Coforge Solutions Private Limited

CIN: U72900HR2022PTC104785

Balance Sheet as at 31 March 2023

(All amounts in Rs Mn, except for share data or as otherwise stated)

. As at
Particulars Notes 31 Mascls 2023
ASSETS
Non-current assets
Property, plant and equipment 3 1
Goodwill 4 526
Other intangible assets 4 267
Deferred tax asset (net) 11 4
Current tax assets (net of provisions) 7 48
Total non-current assets 846
Current assets
Financial assets
Trade receivables 5(1) 177
Cash and cash equivalents 5(ii) 33
Other bank balances S5¢iii) 3
Other current assets 6 75
Total current assets 288
TOTAL ASSETS 1,134
EQUITY AND LIABILITIES
Equity
Equity share capital 8 700
Other equity ¥ 2
Total equity 702
Liabilities
Non-current liabilities
Financial liabilities
Borrowings 10(i) 100
Employee benefit obligations 12 8
Total non- current liabilities 108
Current liabilities
Financial liabilities
Trade payables 1031
Total outstanding dues of micro enterprises and small enterprises* 0
Total outstanding dues of creditors other than micro enterprises and 46
small enterprises
Other financial liabilities 10(iii) 250
Employee benefit obligations 12 2
Other current liabilities 13 25
Total current liabilities 324
Total Liabilities 432
TOTAL EQUITY AND LIABILITIES 1,134
* Nil due to rounding off to nearest Rs Million.
Summary of significant accounting policies 2
The accompanying notes are an integral part of the financial statements
As per our report of even date
For Ghosh Khanna & Co LLP For and behalf of Board of Directors of Coforge Solutions Private Limited
Chartered Accountants
Firm Registration No. 003366N/N500362 G
/gawoM‘ “
Amit Kumar Gupta Ashudeep Kaur Chadha Saurabh Goel
Partner Director Director
Membership No. 508656 DIN: 01542865 DIN: 08589223
UDIN:
Place : New Delhi Place : Place : Greater Noida
Date : 25 April 2023 Date : 25 April 2023 Date : 25 April 2023

eshwar Dayal Mathur
Chiel Finangial Officer

Place : Greater Noida
Date : 25 April 2023



Coforge Solutions Private Limited

CIN: U72900HR2022PTC104785

Statement of Profit and Loss for the period ended 31 March 2023
(All amounts in Rs Mn, except for share data or as otherwise stated)

Particulars

For the period
Note 29 June 2022 to
31 March 2023

Revenue from operations 14 718
Other income 15 14
Total income 732
Expenditure
Employee benefits expense 16 569
Depreciation and amortisation expense 17 27
Other expenses 18 131
Finance costs 19 4
Total expenses 731
Profit before tax 1
Income tax expense: 20

Current tax -

Deferred tax 3)
Total tax expensc 3)
Profit for the year 4
QOther comprehensive income/(loss)
Items that will not be reclassified to profit or loss
Remeasurement of post - employment benefit obligations (expenses) / income 3)
Income tax relating to items that will not be reclassified to profit or loss* 1

)

Other comprehensive income for the year, net of tax (2)
Total comprehensive income for the year 2
Earnings per equity share (of Rs 10 each) for profit from operations attributable to owners
of Coforge Solutions Private Limited :
Basic earnings per share 28 0.06
Diluted earnings per share 28 0.06
The accompanying notes are an integral part of the financial statements
As per our report of even date For and behalf of Board of Directors of Coforge Solutions Private Limited

For Ghosh Khénna & Co LLP
Chartered Accountants
Firm Registration No. 003366N/N500362

Amit Kumar Gupta Ashudeep Kaur Chadha
Partner Director

Membership No. 508656 DIN: 01542865

UDIN:

Place : New Delhi Place :

Date " 25 April 2023 Date : 25 April 2023
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Saurabh Goel
Director
DIN: 08589223

Place : Greater Noida
Nate : 25 April 2023
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ieshwar Dayal Mathur
(Chief Financial Officer

Place : Greater Noida
Date : 25 April 2023



Coforge Solutions Private Limited

CIN: U72900HR2022PTC104785

Statement of Cash Flows

(All amounts in Rs Mn, except for share data or as otherwise stated)

For the period
Particulars 29 June 2022 to
31 March 2023

Cash flow from operating activities
Profit/(Loss) before tax I

Adjustments for

Depreciation and amortisation expense 27
Interest and finance charges 4
31

Changes in operating assets and liabilitics

(Increase)/decrease in trade receivables (177)
(Increase)/decrease in other assets (75)
(Increase) / Decrease in other bank balances 3)
Increase/(Decrease) in trade payables 46
Tuctease/(Deciease) in othet financial liabilities 3
Increase/(Decrease) in Employment benefit obligations 7
Increase/(Decrease) in other liabilities 25
Cash generated/ (used) from operations (174)
Income taxes paid (48)
Net cash inflow from operating activities (189)

Cash flow from investing activities
Purchase consideration paid for acquisitions made (refer note 32) (574)
Net cash inflow/(outflow) from investing activities (574)

Cash flow from financing activities

Proceeds from issue of shares 700
Proceeds from borrowings 100
Interest paid 4)
Net cash inflow/ (outflow) from financing activitics 796
Net decrease in cash and cash equivalents 33
Cash and cash equivalents at the end of the financial year 33

For the period
Particulars 29 Junc 2022 to
31 March 2023

Reconciliation of cash and cash equivalents as per the cash flow statement

Cash and cash equivalents as per above comprise of the following:

Balances with banks 33
Total [Refer note no. 5(ii)] 33

The accompanying notes are an integral part of the financial statements
For Ghosh Khanna & Co LLP For and behalf of Board of Directors of Coforge Solutions Private Limited

Chartered Accountants
Firm Registration No. 003366N/N500362
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Partner Director Director
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Date : 25 April 2023 Date : 25 April 2023 Date : 25 April 2023
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Coforge Solutions Private Limited

CIN: U72900HR2022PTC104785

Statement of Changes in Equity

(All amounts in Rs Mn, except for share data or as otherwise stated)

a. Equity Share Capital

Particulars Number Amount
Issuc of Sharcs 70,000.000 700
As at 31 March 2023 70,000,000 700

b. Other Equity

Reserves and surplus

Deseription Retained earnings
Profit for the period 4
Other comprehensive income (2)
'I'otal Comprehensive Income 1or the period 2
Balance at 31 March 2023 2

The accompanying notes are an integral part of the standalone financial statements
As per our report of even date
For Ghosh Khanna & Co LLP For and behalf of Board of Directors of Coforge Solutions Private Limited

Chartered Accountants
Firm Registration No. 003366N/N500362
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Amit Kumar Gupta Ashudeep Kaur Chadha ‘Saurabh Goel
Partner Director Director
Membership No. 508656 DIN: 01542865 DIN: 08589223
UDIN:

Place : New Delhi Place : Place : Greater Noida
Date : 25 April 2023 Date : 25 April 2023 Date : 25 April 2023
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ChiefFinancial Officer
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Cofarge Solutions Private Limited
Notes to financial stalements for the period ended 31 March 2023
(All amounts in Rs Mn, except for share dala or as otherywise stated)

1 Corporale Information
Coforge Solution Private Limiled (“Ihe Company™} is a privale Company limited by shaies, incorporated and domiciled in indin: The Company was incorporated on 29 June 2022 and
has ilts principal place of business located at Guigaon, Haryana. The Company is a subsidiary of Coforge DPA Privale Limited and the ultimate parent company is Coforge Limited
(Jormetly known as ‘NHT Technologies Limited') which is a public listed Company in India. The Company is mainly engaged in the business of providing software development IT
enabled services, technical consultaney and manpower s These linancial statements were authorised for issue in accordance with a resalution of the ditectors on 2%

~

Significant accounling policies

Basis ol preparation of linancial statements

(i} Compliance with ind AS

The standatone financial stalements of the Company have been prepared in accordance with Indian Accounting Standurds (Ind AS) notificd under the Companics {Indian Accounting
Standards) Rules, 2015 (as amended fiom lime Lo time) and presentation requitements of Division 1 of Schedule 11 to the Companies Acl. 2013, (Ind AS compliant Schedule 111), as
applicable to the standalone financial slatements

o

(ii) Historical cost conventinon
The financial stutements have been prepared on a historical cost basis, cxcept fod the lollow ing:
- certain financial assets and liabilities that arc measured at fair value;

