cost bess depreciation Tstorical cost imludes

expendituie thatis diteet]y stlibutable to e acquisition of the tems,

Subsi assel's carrying aniount ot ricognized as a separate assel, as approprizle, only when it is prabable thiat future economie
benelit, 2d wilh the item will law (o the Company and the costof the ilem cau be easnced re v The cacryiug smount of any comporent acconntod
for as ¢ 1 as: el Al other repairs and maintenanee are chinged to profit or loss during the reporting period in which ey

are incarred.

Iyansition to ind AS
Oun transition Lo Tnd AS, the Company
measnid as per Lhe provious GAAL ane

und residual value
method over the estimated vseful lives of the assets. The estitmates of useful lives of the as

Depreciation methods, estimated usefiel L
Deprecialion is provided on a pro-rata basis vu the straight-liue
are as llows:

Asnit Useful life
Flane ad Mochimipy:

Computers and pe 23 yYedls

Ot Hyuripient §years

Other nasets 3715 yeurs

Fornituey wod Fistuis 4-10 years

Leanehinld bnprovenicnts 3 vears or lease perind whichever is lower
Vel 8 vems

d by Schedule 11 Lo
56l

The ngelul lives havi been determined based un techuical evaluation done by the management's espart which gre higher than thos. specifie
the Companies Aet; 2013, in otiler Lo vellect the actual usage of Lhe agsals, The residual valuzs are not more than 5% of the original cost of the a

The asset's residual values and usefu) le are resdewerd, and adjusted iCappropriate, at the end of each repocling period.

‘The assel’s carnying amount is writlen down immediately to il's recoverable-ameunnt it the assel's earTying anount is greater than its estimaled recoverable
amaunt.

Gains amd losses on disposals are determined by comparing proceeds with carrying amount. These ace included in prolil o1 lnss within nther gains/(losses).

Intangible assets.

Amortization methods and periods
The Company swnerlizes inlangihle assets with q finite uselol life using the straight-line method sver the following periads:

Palents, copyright and olher rights 5years
Computer software - external 3 years
Nan - conipele fees O vears

Project specific saftware's are amorlized over Hie project duration

Transition to Ind AN
On trinsilion o Ind AS, the Company hios elected to continue with the carrying
previous GAAT and use Lhat carrving value as the deemed cost of intangible assets,

1 of all of intangible assels recognized as al 1 April 2015 measured as per the

o gy hles

amounls represent liabilities (or goods and services provided 1o the Company prior o the end of financial year which are unpaid. The amounts are
red and are usually paid as per the agreed Levrus, Trade sud other payables are presented as coreent Tiabilities valess payreat is not due within 12 wonths
cognized inilislly al Uscir Gair value and subsequently toeasired al amorlized eost using the effective interest methaod.

il o)

Borrowings are initially recognized at fair value, net of transaction costs incurred. Borrowings are subsequently measured at amortized cusl. Any difference
hetween the proceeds (el of wransaction costs) and Lhe redemption amount is recognized i prafil or loss over the period of Uhe borrowings using the effective
interest method, Tees paid on the establishment of loan [acililies are recugnized as transaction casts of 1he loaw to the extent Lhat it is prabable that some or all
ol the fucility will be drawn dlovan, In this case, Lhe {ee is delerced until the diaw dowit oceurs, To the exteut there is no evidence Lhal it is probalie that some v
allof Lhe facility will be drawn down, Lhe fee is capitalized as a prepayment far liquidity services and amortized vver the peviod of the facility to which it relates,

Borcowings are removed from 1he balance sheet when the obligation specified in the contract is discharged, cancelled or expived. The difference bet the
carrying amount of a financial liability that has been extingnished or Leansferred 16 anotber party and the consideration paid, including any non-cash assels
translecced or lishilities assumed, is recoghized in profit or Juss as other gains/(losses),

Burrowings are classificd as corvent liabilities unless the Company has an unconditional right to defer setllement of te liability for ul least 12 months alier the
reporling perind.