2.2 Usc of Estimates and judgements
The preparation of financial statements in conformity with Ind AS requires the management (o muake estimates, assumptions and judgements that affeel the reported amounts of assets,
liabilitics, revenue, costs, cxpenses and other compichensive income that ure reported and disclosed in the financial stalements. These estimates are based on the management’s best
knowledge ol current events. histotical experience, actions that the Company may undertake in the (ulure and on various other assumptions thul are believed 1o be reasonable under the
circumstances. Significant estimates and assumplions are used. but not limited (o allowance for uncolleclible rade and contract assets. impairment of goodwill and business combination
Aclual results could difier from hose estimates. Changes in estimates are 1eflected jn the linancial statements in the period in which the changes are made and represent management’s
best estimate
Other arcas involving critical estimates and judeements are:
The preparation of financial slatements requires the use ol accounting estimates which, by definition, may nol equal the actual results. Management also needs (o exercise judgment in
applying the Company’s accounting policies.
This nole pravides an overview of the areas that invelsed a higher degree of judgment or complexity, and of items which are more likely 1o be matcrially adjusted due Lo estimates and
assumptions turning out to be different than those origimally assessed, Delailed informalion about each of these estimates and judgments is included in relevant noles together with
information about the basis ol calculation for each aflected line item in the finuncial statements
Areas involving, critical estimates and judpments are:
« Estimated poodwill impairment
Goodwill is tesled for impairment on an annual basis and whenever there is an indication thal the recoverable amount of'a cash generating unit (CGU) is less than its canying amount. Fos
the impairment Llesting, goodwill is allocated to the CGU or Company's of CGUs which benefit fiom the synergies of the acquisition and which represent the lowest level al which
goodwill is monitored for internil management purposes. However, such cannot be larger than an operating segment as defined in Ind AS 108 Operating Segments before aggrepration
The recoverable amount of CGUS is determined based on higher of value-in use and fair value less cost (o sell. Key assumptions in the cash flow projections are prepared based on
current economic conditions and comprises estimated tung lerm revenue growth rates, weighted average cost of capital and estimaled operating marging
« Impairment of ttade veccivables
The impairment ptovisions of financial assets are based on assumptions about risk ol default and expecled Lliming of collection, The Company uses judgment in making these assumplions
and selecting the inputs to the expecled credit loss calculation based on the Company’s history of collections, customer’s creditworthiness, existing market conditions as well as forward
looking estimates at the end ol each reporting period
The Company uses 4 provision matrix to caleulate ECLs for trade receivables and contraet assets. The provision rates are based on days past duc for groupings of various customer
scgments that huve similar loss patterns (ie., by geography, product lype, customer type and rating, and coverage by letters of credit and ather forms of credit insurance).
* Business combination:
In accounting for business combinations, judgment is required in identifying whelher an identifiable intangible assel is to be recorded separalely trom goodwill. Additionally, estimaling
the acquisition date fait value of the identifiable asscts acquired (including useful life estimates), liabilities assumed, and comtingent consideration assumed involves management
Jjudgment, These measuremenls are based on informalion available at the acquisition date and are based on expectations and assumplions that have been deemed reasonable by
management. Changes in these judgments, estimates, and assumplions can materially affect the results of operations.
Eslimates and judgments arc continually evaluated. They are based on historical expericnce and other factors, including expeetations of future events that may have a financial impacl on
the Company and thal are believed Lo be reasonable under the circumstances,

238 v of signi ing policies

(a) Foreign currency franslation
Transaclions & Balances
All Torcign currency transaclions are recarded by applying to the forcign cuirency amount the exchange rate between the functional currency and the forcign cutrency at the monthly rale
w hich approximately equals Lo exchange rate at the transaction date,

As al the reporting date, non-monelaly items which are carried in lerms of historical cost denominated in a foreign currency are reported using the exchange 1ate at the dale of the
transaction, All monetary asscts and liabilitics in foreign cwirency are restated at the end of the accounting periad. Exchange ditference on restatement as well as settlement of monetary
items are recognized in the Statement of Prafit and Loss.

{b) Revenue from operations
ihe Company derives revenues primarily fiom bu s of providing soMwarc
arrangements with customers such services are mainly time-and-material and clas

I /IT cnabled scivices, lechnical consullancy and manpower services. The Company's
ifies such revenuc as Sale of services

Revenucs lrom customer contracts are considered for recognition and measurement when the contract has been upproved by the purtics Lo the coniraet, the parties o conlract are
commilted Lo perform their respective obligations under the contract, and the contiact is legally cnforccable. Revenue is recognized upon transfer of control of promised products or
services (o customers in an amount thal reflects the consideration which the Company expects (o receive in exchange for those products or services. The Company presents revenues nel
ol indirect taxes in its statement of Piolit and loss.



(c

(d}

fi

(il

Method of revenue recognition
Revenue on time-and malerial contracts are 1ecognized over time as the related services are performed.
Revenue fiom bansaction based contiacts is tecognized al the amount determined by multiplying tansaction tate 1o actual tunsactions taking place during a period,

The Company assesses (he (iming of the Liansier of goods or services Lo Lhe customer as compared Lo the timing of payments (o deteimine whether a significant financing component
exists. As a practical expedient, the Company doces not assess the existence of a signiticant financing companent when the difference between payment and transfer of deliverables is a
year or less [Fthe difference in timing atises for reasons other than the provision of fiance 1o ¢ither the customer or us, no financing component is deemed Lo exist

Income Taxes
The income tax expense or ciedil lor the period is the tax payable on the cunent peried’s Laxable income based on the applicable income ta
in deferred tax assets and liabilities attiibutable to tlemporary differences and o unused tax losses

x rate for each jurisdiction adjusted by changes
Management periodically evaluates positions taken in tax returns with 1espect (o silnations in which applicable tax regulation is subject to interpretation, 1t establishes pravisions, where
appropriate, on the basis ol amounts expecled to be paid (o the 1ax autharities

Deferred income tax is provided in (ull, using the lability method. on temporary differences arising between the 1ax basis of assels and liabilities and their carrying amounts in the financial
statements, However, defened ax Tabilities ate not recognized if they arise fiom the initial recognition of goodwill. Deferred income tax is also not accounted for if it arises fiom initial
recopnition of un asset or Tiability in a transaction other than a business comnbination that at the time of the transaction aflects neither accounting profit nor taxable profit (fax loss)
Deferred income tax is delermined using tax rates (and laws) that have been enacted or substantially enacted by the end of the repoiting petiod and are expeceted 1o apply when the
related deferred income lax assel is 1ealized ot the delerred income (ax liability is sellled.

Deferred tax assets are recognized for all deductible lemporary dillerences and unused tax losses only it it is probable that future taxable amounts will be available to utilize those
temporary differences and losses

Delenied taa dssets and liabilitics arc oflsct when there is a legally enforecable right to oNsct current e asacis and liabilitics and when the deferred tax balanecs relute 1o the aume
tuxation authotity, Currenl lax assets and Lax liabililies are ofTsel where Lhe entity has a tepally enforceable right to oflset and intends cither Lo seltle on a net basis, ot o 1ealize 1he ussel
and settle the liability simultancously.

Cuncnl (ax and deferred tax are recognized in statement of profit o1 loss, except to the extent that it refates (o ilems recognized in Other Comprehensive Income ot directly in cquily, In
this case, the Lax is also recognized in Other Comprehensive Income ot ditectly in equily, respectively

Leases

The Company as a lessee

The Company applics the short-term lease recognition exemplion 16 its short-term lease ol premises (i.c., those leases (thal have a lease term ol 12 months or less fiom the
commencement dale and do not contain a purchase option). Leuse payments on short-term fease is recognised us expense us and when incurred

Cash and cash equivatents
For the puipose of presentation in the statement of cash flows, cash and cash equivalents include cash in hand. deposits held at call with financial institutions. other shovt-lerm highly
liquid investments with original maturitics of three months or less thal wie teadily converlible to known amounts of cash and which are subject Lo an insignificant tisk of changes in value,

Other financial assets

A financial instrument is any contracl that gives rise 1o 4 financial asset ol one entily and a Mnancial liability or equity instrument o another enlity,

Initial recognition and measurement

All financial assets are recognised initially at fair value phus, in the case of financial ussets not recorded at fait valie through profit or loss, ansaction costs that are uttributuble to the
acquisition of the linancial asscl

Subsequent measurement

For purposes of subseyuent measurement, financial a
P Debt instruments at amortised cost

P Debt instiuments al fair valuc through other comprehensive income (FVTOCT)

P Debt instruments, derivatives and equily instruments at fair value (hiough prolil or loss (FVTPL)
P Cquity insttuments measured al fair value thiough other comprehensive income (FVTOCH

1s ure classified i four categori

Debt instriments

Subscquent measurement of debl instruments depends on the Compuny's business model for managing the asset and
the cash Now characteristies of the asset, ‘There ave three measurement categories into which the Company ¢l
debt instruments:

Amoitized cost: A *debl instiument’ is measured at the amoitised cost il both the Tollowing conditions are mel:

a) The asset is held within a business model whose objeclive is Lo hold assets for collecting contractual cash flows, and b) Contractual terms of the asset give rise on specified dales 1o
ash flows that are solely payments of principal and interest (SPP1) on the principal amount outstanding

This category is the most relevant to the entity, Afier initial measurement, such financial as 1¢ subsequently measured at amortized cost using the cffective mterest rate (EIR)

melhod, Amortiscd cosl is calculaled by Laking into accounl any discounl o1 premiuim on acquisition and fees o1 costs that are an integral part of the EIR, The EIR amottisalion is
included in other income in the profit or loss. The losses arising fiom impairment ale recognised in the profit or loss. This category generally applics Lo trade and other receivables.

Fair value through other comprehensive income (FVOCI): A *debl instiument” is classified as at the FVTOCI il’both of the following criteriu are mel:

a) The objective of'the business model is achieved both by collecting contiactual cash flows and selling the [inancial assets, and b) The asset’s contractual cash flows represent SPPI
Debt instruments included within the FVTOCL category are measured initially as well as at cach reporting date at fair value. Fair value movements are recognized in the other
comprehensive income (OCH). However, the Company recognizes interest income, impairment losses & reversals and foreign exchange gain or loss in the P&L. On derccognition of the
assct, cumulative gain or loss previously recognised in OCl is reclassificd from the equity 1o P&L, Interest carned whilst holding FVTOCIH debt instrument is reported as interest income
using the IR method

TFair value through profit or loss: FVTPL is a residual calegory for debt instruments. Any debt instrument, which does not meel the crileria for categorization as al amortized cost or as
FVTOCI, is classitied as at FVTPL. In addition, the Company may elect to designale a debt instrument, which othenwise meets amortized cost or FVTOCI criteria, as at FVTPL,
However, such clection is allowed only if doing so reduces or eliminales a measurement or recognition incousistency, however no such designation has been made. Debt instruments
included within the FYTPL category are measured at fair value with all changes recognized in the P&L.

Equity instriments

All equity investments in scope of Ind AS 109 are measured at fair value, Equity instruments which ate held for trading and contingent consideralion recognised by an acquirer in a
business combination to which Ind AS 103 applics arc classified s at FVTPL, For ull other cquily instruments, the entity nxy make an irevocable clection to present in other
comprehensive income subscquent chonges in the fuir value, The entity mukes such ¢lectivn on an instrament-by-instrument basis, The clossificution is tude on initiul recognition und is
irrevocable.

I the entity decides (o classily an equity instrument as al FVTOCI, then all fair value changes on the instrument, excluding dividends, are recognized in the OCL. There is no recycling of
the amounts from OCI to P&L, even on sale of invesiment. However. the entily may (ranster the cumulative gain or loss within equily.

Equity instruments included within the FVTPL category are measured at tair value with all changes recognized in the Pé&L.



(iii} Derecognition

(iv)

{©)

(i

(i)

(h)

(

A fisancial asset (or, where applicable, u part of a financial asset or part ofa entity of similar finuncial assets) is primarily derecognised (ic. removed from the entity™s bulance sheet)
when:

I'he vights 1o 1eceive cash flows fiom the asset have expired, ot

The entily has tiansierred ils rights (o receive cash Mows fiom the assel o1 has assumed an obligation (o puy the 1eecived cash flows in full withoul material delay (o a third party undet u
*pass-thiough’ arrangement; and either (a) the entity has hansferved substantially all the risks and 1ewards of the asset, o1 (b) the entity has neither transferied nor retained substantially
all the risks and rewaids of Ihe asset, bul has transferred control of the asset

When the entity has tansferred its rights o reccive cash flows from an assel o1 has entered into a pass-thtough arrangement, it evaluates if and 1o what extent it has retaitied the risks and
rewards of ownership. When it has neither tansfetred nor refained substantially all of the risks and rewards of the asset, nor vansfened contcol of the asset, the entity continues 1o
recognize (he transfened asset fo the extent of the enlity’s continuing involvement, In that case, the entity also recognizes an associated lability. The fransferied asset and the associated
liability are measured on a basis that sefleets the rights and obligatians that the entity has retained

Continuing involement that takes the form of a guiantee over the lansfened asset is measured at the lower of the

original carrying amount ol the asset and the maximum amount of consideration that the entity could be required Lo repay.

Impairment of finuncial assets

In accordance with Ind AS 109, the entity applies expected credit loss (ECL) model [or measurement and recognition of impaitment loss on the following financial assets and credit risk
expsure:
a) Financial assets that are debl instruments, and are measured al amortized cost ¢, loans, debt securities, deposils, trade receivables and bank balance

b) Trade receivables, unbilled revenue/ contiact assets or any contractual tight o receive cash or another financial asset that resull from transactions that are within the scope of Ind AS
115,

¢) Financial assels that are debl insttuments and measured as at FVTOCI

The enlity lollows ‘simplified approach’ for recagnition of'impaitment loss allowance on:

Trade receivables or contract revenue receivables; and

The application of simplificd approach does not require the entity to wack chang
date, right fiom its initial recopnition,

ECL is the dillerence between all contiactual cash [lows that arc due o the entily in accordance with the contract and all the cash Nows that the entity expects to receive (i.c., all cash
shortfalls), discounted al the original EIR. When estimating the cash Tows, an enlily is required (o consider:

All contiactual lerms aof the financial instrument (including y . extension, call and similar oplions) over the expected life of the financial instrument. However, in rare cases
when the expected life of the financial instrument cannol be estimated reliably, then the entity is required to use the remaining contractual term of the financial instrument

As u practical expedient, the entity uses 4 provision matrix 1o detenmine impaimment loss allowance on portfulio of its trade reccivables and contract assets. The provision mutrix is based
on its historically observed defill 1ates aver the expected life of the trade reccivables and is adjusted for forward-looking estimales. At every reporting date, the historical observed
default 1ates are updated and changes in the forward-looking estimates are analysed, ECL impairment loss allowance (ov 1eversal) recognized during the period is recognived as income’
expense in the statement of profit and loss (P&L). This amount is reflected under the head ‘other expenses’ in the P&L. The balance sheet piesentation for contractual revenue
receivables is presented as an allowance, e, as an infegral part of The measarement of those
meets write-ofl eriteria, the entity does nat reduce impairment allowance fiom the gross carrying amount

in credil visk. Rather, it recognises impairment loss allowance based on lifetime ECLs at cach reporting

ets in the balimee sheet. The allowanee reduces the nel carrying amouant. Until the assel

Financial liabil
Initial recognition and measurenient

Financial liabilities ate classified, al initial recognition, as financial liabilities al fair value through profit or loss, toans and borrowings, payables, or as derivatives designated as hedging
instruments in an ciiective hedge, as appropriate. All financial liabilitics arc recognised initially at lair value and, in the case of loans and borrow ings and payables plus directly
attributable wansaction costs. The Company’s financial tiabilities include tiade and other payables, loans and borrowings and derivative [inancial instraments.