Provisions

Provisions for legal claims, service warranties, volume discounts and Ieturns ave reengnized when 1he Company has a present Jegil or constructive obli
a resull of past evenls, it is probable that an outflow of 1esources will be required Lo settle (he obligalinn and the amount can be reliably eslimated, Finvisians
ati il recognized for futuve operating losses,

: )
T O
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@) Short-terme obligutions
Liabilities for waues and sularies, including non monclany be
the einployses veuder the telated ve cecogized in tesp
expected (o ke paid when the | re sellked "The diab

uelifs thal e
ctal eiaployees’ services up Lo e end of Llie 1
e presented @s cuvrent cinployie Breoe

sected ty be settled wholly within 12 months alter the end of the petiod in which
i i and 2re measured sl the amounts

slauce sheet.

(i Other long-term emplogee beaefit obligutions
‘The labilities for carned leave and sick leave are not ex;

ted (o e settled whally within 1z months after the end of the parivd in which te empluyses vender
the relsted serviee, They ave therclore measured as the presenl valne of expeeted fulure payments to B2 made in respast of services provided by anployees up o
the end ol the ceportin riad usiug Hie proiccted nuit eredit methoid, The Lenelits ave discounted using the mavkt vields at the e of e reporting pericd
that have teoms appresimating Lo the ternis of e related obligation, Remeasurements as a resuli of axperience adjustments and changes in actvasial

assumplions ate yecagnized in profil or Toss,

curtent lizbilitics in the Bakinge sheetil U entily doss not have an aneonditional vight 1o defor settlement forat Jeast helve
od, regardless of when Lhe actual seilizinent is expzeted ta oveur,

The obligations are presented
months afler the teporling

(i) Pust - emplognent oldigations

Provident Fund

Employees Frovident Fund enntributions are made Lo 2 Trust adminis:

thie Projected Unit Creditmethad) at the end of the yet Avluatial losses/ gains are recagnised in the Statement of Peolit and Lass in the yes
. The coutribulions made (o the rust ave recojguised as plan as The defiued henelit obligali nised iu the
\1|lul, of the defince henefit abligation as teduved by Une fudv value of plan assels,

actominlly deternined (using
vin which they

evedd by the Holding Comwpans. The Comps Haebility i

Supcrannualion
The Company makes defined contribulion toa Trust established for this puspose. The Company las na (urther obligation beyond its tonthly contributions. The
Compang’s contribution lowards Superannuation Fund is eharged (w Stabament of ProfiL and Toss

Gratuity

Gratvity is 4 post employment defined benefit pla. The lialility recognized in Uthe Balanve Shewt in 1espeel of gratuily is the prosent value of tha defined benelit
obligation al the Balance Sheel date dess fair value of plan assets, The Company's liability is - ciermined (using (e prujected unit ceadit method) at
the end of cach vear. Acluatial gains/ losses are reeopn i stalement of Profit and Loss in the year insehich they avise.

Compensated absences

Avcumulated coinpensated ahsences, which a
empluyee hanelits, The obligation lowards L
10 be paid as i tesult of Uhe unused entitlement

ed (0 be avaited or encashed wilhin 12 months from the end of the year end are treated as shorl term
asured at the expected cost of acewmulating compensated absences as Uhe additional ambunt expocied
atthe yearend.

Accumulated compensated absences, which are expected (o he asailed or encashed bayoud 12 months from the end of the year end are bealed as lrvn., (et
cmployes baneflis. The Company's liability is a ially determined (using projected uait credit methad) at the end of each year. Actuarial Iosae: <faains are
recopnizid in the Stalement ul Profit and Loss in Whe year in which they arise.