S

Subsequent measurement

Financial Tiubilities at fair value through profit or loss

Financial liabilitics at fair value through profil or loss include financial liabilities held for trading and financial liabilitics designated upon initial 1ecognition ds al fuic value through profit or
loss, Financial liabilities designated upon initial recognition al fair value through profit or loss aie designated as such at the initial date of recognition, and only il the criteria in Ind AS

109 are salisfied. For liabilities designated as FVTPL, fair value gains/ losses altribulable (o changes in own credit risk are recognized in OCI, These gains/ losses are nol subsequently
transferred o P&L. However, the Company may transfer the cumulative gain or loss within equity, All other changes in fair value of such liability are recognised in the statement of profit
or loss, The Company has vot designated any financial liability as at fair value through profit and loss

Loans and boiowings

This is (he category most relevant to the Company, Aller initial recognilion, intetest-bearing loans and borrowings are subsequently measured al amortised cost using the TIR method.
Gains and losses are 1ecognised in profit o1 loss when the liabilities are deiecognised as well as (hrough the EIR amertisation process

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs thal are an integral pait of the EIR, The EIR amortisation is included as
finance costs in the statement of profit and loss, This category gencrally applics to bunowings,

Derereguinon

A financial lisbility is derecognised when the obligation under the liability is discharged or cancelled or expired. When an existing financial liabilily is replaced by another from the same
lender on substantially different lerms, or the terms of an existing liability are substantially modified, such an exchange or modification is treated as the derecognition of the

original liability and the recognition of a new liability, The difference in the respective carrying is 1ecog in the stat t of profit or loss.

Offsetting financial Instruments

Financial assets and liabilitics are offset and the net amount is reported in the balance sheet where there is a legally enforccable vight to oflset the recognized amounts and there is an
intention (o settle an a nel basis or realize the asset and settle the liability simultancously, The legally enforceable right must not be contingent on future events and must be
enforeeable in the normal course of business and in the event of default, insolvency or bankruptey of the Company or the counterpanty.

Other Income

Interes! income

Inlerest income is recognized using ellective interest rale method Laking into account the amount outstanding and the rate of Interest applicable (refer policy to investment and other
financial assets),

Property, plant and equipmeut
All items of property, plant and equipment are stated al historical cosl less accumulated demeciation less impairment losses. il any. Historical cost includes expenditure that is directly
altributable to the acquisition of'the items

Subsequent costs are included in the assel’s catrying amount or recognized as a scparate asset, as appropriate, only when it is probable that future cconomic benefits associated with (he
item will flow to the Company and the cost of the item can be measured reliably. Such cost also includes the cost of 1eplacing part of the plant and cquipment if the recognition eriteria
are met. When significant parts of plant and cquipment are required Lo be replaced al intervals, the Company depreeiales Lhem separately based on their specific useful lives, Likewise,
when a major inspection is performed, its cost is recognised in the catrying amount of the plant and equipment as a replacement il the recognition criteria are satisficd

The carrying amounl ol any component accounted for as a separale asset is derecognized when replaced. All other repairs and maintenance are charged Lo profit or loss duving Lhe
reporting period in which they are incurred

Gains and losses on disposals arc determined by comparing proceeds with carrying amount. These arc included in profit or loss within other incomc/expenses as applicable.

Tho cont of acsete nol ready for ucod before balance cheel date are dicclored under capital work in progiese. Capital woik in progress is stated at cosl, nel al accumulated impairment
loss. it any.



(k)
(i

(i)

(iii)

(iv)

(m)

(n)

p

fii)

Depreciation methads, estimated nseful lives and residual value
Depieciation is provided on a pro-rata basis on the straight-line method over the estimaled useful lives ol the assets, The eslimates of useful lives of the assels are as follows:

Asset Useful life
Plant and Machinery:
Computers and peripherals 3 years

The asset's residual values and usefil life are 1eviewed, and adjusted if appropriate, af the end of cach reporting perivd

Intangible assels

Goodwill

Goodwill on acquisitions of subsidiamics is included in intangible assels 1ol aumorlized but it is tested Tor impairment annually, ov more ficquently if events or changes in
indicate that it might be impaired, and is cartied at cost less accumufated impairment losses. Guins and losses on the disposal of an enlily / operations include the carrying

circumslance:
amount of goodwill relating to the entity operations sold

Goodwill is allocated 1o Cash-Generating Units (CGU) or Company of CGUSs for the purpose of impairment testing, The allocation is made o those
expected 1o benefit from the business combination in which the goodwill arose. The CGUs are ideatified at the lowest level at which goodvwill is monitored for internul management
purposes, which in our case are the acquited business / operations. In case the acquired business/operations wre sprcad actoss multiple operating segments, the Goodwill as well as other
assels of the CGU are furthes allocaled Lo ensure thal goodwill impaitment Lesting does nol cross limils ol an operating segments

neraling units that are

Non Compete and Customer Relationships
Non-Compele and Cuslomer relationship acquited in a business cambination ate tecognized at fair value at the acquisition date, They have a finile useful life and are subsequently carried
al cost less accumulated amortization and impairment losses

Amortization methods and peviods
The Company amortizes inlangible assets with a linite useful life using the stiaight-line method over the following periods:

Non - compete fees 3 years
Customer Relalionships § years

Impairment of non-financial assets

Goodwill and intangible assels that have an indefinite useful life are not subject (o amortization and are tested amually tor impairment. or more Irequently if events or changes in
circumstances indicate (hat they might be impaired. For ather non financial assets, including praperty, plant and cquipment, ROU assets and intangible assets having finite useful lives, the
Company assesses, at cach reporting date, whether there is an indication that an asset may be impaired, If any indication exists, or when annual impaitment testing for an asset is required,
the Company estimates the assel’s 1ecoverable amount

The recoverable amount is higher ol an asset's lair value less cost of disposal or value in usc. The recoverable amount is determined for an individual asset, unless the asset does nol
generate cash inflows thal are laipely independent of those liom other assets or Company's of assets. When the carrying amount of an asset or CGU exceeds its 1ecoverable amount. the
asset is considered impaired and is written down Lo ils recoverable amount

In assessing value in usc, the estimated future cash fows are discounted Lo their present value using a pre-tax discount rate that 1eflects current market assessments ol the time value of
money and the risks specific (o (he asset, In determining fair value less costs of disposal, recent markel (ransactions are (aken into account. I no such transactions can be identified, an
approptiate valuation model is used.

The Company bases its impaitment calculation on most recent budgets and forecast caleulations, which are piepared separately for each of the Company's CGUs to which the individual
assets are allocated. These budgets and forecast caleulations generally cover a period of five years. A lang-term growth rate is caleulated and applicd to project future cash flows afier the
fifih year,

An impairment loss is recognized for the amount by which the as
under the head depreciation and amorlisation expense

set's carrying amount exeeeds its recoverable amount, Impairment losses are recognised in the statement of profit or' boss

For assets excluding goodwill, an assessment is made al each reporling date to detevmine whether there is an indication thal previously recognised impairment losses no longer exisl or
have decreased. I such indication exists, the Company estimales the asset’s or CGU's recoverable amount

Borrowing Costs

General and specific borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying assct arc capitalized during the period of lime, that is
required Lo complete and prepare the asset for its intended use or sale. Qualifying assets are ussels that necessanily lake a substantial period of time to gel ready for their intended use or
sale, The Company has nol capitalised any material borrowing costs,

Other borrowing costs are expensed in the period in which they are incuried

Provisions and contingent liabilities

Pravisions for legal claims and service warranties are recognized when the Company has a present legal ot constiuctive obligation as a result ol past events, it is probable that an outflow
of resources will be required to settle the obligation and the amount can be reliably estimated, Provisions arc not recognized for future operating losses, The expense relating to a
provision is presented in the statement of profit and loss net of any reimbursement (recognised only if realisation is virtually certain), If the cieet of the time value of money is material,
provisions are discounted using a current pre-tax rate that refleets, when appropiiate, Lhe risks specitic to the liability, When discounting is uscd, the increase in the provision due to the
passage of lime is 1ecognised as a linance cost

Contingent liability is a pussible obligation arising fiem past events and whose existence will be confirmed ouly by the occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the entity or a present obligation that atises frum past events but is nol recopnized because il is not probuble that an outflow of 1esources
cmbodying cconomic benefilts will be 1equited (o settle (he obligation or the amount of (he obligation cannol be measured with suflicient reliability. Contingent liabilities are not
recognised; however, their exislence is disclosed in the financial statements,

Employee benefit obli;

Shori-term abligations

Liabilities for wages and salaries, including non-monelary benefi
related service arc recognized in respect of employeces' services up to the end of the reporting period and ave measured at the amounts expected fo be paid when the lia
The liabilitics are presented as current employee benefit obligations in the balance sheet

that are expected lo be seltled wholly within 12 monihs aller the end of Lhe period in which Lhe employees render the
bilities are settled,