(iv) Bonus
‘The Company recognizes i Jiability and an expense for honoses. The company recughizes 8 provision where conties tually abliged as per the provisions of 'T'he
Payment of Boous Acy, 19675 as notilicd owJanuny o1, 2016,

(a) Dividends
Provisian is made for the amount of any dividend declar
the reporiing period but not distribnted at the end of the 1

d, being appropriately authaized and no longet it the diserction of the entity, an or bafore e end of
orting, period

[CORN

Nasic earnings per eguity share is computed by dividing the net profit allbbutable 1o e equity Jwlders of the company by the weighled averase number of
equily shires outstanding during the petied, Diloted carnings per equity shate is computed by dividing the net pofit atribatable to the equity holders of the
company by the weighted aserage number of equity shates considered for detiving hasic carnings per equily shace and also the weighted average nuinber ol
cquity shares that could have been issued upon couversion af all dilutive patential equity shares

) Faiv valie wieax
The company measurs ial Instruments, seeh as ivestment in mutual unds e, al Gz value at
be received Lo sell an asset or paid 1o transfer a Jiabilily in an otdarly transaction between market partici
measurement is bised on the presamption that the Lransaction to sell th et artrangfer the liability tak

halinee sheat dave, Fair valoe is the price that wonld
ts at the measurement date. The fair value
s place gither -

-1n the principal market. for the assel or liability, or

-In the absence of a printipal market, in the most advantageous market for the asset or liability

All agsels and liabilities for which fair value is measored or disclosed in the nancial stalements are calegorized within the fai value hicrarehy, deseribed as
(ellows, based on Hie lowest level tnput that s significant 1o the faiv villue measitement as a whole-

Lavel 3 — Quored (unadjusted) prives in active markets Iar identical assets or labilities

Leval 2 — Valuation lechniques for which the Towest Jevel input that is sigrificant 10 e falr value measurament is directly orindiectly

observable

Level 53 - Valuation Leehniques for which the lowest level input Uhat is significant (o the fair value imeasurement is unobseivable

Alrach reporling date, inanagement an es the movements in the values of assets and liabilitias which are required 1o be remeasured o re-assessed as per the
i & geconnling policics. For Lhis unnl).m maragement regularly tevicws significanl unobservable inputs applied in the valuation by agrecing the
"ﬂ‘; llﬂﬁll'h‘ﬂnl - “I“ valuation computation ta contracts and other vilesant documaents,

s CHARYE
2 ALE 2Ot



NI T'echnologies Scevices Limited

Notes to Pinancial Statements for the financial year ended Macch 31, 2020

2 Financial Assets

2 (i) [Other Financial Assels - 24 Mareh 2020 a1 March 2019
| - I Qt'll"l'(t‘l'll‘ Non- Current _Curvent Non- Cureend
Long term depaosits with bank with maturity period more Beo o8 N
: ; . 23,050,945 574,55 ~181,5.
than 12 months | Refer Note (b) below] 3,050,944 1,574,35¢ 181,51
Tolal other financial assets 24,050,945 1,574,459 - 1,481,541
{a) Financial Assels carried al amortized cost
(1) Inctuding eld as margin money by bank against bank guarantees as at 3151 March, 2020 - Rs.NIL (315t March 2019 - Rs.NTL).
ey : arch 202 1 March 2
2 (i1) |Trade receivables 31 March 2020 31 March 2019

Trade receivables
Receivables from related parties

Total reccivables

Current Portion
Non-Current Portion

Break-up of security details
Secured, considered good
Unsecured, considered good
Douhtful

Total

Allowance tor doubtful debts

Total trade receivables

2 (ii1) |Cash and cash equivalents

31 March 2020

31 March 2019

Balances with Danks

- in Current Accounts 821,523 1,004,350
- Bank deposits with original maturity of 3 months or less - -
Tolal cash and cash equivalents 821,523 1,004,350

2 (iv) |Bank Balances other than (iii) above

31 March 2019

31 March 2018 |

With original maturity of more than 3 months and upto 12
months [Refer Note (a) below]

3,952,546

20,842,770

Total Bank Balanees other than (iii) above

3,952,540

20,842,770

(a) Held as margin imoney by bank against hank guarantees as at 31st March, 2020 - Rs.N1J. (g1st March 2019 - Rs.NIL).

The deposits maintained by the Company with banks comprise of time deposits, which can be withdrawn by the Company at any point

without prior notice or penalty on the principal,

3 |Current tax assets

31 March 2020

31 March 2019 |

Advance Income ‘['ux 869,249 551,530
Less: Provision for income lax 595,606 347,416
Less: Tax expensc for the year - 254,702 204,114
Total current tax assets 18,851 -
Other current assets 21 March 2020 31 March 2019
Goods and Services Tax  Input Credil 917,253 750,391
‘I'otal other current assets B 9i7,25:% 750,391

x
Y=y,
]
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Noles Lo Financial Statements for the finaneial
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Share Capital

Authorized eyuily share capilal

vear ended March 31, 2020

L o o o Number of shares _ Amount
Ax at April ()],_2018 N 5,000,000 - 50,000,000
Increase during the year -
As at Mareh 31, 2019 5,000,000 50,000,000
Inerease during the year - ) - o -
As al March 31, 2020 5,000,000 50,000,000
(i) Movements in equity share capital

o Number of shares Amount _
As at April oy, 2018 5,000,000 50,000,000
Increase during the year -
As at March 31, 2019 5,000,000 50,000,000
| Increase during the year = I
As at March 31, 2020 5,000,000 50,000,000

(W) Terms and rights attached (o equity shares

Equity Shaves: The Company has one elass of equity shares having a par value of Rs.10 per share. Every holder of equily sharves present at
ameeling in person or by proxy, is entitled to one vote, and upon a poll vach share is entitled (o ofie vole, The dividend proposed by the
Board of Directors is subject 1o the approval of sharcholders in the ensuing Annual General Meeling, excepl in ease of interim dividend, In
the event of Tiguidation, the equily shareholders ave eligible 1o receive the remaining assets of the Company after distribution of all
preferential amonats, in proportion 1o their shareholding,

(iii) Details of sharcholders holding more than 5% shares in the Company

Name of Sharcholder

Equity Shares

31 March 2020

31 March 2019

% of Holding T

NIIT Technologies Timited

No. of Shares % of ITolding No. of Shares
held held
5,000,000 100% 5,000,000 100%

a1 March 2020

31 Mareh zo1y

Reserves and Surplus

Surplus in Statement of Profit and Loss (14,342,890) (20,100,177)
'Total reserve and surplus (19,342,890) 20,100,177)

(i) Retained BEarnings

31 March 2020

31 March 2019

Surplus in Statement of Profit and Loss

Opening balance (20,100,177) (20,853,364)
Net profil [or the period 757,287 253,187
Balance transferred to General Reserve - -
Closing balance (19,342,800) (20,100,177)




NIIT Technologies Services Limited

Notes to Financial Stalements for the financial year

7

Financial liabilities

7 (i) Trade Payables

cnded March 31, 2020

31 March 2020

31 March 2019

Current

Trade Payables 217,690 133,111

Trade Payables to related parties - -
Total trade payables 217,690 133,111

{

There are no micro enterprises and small enterprises to which the Company owes dues as at March 31,
2020, This informalion as required to be disclosed under the Micro, Small and Medium Enterprises
Development Act, 2006 has been determined to the extent such parties have been identified on the basis of

information available with the Company.

8 Other current liabilities
31 March 2020 31 March 2019
Statutory dues including provident fund and TDS 60,675 1,952
Provision for Income Tax - 44,166
Total other current liabilities 60,675 46,118
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N ) fv;\\*
([T CHARYERED ©
W Acfoun\anrs ©
W, "/

X .-!)-_.I )
Nwoe

N/
4




NI Technologies Services Limited
Notes to Financial Stalements for the financial vear ended Maveh 31, 2020

31 March 2020 31 March 2019
9 (a) |Oiher income
Inlerest income from 'fin:n_]t-ial assels at amortized cost B 2,020,860 1,619,088
Total other income 2,020,860 1,61 ():_(;88_
21 March 2020 31 March 2019
10 |Finanee costs
Bank and financial charges 549 =
Finance costs expensed iu profil or loss 549 -
10 |Other expenses
Rates and taxes 2,510 894
lLegal and professional {fees 880,813 525,804
Payment to auditors | Refer note 10 (a) helow] 125,000 135,000
Total other expenses 1,008,323 661,787
10 (a) Details of payments to auditors
Payments 1o anditors (excluding tax)
As auditor:
Audit Fee 125,000 125,000
In olher capacilies:
Reimbursement of expenses - 10,000
Tolal payments to auditors 125,000 135,000
11 Income tax expense

This note provides an analysis of the company's income tax expense, show amounts that are recognized directly in in
equity and how the tax expense is affected by non-assessable and non-deductible items. Tt also explains significant

estimates made in relation to the company's tax positions.