Post - emplovment oblivations

Defined contribition plans:

Contribution towards provident fund for employees is made o the regulatory autherities, where the Company has no further abligations. Such benelits ate classified as Defined
Contribution Schemes as the Company does not carry any further obligations, apart from the contributions made on a monthly basis, The Company’s contributions to defined
conlribution plans are recognized in the Statement of Profit und Loss as and when the services are received fiom the employees
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Defined benefit plan:

Gratuity

Gratuily is a post employment defined benefit plan. The liabilily recognized in the Balance Sheet in respect of gratuily is the present valuc of the defined benefit obligation at (he Balance
Sheet date less fair value of plan asscls. The Company’s liabilily is acluarially determined {using the projected unit credil method) at the end of cach year. Remeasuremenl gains and
losses arising from experience adjustments and changes in acluarial assumptions are recognised in the period in which they occur, directly in other comprehensive income. They are
included in retained earnings in the statement of changes in equity and in the balance sheet

Pasl service costs are recognised in profit o1 loss on the earlier of:

P The date of the plan amendment or curtailment, and

» The date that the Company 1ccogniscs related restrucluring costs.

Nel interest is calculated by applying (he discount rate Lo Lhe nel defined benefi liabilily or asset. The Company 1ecognises the lollowing changes in Lthe net defined benelit obligation as
an cxpensce in the statement of profit and loss:

P Scrvice costs comprising current service costs, pasl-service costs, gains and losses on curtailments and non-routine settlements; and

P> Net interest expense or income.

Earnings per share

Basic earnings per share

Basic earnings per share is calculaled by dividing:

- The profit attributable o owners of the Company

- By weighted average number ol equily shares outstanding duting the linancial year, adjusted for bonus clements in cquity shares issucd during the year and excluding treasury shares

Diluted earnings per share

Diluted earnings per share adjuss the ligures used in lhe determinalion ol basic earmings pet share lo lake o account

- The after income tax ¢Mect of interest and other financing costs associated with dilutive potential cquity shares and

- Thr weightird average mimher of additinnal equity shares that wanld have: been anistanding assuming (he conversion afall dilutive potentisl equity shares.

Business combinations
Business combinalions are accounled for using the acquisition method, The cost of an acquisition is measured as the aggregate of the consideration (ransferred measured al acquisition
date fair value and Lthe amount of any non-controlling interests in the acquiree. For each business combination, the Company elects whether 1o measure the non-controlling interesis in the
acquiree at fair value or at the proportionate share of the acquiree’s identifiable net assets. Acquisition related costs are expensed as incurred,

Al (he acquisition date, the identifiable assets acquired and the liabilitics assumed are recognized at their acquisition date fair values, For this purposc. the liabilitics assumed include
contingent liabililies representing present obligation and (hey are measured at their acquisilion (air values irespective of the fact thal outflow of resources embodying economic benefils is
nol probable

Goodwill is initialty measured at cost, being the excess of the aggregate of the consideration tiansferred and the amount recognized for non-controlling interests, and any previous
interest held, over the net identifiable assets acquited and liabilitics assumed

Afler initial recognition, goodwill is measured at cost less any accumulaled impairment losses, For the purpose of impairment testing, goodwill acquired in a business combination is,
from the acquisition date, allocaled to each of the Company’s cash-generating units that are expected to benefit from the combination, irespective of whether other asscts or liabilities of
the sequiree are assigned to those unils

Fair value measurements

The Company measures financial inslruments al fair value at each balance sheet date. The Company also measures assels and liabilities acquired in business combination al fair value, Fair
value is the price that would be 1eceived Lo sell an assel or paid lo transfer a liability in an orderly transaction belween market participants at the measurement date. The [air value
measurement is based on the presumption that the transaction to sell the asset or (ransfer the liability takes place cither -

- in the principal matket for the assct or Jiability, or

- in the absence of a principal market. in the most advantageous market for the asset or liability

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy, described as follows, based on the lowest
level input that is significant to the fair value measurement as a whole:

Level | — Quoted (unadjusted) prices in active markels for identical assels or liabilities

Level 2 — Valuation techniques for which (he lowest level input that is significant to the fair value measurement is directly

or indirectly observable

Level 3 — Valualion techniques for which the lowest level inpul that is significant to the fair value measurement is unobservable

At cach reporting date, analyses the in the values of assets and liabilities which are 1equired (o be remeasured or re-assessed as per the Company's accounting
policies. For this analysis, management regularly reviews significant unobservablc inpuls applied in the valuation by agreeing the infoimation in the valuation computalion lo contracts
and olher relevant documents

{r) Current versus non-current classification

{

=
2z

The Company presents assets and liabilitics in the balance sheet based on current/ non-current classilication
An asset is treated as current when it is:

-Expected to be realised or intended (o be sold or consumed in normal operating cycle

-Held primarily for the purpose of trading

-Expected to be realised within twelve months after the reporting period, or

-Cash or cash equivalent unless restricted from being exchanged or used to scttle a liability for at least twelve months afier (he reporting period

All other assels are classified as non-current,

A liability is current when:

-1t is expecled 1o be scitled in normal operaling cycle

-t is held primarily for the purpose of trading

-t is due to be settled within twelve months after the reporting period, o1

-There is no unconditional 1ight to defer the selllement of the liabitily for al least twelve months afier the repoiting period

The Company classifies all other liabilitics as non-current,

Deferred Lax assels and liabililies are classilied as non-currenl assets and Labilities,

The operaling cycle is the time helween the acquisition of assets for processing and their realisation in cash and cash equivalents, The Company has identified twelve months as its

operating cycle.

Rounding ol amounts
Allamounts disclosed in the financial slatements and notes have been 1ounded ofT to the nearest millions, unless otherwise stated
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Colorge Solutions Private Limited

CIN: U72900HR2022PTC104785

Notes to financial statements for the period ended 31 March 2023
(All amounts in Rs Mn, except for share data or as otherwise stated)

5 Financial Assets

5(i) Trade Reccivables
Trade receivables
Receivables from related parties [Refer note 21]
Less: Allowance for doubtful debt
Total receivables

Break-up of sccurily defails

Trade Reccivables considered good - Secured
Trade Receivables considered good - Unsecured
Total

Allowance for doubtful debis

Total trade receivables

Trade receivables includes amounls yet (o be billed to customers and dependent only

on passage ol lime (unbilled)

Trade Receivables (Billed) ageing schedule

As on 31 March 2023

Current Non- Current
162 -
15 -
177 3
177 -
177 -
177 -~
60

Outstanding for following periods from

due date of payment As on 31 March 2023

Particulars
Not yet due Less than 6 months Total
iy Undlisputed Trale secatvabiles — considersd gl ®q 13 117

5(ii) Cash and cash equivalents
Balances with Banks
- in Current Accounts
Total Cash and cash equivalents

5(iii) Other bank balances

Deposits with maturity more than 3 months but less than 12 months

Total Bank Balances otlier than 5 (ii) above

6 Other asscts

Prepayments

Goods and Services Tax (GST) - input credit
Other advances

Total other current assets

7 Current tax assets (net of provisions)
Advance Income Tax
Less: Provision for income lax
Less: Tax expense for the period
Total income tax assets

31 March 2023

33
3
31 March 2023
3
3
31 March 2023
Current Non- Current
11 .
63
| 5
75 -
31 March 2023
Current Nog- Current
- 48
- 48




Coforge Solutions Private Limited

CIN: U72900HR2022PTC104785

Notes to financial statements for the period ended 31 March 2023
(All amounts in Rs Mn, except for share data or as otherwise stated)

8 Equity share capital and other equity

Authorized equity share capital Equity shares

Number of shares Amount
Increase duriny the petiod 70,000,000 700
As at 31 March 2023 70,000,000 700

Terms and rights attached to equity shares

The Company has onc class of cquity shares having a par value of Rs, 10 per share. Every holder of equity shares picsent at a mecting in person or by proxy, is entitled to one
vote, and upon a poll cach sharc is entitled to onc vote. The dividend proposed by the Board of Dircctors is subject to the approval of sharcholders in the ensuing Annual
General Meeting, except in case of interim dividend. In the event of liquidation, the equity shareholders are eligible to receive the remaining assets of the Company after
distribution of all preferential amounts, in proportion to their sharcholding.