31 March 2020

31 March 2019

(a) Income tax expense
Current tax

Current tax on operating profits of the year 254,702
Adjustments for current tax of prior periods -
Current tax on other comprehensive income of the year

248,898
(44,784)

Total current tax expense 254,702

204,114

Deferred tax

Decrease (increase) in deferred tax assets -
(Decrease) increase in deferred tax liahilities -
Tax income/(expense) during the period recognized in OCI

Total deferred tax expense/(benefit) =

Income tax expense 254,702

204,114

Income tax expense is attributable to:
Profit from continuing operations 254,702
Profit from discontinued operation .

(b) Reconciliation of tax expense and the accounting profit multiplied by India's tax rate:

204,114

31 March 2020

31 March 2019

.’f £y

o GHARIERE
\o ACCOURA
\

Profit from continuing operations before income tax expense 1,011,989 957,301

Profit from other comprehensive income before income tax expense - -

Profit from discontinuing operation before income tax expense - -

Tax atl the Indian tax rate of 25.168% (2018-2019 - 26.00%) 254,607 248,898

Tax effect of amounts which are not deductible (taxahle) in caleulating

taxable income:

Adjustments for eurrent tax of prior periods 5 (44,784)
J Income tax gxpense 254,702 204,114

" o,
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NI Techaologics Services Linited
Notes 1o Financial Statenients for the financial year ended Mareh 31, 2020

12

Fair value measarcments

Iinaneial inshroments by calegory

FVIL,

31 Marceh 2020
FVTOCT

Financi ssels

‘I'rade and other ceceivables

Cash and eash equivalenls

Amortized
Cosl

L

3 Marceh 2019

['VIOCt

Amortized
Cosl

Deposits with malurity less than 32 months 3,052, [ o B 20,842,770

Long term deposits wilh bank with malturity period 05,225,302 1,481,541

more than 12 months — . B .

Tolal Financial ass - - 20,999,371 B i - 20,328,662

= e T —_— — —
Financial liabililies —

Borrowings - R

Obligalions under finance leases -

Trade and other payables I 217,690 133,111
Total Financial liabililics “ - 217,690 - 5 133,111

(i) Fair value hierarchy
This secl
(a) recognized and measured al fair value and

(h) measuted at amortized cost and for which fair values are disclosed in the financial stalements.

To provide an indication aboul the reliability of the inputs us

into the three levels preseribed under the accounting standard.

lion explains the judgmenls and estimates made in determining the fair values of the financial instruments that are:

An explanalion of cach Tevel follows underneath the table.

Financial assels and liabilitics measured at Notes Level 1 Level 2 Level 3 Total
fair value - recurring fair value

measurements At 31 March 2020 o
Financial assels

Financial Investments at FVPL

Total financial assetls - - - -
Financial liahilitics

Financial Investments at FVOCI

Total financial Habilities - - - -
Assels and liabilities which are measured at Noles Level 1 Level 2 Level 3 Tolal
amortized cost for which fair values are

disclosed At 31 March 2020

Financial asscls

Trade and other receivables - - - =
Cash and cash equivalents - 821,523 821,523
Deposits witl maturity more than 3 mounths but - - 3,952,546 3,052,546
less than 12 months

Long term deposits with bank with matuvity period - - 25,226,302 25,225,302
more than 12 months

Accured Interest - -
Total financial assets - - | 20,099,371 | 20,099,371
Financial Liabilities B