Fuity shares:
(i) Movements in equity share capital

Number of shares Amount
Issuc of Sharcs TO000 DM To0
As at 31 March 2023 T0,000,000 Tou
Shares held by holding company 31-Mar-23
Out of the equily shares issued by the Company, shares held by its holding company are as below:
Coforge DPA Privale Limited 700

70,000,000 cquity shares

Details of sharcholders holding more than 5% shares in the Company

Equity Shares of Rs. 10 each fully paid

Name of Shareholder 31 March 2023
No. of Shares held % of Holding
Coforge DPA Private Limited 70,000,000 100,0%

31 March 2023

9 Other cquity
Refained camings 2
Total other equity 2

(vi) Retained earnings

Net profit for the period

Items of other comprehensive income recognized directly in retained earnings
Add / (Less): Remeasurement gains on defined benefit plans

(=)

v

Balance as on 31 March 2023




Coforge Solutions Private Limited

CIN: U72900HR2022PTC104785

Notes to financial statements for the period ended 31 March 2023
(All amounts in Rs Mn, except for share data or as otherwise stated)

10  Financial liabilities

(i) Borrowings
Unsccured Loan
From related parties (Refer note (a) below)
Total borrowings

(a) Unsecured loan from related party

31-March-2023
Current Non- Current

= 100
- 100

The Company has availed unsecured loan from its parent company, Coforge DPA Private Limited, for a term of 5 years (unless otherwise agreed by the

parties) and at an interest rate of 9.50% per annum.

(ii)  Trade Payables

total outstanding dues of micro enterprises and small enterprises*
total outstanding ducs of ereditors other than micro enterpriscs and small enterpriacs

Trade payables to related parties (Refer note 21)
Total Trade Payables

31-March-2023
Current Non- Current
4] -
12 -
3 ]
45 -

There are no overdue amount payable to micro enterprises and small enterprises as at March 31, 2023. This information as required to be disclosed under the
Micro, Small and Medium Enterprises Development Act, 2006 has been determined to the extent such parties have been identified on the basis of information

available with the Company.

Trade Pavables aging schedule

Outstanding for following periods from due

Particulars date of payment 31-Mar-23
Not Due Less than | year Total

(i) MSME 0 0 0

(ii) Others 39 3 42

(iii)  Other Financial Liabilities
At amortised cost

0.000001% Non Convertible Compulsorily Redeemable Preference Shares (RPS)

Employce bencfits payable

At fair value through profit or loss
Future acquisition liability (refer note 31)
Total Other financial Liabilities

RPS:
(i) Movements in preference shares

[ssuc of Shares
As at 31 March 2023

(ii) Details of shareholders holding more than 5% shares in the Company

Name of Sharcholder
Ashudeep Kaur Chadha

(iii) ‘Terms of RPS

31-March-2023
Current Non- Current

247 -
250 -

Number of shares Amount
|03, 000 |
100,000 1

Preference Shares of Rs. 10 each fully paid
31 March 2023
No. of Shares held % of Holding
100,000 100.0%

In accordance with the Share Subscription and Sharcholder's Agreement dated 19 October 2022, the Company has issued 0.000001% non convertible
compulsorily redeemable preference shares (RPS) having face of Rs 10 per share. For redemption terms, refer note 31.



Coforge Solutions Private Limited

CIN: U72900HR2022PTC104785

Notes to financial statements for the period ended 31 March 2023
(All amounts in Rs Mn, except for share data or as otherwise stated)

11 Deferred tax asset (net) 31-Mar-23

Deferred tax assets
The balance comprise temporary difTerences aliributable (o:

Employee benefit obligations 1
Unabsoibed losses 2
Gross delerred tax assets (A) 5
Tax impact of difference between carrying amount of fixed assets in the financial statements and as per the income tax calculation n
Gross deferred tax liabilities (B) )
Net deferred tax assets (A-B) 4

Movement in deferred tax assets

Property, plant

Employce benefits Others Total
and eyuipmeni i
(charged)/credited:
- to profit or loss ) 2 2 i
- to other uulnprchcnswe MEBIne - | ~ |
At 31 March 2023 (1 3 2 4




Coforpe Solutions Private Limited

CIN: U72900HR2022PTC104785

Notes to financial statements for the perlod ended 31 March 2023
(All amounts in Rs Mn, cxcept for share data or as otherwisc stated)

12 Employee benefit obligations

31 March 2023
Current Non Current Total
Gratuity (i) 2 8 10

(if) Gratuity

The Company provides for gratuity for employees in India as per the Payment of Gratuily Act, 1972, Employces who are in continuous scrvice for a period of 5 years are cligible for
gratuily. The amount of gratuily payable on retirement/termination is the employees last drawn basic salary per month computed proportionately for 15 days salary multiplied by the
number of years of completed service.

a) Balance sheet amounts - Gratuity
The amounts recognized in the balance sheet and the movements in the net defined benefit obligation over the year are as follows:

Present Value of
Obligation

Current Service Cost 10
Interest expense/ (income)
Total amount recognized in profit or loss 10
Remeasurements

Actuarial changes arising from ges in financial ptions E

Experience adjuslments 2
Total amount recognized in other comprehensive income 2
Employer's Contributions
Benelit payients )
31 March 2023 1

+

(b} Significant estimates: actuarial assumptions and seusitivity
The significant actuarial assumptions were as follows:

31-March-2023
Discount rate 7.30%
Future Salary increase 10%
Rate of return on plan assets na

(c) Sensitivity analysis
The sensitivity of the defined benefit obligation to changes in the weighted principal assumptions is:

Discount rate 31 March 2023
- 100 basis points 10
+ 100 basis poinls 9

Salary increase rate
- 100 basis points 9
+ 100 basis points 10

The sensitivity analyses above have been determined based on a method that cxtiapolates the impact on defined benefit obligation as a result of reasonable changes in key
assumptions occurring at the end of the reporting period. The sensitivity analyses are based on a change in a significant assumption, keeping all other assumptions constant. The
sensitivity analyses may not be representative of an actual change in the defined benefit obligation as it is unlikely that changes in assumptions would occur in isolation from onc
another

The expense recognized during the period lowards defined contribution plan is as follows:

Amount recognized in the Statement of Profit and Loss 31 March 2023
Piovident fund paid to the EPF 25
Employees state insurance fund paid to the authorities 1

31 March 2023
Current Non Current

13 Other liabilities
Statutory dues including provident fund and tax
deducled at source 25 -
Total other current liabilities 15 =




Coforge Solutions Private Limited
CIN: U72900HR2022PTC104785
Notes to financial statements for the period ended 31 Mareh 2023
(All amounts in Rs Mn, excepl for share data o1 as olherwise stated)

14 Revenuc from operations
Sales ol products
Salc of services
Total revenue from operations

Timing of revenue recognition
Services (ransferred over time
Total revenue from contracts with customers

Disclosures related to revenue from contract with customers
Disaggregate revenue information

The table below prosents diraggiogated rovonuck from contracts with customers by geography.
Geography

Americas

India

Asia Pacific

Europe, Middle East and Africa
Grand Total

15 Other lncome
Income on reduction of financial liability recorded at fair value
Tutal other income

16 Employee benefits expense
Salaries, wages and bonus
Contribution to provident and other funds
Gratuity
Staff welfare expenses #
Total employee benefit expense
# Includes expense pertaining to annual celebration amounting to Rs. 13 Mn,

17 Depreciation and amortization expense
Deprecialion of property, plant and equipment (Reler note 3)*
Amortisation of inlangible assets (Refer nole 4)
Total depreciation and amortization expense

*Nil due (o rounding ofT to nearest Rs. Millions

18 Other expenses
Rental charges
Electricity and water charges
Telephone and communication charges*
Legal and professional fees
Travelling and conveyance
Recruilment
Insurance*
Repairs and maintenance
- Others*
Payment to auditors*
Business promotion*
Professional charges
Miscellaneous expenses
Total other expenses

*Nil due (o rounding ofT'to nearest Rs, Millions.

For the period
29 June 2022 to
31 March 2023

718
718

718
718

For the period
29 June 2022 to
31 March 2023

70

629

18

|

718

For the period

29 June 2022 to

31 March 2023
14
14

For the period
29 June 2022 to
31 March 2023

520

25

10

14

569

For the period
29 June 2022 to
31 March 2023

27
27

For the period
29 Junc 2022 to
31 March 2023

82

131



18(a) Details of payments to auditors

Payments to auditors (excluding tuxes)
As auditor:

Audit Fee*#

Tax audit Fee*#

In other capacities:
Certification fces*#
Re-itnbursement of expenses
Total payments to auditors*

*Nil duc io rounding olT'to nearest Rs. Millions.

# The auditor fees in absolute terms is TNR 450,000 (Audil fees: Rs. 350,000; tax audit fees : Rs 50,000 and certification fees: Rs. 50,000).

18(b) Corporate social responsibility expenditure

Since the Company is incorporated during the current year, CSR rules are not applicable to the Company for the period ended 31 March 2023

19 Finance costs
Interest on loans from related partics

Bank and financial charges*
Total Finance costs

*Nil due to rounding off to nearest Rs. Millions
20  Incomie tax expense
(a) Income tax expense
Current tax
Current tax on operating profils of the period

l'olal current tax expense

Deferred tax
Increasc in deferred tax assets (Employee bencfits and provisions)

(Decrease) in deferred tax liabilities Property. plant and equipments
Increase in deferred lax assels (Unabsorbed losses}

Total deferred tax expense/(benefit)

Income tax expense

(b) Reconciliation of tax expense and the accounting profit multiplied by India's tax rate:

Prolit from continuing operations before income tax expense
Tax at the Indian tax rate of 25.17% (A)

Tax impact on permancent differences (B)

Derived income tax expense (A) + (B)

Faor the period
29 Junc 2022 to
31 March 2023

3)

(2)
“)

(3)

(&)



Coforge Solutions Private Limited
CIN: UT2900HR2022PTC104785
Notes to financial statements for the perlod ended 31 March 2023
(Allamounts in Rs Mn. except for share data o1 as otherwise stated)

21

A

Related party (ransactions

List of related parties with whom the Company has transacted:

1) Key Managerial personnel

Ashudeep Kaur Chadha

2) List of other related partics

Particulars Country Nature of relationship
Coforge Limiled India Ultimate Holding Company
Coforge DPA Private Limited India Holding Company

Coforge Smart Serve Private Limited India Fellow subsidiary

Coforge DPA NA Inc India Fellow subsidiary

Coforge Ing. India Fellow subsidiary

Coforge UK Limited India Fellow subsidiary

Transuction with related parties

31-Mar-23

Coforge Limited
Rendering of Services |

Colorge Inc.
Rendering of Services

1

Coforge UK Limited
Rendering of Services |

Coforge DPA Private Limited
Loan availed 100

Interest on above loan 4

Colorge Smart Seive Privale Limited
Recovery of expenses from the Company* f

Caforge DPA NA Inc
Rendering of Services 65

Ashudeep Kaur Chadha
Isswance of RPS

Kev nent c ion

Particulars Year ended
31 March 2023

Shert 1evm emnpl benefits 8
Remuncration paid* b
*As pratuity is computed for all the employees in apgregate, the amount relating to the key managerial personnel can not be individually identified

Details of balances with related partles:

Particulars Nature Receivables as at 31 Payables as at
March 2023 31 March 2023
Cotorge Limited Trade reccivable (Unbilled) I -
Coforge DPA Private Limited Borrowings - 100
Coforge Smart Serve Private Limited* Trade payable - 0
Coforge DPA NA Inc Trade receivable (Billed) 8 -
Colorge Inc. Trade receivable (Billed) 5 -
Colorge UK Limited Trade reccivable (Billed) 1 -
Ashudeep Kaur Chadha Fulure acquisition liability - 249
Ashudeep Kaur Chadha RPS 1
15 350

There is no allowance account for impaired reccivables in relation o any oulslanding balances, and no cxpense has been recognised in respect of impaired receivables due trom
related paities.

* Nil due to rounding oft to ncarest Rs. Millions.

. Terms and Conditions

The sales to and purchases from related parties are made on terms equivalent to those that prevail in arm's length transactions. Outstanding balances at the year-end are unsecured
and interest free. For the period ended 31 Murch 2023, the Comipany has not recorded any impairment of receivables relating to amounts owed by related parties . This assessment is
underiaken through examining the financial position of the related party and the market in which the related party operatces.



Coforge Solutions Private Limited

CIN: U72900HR2022PTC104785

Notes to financial statements for the period ended 31 March 2023
(All amounts in Rs Mn, except for share data or as otherwise stated)

22

Fair value measurements

Finangial instruments by galegory:
31 March 2023
Amiortized Cost Carryi

arcying Fair value

amount
Financial liabilities
Non-current borrowings 100 100 100
Employee benefit obligations ] 8 8
Total Financlal liahilities 108 108 108

The carrying amounts of current portion of trade receivables, cash and cash cquivalents, other bank balances, other asscts, Trade and other payables , olher financial

liabilities, employee benefits obligations and other liabilities are considered to be the same as their fair values, due to their short term nature,

For financial asscts and liabilitics that arc measured at fair value, the carrying amounts are equal to the fair valucs
(i) Fair valuc hicrarchy

This section explains the judgments and estimates made in determining the fair values of the financial instruments that are:

(a) recognized and measured at fair value, and

(b) measured at amortized cost and for which fair values are disclosed in the financial statements

To provide an indication about the reliability ot the inputs uscd in determining fair value, the Company has classificd its financial instruments into the
three levels prescribed under the accounting standard

An cxplanation of each level follows underncath the table.

Financial assets and liabilities measured at fair value - recurring fair value Level 1 Level 2 Level 3
measurements at 31 March 2023

Total

Financial Liability
Financial liabilities at amortised costs

Borrowings - 100 100
ployee benelit oblipaions - 8 ]
Tolal financial 1inbility = 108 108 ]

Level I: Level 1 hicrarchy includes financial instruments measured using quoted prices. This includes listed cquity instruments, traded bonds and mutual funds that have
quoted price. The fair value of all equity instruments (including bonds) which are traded in the stock exchanges is valued using the closing price as at the reporting period.

The mutual funds arc valucd using the closing net asset value,

Level 2: The fair value of financial instruments that are not traded in an active market (for example foreign exchange forward contracts) is determined using valuation
techniques which maximize the use of observable market data and rely as little as possible on Company-specific estimates, 1f all significant inputs required to fair value an

instrument arc obscrvable, the instrument s included in level 2.

Level 3: If ane or more of the significant inputs is not based on observable market data, the instrument is included in level 3. This is the case for unlisted equity securities,

contingent consideration and indemnification assct included in level 3.

The Company's policy is to recognize transfers into and transfers out of fair value hierarchy levels at the end of reporting period. There has been no transfer during the

g

(ii) Valuation technique used to determine fair value
Specific valuation techniques used to value financial instruments include:
- The use of quoted market prices for similar instruments,

- Derivalive financial instruments are valued based on quoted prices for similar assets and liabilitics in active markets or inputs that are directly or indircctly obscrvablc in

the marketplace.

- The fair value of the remaining financial instruments is determined using discounted cash flow analysis.
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(a

Financial visk management

The Company's principal linancial liabilities comprise loans and borrowi trade and other payables. The botrowing of the Company constitute mainly of the loan from the holding company.
All other finances are made out of intermal aceruals. The Company's principal financial assets include hade and other receivables, and cash and short term deposits that it derives directly from
its operations.

The Company is cxposed to market risk, credit risk and liquidity risk. The Company's senior e oversees the management of these risks. The Company’s senior management is
supported by « financial risk commitice that advises on financial risks and the appropriate financial 1isk govemance framework for the Company. The financial risk commitice provides
assurance to the Company's senior management that the Company’s financial risk aclivities are governed by appropriate policies and procedures and that financial risks are identificd,
measured and managed in accordance with the Company’s policics and risk objectives. The Board of Directors reviews and agrees palicies for managing cach of these risks, which are
summarised below:

Market Risk

Market risk is the risk that the fair value of future cash flows ol a financial instrument will fluctuate because of changes in market prices. Market risk comprises three types of risk: interest rale
risk, currency risk and other price risk, such as equity price risk and comimodity 1isk. Financial instruments affected by market risk include loans and borrowings, deposits, fair value through
profit and loss and derivative financial instruments,

- Interest rate risk

Tnterest ale risk is the risk that the fair value or future cash flows ol a financial instrument will fluctuate because of changes in markel interest rates.