Trade and olher payables - - 217,690 217,690
Tolal financial liabilitics - 217,690 217,690

xd in delermining Taire value, the company has classilied its Hnancial instruments




[Tinancial agsets and labilities measured al
fuiv value - recurring Gair value
measurements At 31 Marceh 2020

Financial a cels

Noles

Level 1

lLevel 2

! nyestinents at VL
Total financial ass

Finaneinl Tnve:
| Tatal Ginavcial Talilitios

ments al F\m-]_,

Level g

Tolal

Assels and liabilitics which are measured at
amortized cost for which fair values are
disclosed At 31 Mareh 2019

Level s

Level 2

lLevel 3

Total

Finaneial assels

Trade and other reeivables

Cash and cash equivalents

1,004,350

1,004 .350—

Depasits with maturity more than 3 months hul
less than 12 months

26,842,770

26,842,770

Long tevm deposits with hank with matuity period

mori than 12 months

1,481,541

1,481,541

Unbilled Rovenue

Total financinl assets

29328662

20328662 |

Finaneial Liahilities

Trade and other payables

133,111

133,111

Total financial liabilities

133,111

133,111

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices. This includes listed equity instroments,
traded honds and mntual funds that have tmoted price. The fair vialue of all equity instrumenis (including honds) which are
traded in thestocel exehanges is valued sing the closing price as at the reporting period. The mutnal funds are valued nsing the

closing NAV,

Level 2: The fair value of financial instruments that are not traded in an aclive market (for example, traded bonds, over-the-
mined vsing valuation techniques which maximize the usi of observable market data and rely as
=specilic estimates. If all significant inputs required to faiir value an instrument are observahle, the

counter dervivalives) is dely
little as possible on entity
instrument is included it lovel 2.

Level 3: If one or more of the significant inpuits is not based on obgervable market dats, the instrumeny is included in level 3.
This is the case for unlisted equily seeurities, eontingent consideration and indemnifieation asset included in level 3.

CHART)
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NIIT Technoelogies Services Limited
Notes to Financial Statements for the financial year ended March 31, 2020

13 Related Party Disclosure

A

C

D

fl N

||l|(,r} ACCOUNTANTS

B

Key Managerial Personnel

Name

Natarajan Meenakshi Sundaram, Director

Mouika Arora, Director (resigned during the year)

Auil Narang, Divector (resigned during the year)

Vamsi Krishna Rupakula, Director (appoinled initially (ien resigned ducing the year)
Saurabh Goel, Director (appointed during the year)

Lalit Kumar Sharma, Director (appointed during the year)

Monika Avora, Company Seerctary (resigned during the year)

Holding Comipany
Name of Company
NITI'T Technologies Limited

Fellow Subsidiaries

Name of Company

LSRI India Technologies Limited (Ceased to be a fellow subsidiary company duving the year- May 13, 2019)
NIIT SmartServe Limited

NIIT Incessant Private Limited (Formerly known as Incessant Technologies Private Limited)

NII'T Technologies Timited, UK

NIIT Technologies Ple Limited, Singapore

NIIT Technologies Inc., USA

NIIT Technologies GmbH, Germany

NIIT Technologies BV, Netherlands

NI1IT Technologies Ltd, Thailand

NIIT Technologies Pty Ltd, Australia

NIIT Insurance Technologies Limited, UK.

NIIT Airline Technologies GmbH, Germany

NIIT Technologies I'Z LLC, Dubai

NIIT Media Technologies LLC, USA (liquidated with effect from 31 December 2018)

NIIT Techuoologics SA , Spain

NIIT Technologies Philippines Inc. , Phillipines

NII'T Technologies Brazil 1td.(liquidated with effect from 09 November 2018)

Incessant Technologies. Ltd.,,UK

Incessant Teclinologies Ltd., Treland

Incessant Techuologics Pty Ltd., Australia

Incessant Techinologies NA Inc., USA

RuleTek LLC, USA (Partially owned by NIIT Incessant Private Limited)