The Company has issue availed loan from related party during the year with fixed interest 1ate for the next 2 yewss and accordingly there is no significant concentration of interest rate risk
- Foreign currency risk

Foreign curreney risk is the risk that the fair vatue or future cash flows of an exposure will fuctuate because of changes in foreign exchanye vates.

Unhedged foreign currency exposure

Non-difhvative forelen cimeiey osposure as of 31 March, 2003 i major cenencies 1 as balow:

Nel financial Assets Net fnanein Linbilities
Curieneies 31 March 2023
USIVINR 13 -
AUD/INR [ -
GRPINR I
Sensitivity
The sensilivity of prafit ar loxs 1o ehanges i the exchinge rafes arges manly trom foroign curreney ds I fi linstruments
A1 Murch 2023
USD Scnsitivity
INR/USD - Increasc by 1%*" 0
INR/USD - Decrease by 1%*° )
AUD Scnsitivity
INR/EUR - Increase by 1% */ 0
INR/EUR - Decrease by 1% *A (0)
GBP Scnasitivity
INR/GBP - fncrease by 1% ** 0
INR/GRBP - Decrease by 1% *» (0)
* Nil due 1o youniding off 1o nearest Rs. Millivn,
~Holding all other variables constant
(b) Credit Risk
Credit risk is the risk that counterparty will nol meet its obli under a fi ial instrument o contracl, leading to a
financial loss. The Company is expased lo credit risk [fom its operaling aclivilies (primarily trade receivables) and from its fi activities, including deposils with banks and financial

(
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inctitntinne
‘Trade Recelvables

The Company periodically asscsses the financial reliability of customers, taking into account Ihe financial condition, current cconomic trends, analysis of historical bad debts and ageing of
accounts receivables, The Company has used the expected credit loss model to asscss the impairment loss or gain on trade receivables and unbilled revenue, and has provided it wherever

There are no impairment loss or gain recognised for the period ended March 31, 2023

Financial instruments and cash deposlts

Credit risk from balances with banks and financial institutions is managed by the Company’s treasury departinent in accordance with the Company’s policy. Tnvestments of surplus funds aic
made only wilh approved counterpartics and within credit limils assigned to each counterparty. Counterparty credit limils are reviewed by the Company's Board ol Directors on an annual
busis, and may be updated throughout the year subject to approval ol the Company's Finance Committee. The limits are set o minimise lhe concentration of risks and therefore mitigate
financial loss through counterparty’s polential failure lo make payments

Liquidlty Risk

The Company's principal sources of liquidity are cash and cash equivalents and the cash Now thal is generated from operations. The Company's corporale treasury department is responsible
for liquidity and funding as well as scttlement management. In addition, processes and policies related to such risks arc overseen by senior itors the Company's
net fiquidity position through rolling forecasis based on the expected cash Mows.

Maturities of financial labilitles
Thee vabile belonw provides detils rewarding e comracinal puturiies of shpabicam Gl Gabilities ss of 31 Mageh 2031

Particulars Less than 1 Year 1-2 Years 2-4 Years 4-B Years Total
Borrowings - - - 100 100
Trade Payables 46 a > " 46
Other Financial Llafblll(lcs 250 - R - 250
fesalinding Burpwinges

204 - = 100 pll

Capital Management
For (he Company's capital management, capital includes issued equity share capifal. The primary objectives o the Company’s capilal are lo maximisc the sharcholder value and
safeguard their ability lo conlinue as a going concem




Coforge Solutions Private Limited
CIN: U72900HR2022PTC104785
Notes to financial statements for the period ended 31 March 2023
(All amounts in Rs Mn, except for share data or as otherwise stated)

25 Contingent liabilities and contingent assets
(a) Contingent liahilities
The Company does not have any contingent liabilities as at 31 March 2023,
(b) Contingent assets
The Company does not have any contingent assets as at 31 Maich 2023

26 Commitments
There ate no Capital expenditure contiacted for at the end of the reporting period but not recognized as liabilities

27 Leases
The Company does not have any Right of Use assets and its cortesponding lease liability as the Company has only short term lease arrangements

Rental expense recorded for short-term leases (including low-value lease assets) was Rs. 8 Mn for the year ended 31 March 2023

28 Earnings per Share
(a) Basic carnings per cquity sharc of Rs 10 cach

Attributable to the equity holders of the Company (Rs. Pei share)

0.06
(b) Diluted earnings per equity shate of Rs 10 each
Attributable to the equity holders of the Company (Rs. Per share) 0.06
(¢) Reconciliations of eamings used in calculating eamings per share
Basic earnings per share
Profit attributable to the equity holdeis of the Company used in calculating basic eamings per shate: 4
Diluted earnings per share
Profit attributable to the equily holders of the Company used in calculating diluted earnings per share 4
(d) Weighted average number of shares used as the denominator
Weighted average number of equity shares used as the denominator in calculating basic and diluted eamings per share 68,127,341

29 Ratio analysis

Particulars Computation 31 March 2023
Cuntent Ratio Total curtent asset/ Total current liabilities 0.89
Debt Equity Ratio Total borrowings (current & non-cutrent)/ Total equity 014
Debt service Coverage Eamings before interest, tax, depreciation and amortisation/(interest expense on 8,06
Ratio short tern and long term borrowings+ principal repayment of long term

Return on equity 1atio Net Profit After Tax/ Average Shareholders Equity 0.3%
Trade receivable turnovel ratio Revenue from operations / Closing trade receivable 4,06
Trade payable turnover Net Credit Purchases / Average Trade Payables 3,13
Net capital tumover ratio Net Sales/ Working Capital -20.20
Net profit ratio Profit after tax / Revenue from operations 0.3%
Return on capital employed Earning before interest and taxes/Capital Employed 0.7%
Return on investment Finance Income/Investment 0.03
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Other Statutory Information

The Company have not advanced ot loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the undeistanding that

the Intermediary shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate Beneficiaries) o1
(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

The Company have not 1eceived any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the undesstanding (whether recorded in

writing or otherwise) that the Company shall:

(a) directly or inditectly lend or invest in other persons or enlities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaties) or

(b) provide any guarantee, security ot the like on behalf of the Ultimate Beneficiaries

Business Transfer Agreement

During the year, the management has acquired the customer confiacts, fixed assets and 1ebadged the employees from On Demand Group in the US, Singapore,

Switzerland and India. Puisuant to the Master Framework Agreement dated 03 July 2022 and Business Transfer Agreement (BTA) dated 03 July 2022, the company
has paid a consideration of Rs. 562 Mn in cash and 5 Mn through incentive. Further, based on the Share Subscription and Shareholder Agteement (SSSHA) dated 19
Oct 2022, the Company has issued non-convertible redeemable preference shares (“NCRPS”, the “Subsciiption Shares™) to the promoter of ODA Group, which will be
bought back equally for an amount determined based on the actual achievement of revenue and EBITDA targets of ODA division for the year ended 31 Maich 2023 and

31 March 2024 respectively

Details of purchase consideration, net assets acquired and goodwill determined on the valuation date of 02 Nov 2022 are as below:

Purchase consideration paid

Amount
Consideration paid 567
M2M Gain 6
Financial liability for futwre payment 247
Total purchase consideration 821
The assets and liabilities 1ecognised as a result of the acquisition are as follows:

Fair Value
1dentified tangible assets
Property, plant and equipment I
1dentified Intangible assets
Customer contiacts 239
Non-Compete 55
Net Identifiable assets acquired 295
Calculation of goodwill

Fair Value
Net identifiable assets acquired 295
Total purchase consideration 821
Goodwill 526

The goodwill is attributable to the woikforce and the expected future profitability of the acquired business

Segment Information

As per Ind AS 108 - Operating Segments, where the financial report contains both the consolidated financial statements of a parent as well as the parent’s separate

financial statements, segment information is 1equited only in the consolidated financial statements, accordingly no segment information is disclosed in these standalone

financial statements of the Company.



33 Subsequent events
There were no significant reportable subsequent events that occurred after the balance sheet date but before financial statements were issued

34 Since this is the fitst year of incorporation, there ate no comparative figures presented in the financial statements
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