Whishworks 1T Consulting Private Limited (Became a fellow Subsidiary during the year on June 14, 2019)
Whishworks Limited, UK (Became a fellow Subsidiary during the ycar on June 14, 2019)
Whishworks Pty Limited, Australia (Became a fellow Subsidiary during the year on June 14, 2019)

Parties of whom the Company is an associate and their subsidiaries:
NIIT Limited , India (Through its subsidiary Evolve Services Limited , India) *
NIITTISA Tne,, TISA*

NIIT Institute of Finance Banking and Insurance Training Limited *

* Ceased to be Associate Company w.e.f. May 17, 2019

Parties in which the Key Managerial Personnel of the Company are interested:
NIT.

CHART
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Partics in which the Key Managerial Personnel of the Company are interested:
Natlure of relalionship

Particulars

NITT Techinologics Limited Employees
Pravident Fund Trust

NIIT Technologics Limited Enmployecs Group
Gratuity Scheme

NIIT Technologics Superannuation Scheme

- Details of transaction and balances with related parties:

Details of transaction with related parlies.

Country
India
India

India

Post-enmiployment henefit plan

Post-employment benefit plan

Post-employiment benefit plan

Nature of Transaction Holding Company | Partics of whom | Key Managerial
and Fellow the company is an Personnel
Subsidiaries associate
. ) . NIL NIL NIL
Rendcring ot Services (NIL) (NIL) (NIL)
Details of balances with related parties as at year end.
Nature of Transaction Holding Company | Parties of whom | Key Managerial
and l'ellow the company is an Personnel
Subsidiaries associate
Receivable s B NIL
o (NIL) (NIL) (NIL)
NIL NIL NIIL
Payable
4 (NIL) (NIL) (NIL)




NITT Technologics Services Limiled

Notes 10 Financial Statements for the financial year ended March 31, 2020

14 Contingenti liabilities and contingenl assels

15

PParticulars

31 March 2020

31 March 2019

(a) Conungent habilities
The company does not have any contingent liabilities as al 315t March 2020
and 31st March 2019.

(b) Contingenl assets
The company does not have any contingent assets as at 315t March 2020 and
315t March 2019,

Earnings per Share

Particulars

(a) Basic and diluted earnings per share

31 March 2020
INR

31 March 2019
INR

Basic earnings per share attributable to the equity holders of the company

(b) Reconciliations of earnings used in calculating earnings per
share

Profit attributable to the equity holders of the company used in calculating
basic earnings per share:

0.15

0.15

Profit from continuing operations attributable Lo the equity holders of the
company:

757,287

753,187

Profit attributable to the equity holders of the company used in calculating
diluted earnings per share

757,287

753,187

(c) Weighted average number of shares used as the denominator

Weighted average nunber of equity shares used as the denominator in
calculating basic earnings per share

5,000,000

5,000,000




NIIT Technologics Sexvices Limited
Notes to Financial Statements for the financial year ended March 31, 2020

16 Party balances are subject Lo conlirmation and reconcilialion

17

18

The accumulated losses of the Comparny as al March 31, 2020 amounting Lo Rs. 1,93,42,890/- have
eroded a substantial part of its net worth, The management is not eontemplating liquidation and is
evaluating business options though at present there is no conerete plan, but have represented that they
shall take up suitable business at an opportune time. The assets and liabilities of the Company are stated
at realizable value and thus no further adjustments to the same are considered necessary. Also, the
company has made cash profit in current financial year. Accordingly, these financial statements are
prepared on a going concern basis.

Previous year figures have been reclassified to confirm the current year classification. Reclassification of
previous year figures does not impact recognition and measurement principles followed for preparation
of financial statements.
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For and on behalf of

Ghosli Khanna & Co.
Chartered Accountants

Firm's Registration No.: 003366N

(Grdin Lo,

Amit Mittal
Partner
Membership No. 508748

Place : New Delhi
Date : grd May, 2020
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For and on behalf of the Board of Directors of
NIIT Technologies Services Limited
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Natarajan Meenalshi Saurabh Goel
Sundaram
Director Director
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