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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of Colorge Limited ("Holding Company ™)

Report on the Audit of the special purpose Ind AS Financial Statements of Coforge Inc., USA
(“the Company™),

Opinion

We have audited the accompanying special purpose Ind AS financial statements of Coforge Inc.. USA
(the Company™), which comprise the Balance sheet as at March 31, 2024, the Statement of Profit and
Loss, including the statement of Other Comprehensive Income, the Cash Flow Statement and the
Statement of Changes in Equity for the year then ended. and notes to the special purpose Ind AS
lnancial statements, including a summary of material accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid special purpose Ind AS financial statements give the information required by the Companies
Act, 2013, as amended (“the Act™) in the manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2024, its profit including other comprehensive income, its cash flows and the changes in
equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the special purpose Ind AS financial statements in accordance with the
Standards on Auditing (SAs), as specitied under section 143(10) of the Act. Our responsibilities under
those Standards are further described in the ‘Auditor’s Responsibilities for the Audit of the special
purpose Ind AS Financial Statements’ section of our report. We are independent of the Company in
accordance with the ‘Code of Ethics’ issued by the Institute of Chartered Accountants of India together
with the ethical requirements that are relevant to our audit of the special purpose Ind AS financial
statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics: We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion
on the special purpose Ind AS financial statements.

Responsibility of Management and Those Charged with Governance for the special purpose Ind
AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these special purpose Ind AS financial statements that give a true and
fair view of the financial position, financial performance including other comprehensive income, cash
flows and changes in equity of the Company in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards (Ind AS) specified under section 133 of
the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, specified
under section 133 of the Act read with basis of preparation as set out in note 1(a)(i) of the special
purpose Ind AS Financial Statements. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
the design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the special purpose Ind AS financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.
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[n preparving the special purpose Ind AS financial statements. management is responsible Tor assessing
the Company s ability to continue as a going concern. disclosing. as applicable. matters refated to going
concern and using the going concern basis ol accounting unless management cither intends to liquidate
the Company or Lo cease operations. or has no realistic alternative but to do so.

[hose Board ol Directors are also responsible for oversecing the Company 's financial reporting process
Auditor’s Responsibilities for the Audit of the special purpose Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the special purpose Ind AS financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these special purpose Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the special purpose Ind AS financial
statements, whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate 1o provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

»  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the special purpose Ind AS financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Company to cease to continue as a going concern.

» LEvaluate the overall presentation, structure and content of the special purpose Ind AS financial
statements, including the disclosures, and whether the special purpose Ind AS financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.
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Other Matter

Our report is intended solely for the use of the board of directors of the Company and Coforge Limited,
the Holding Company to comply with financial reporting requirement in India and should not be
distributed to or used by parties other than the Company or Coforge Limited, the Holding Company.

IFor S.R. Batliboi & As%ociates LLP
(hartered \Lmu 5

[C AR irm RLL’I\ tratign Number: 101049W/E300004
/\/W
pdr Amit Vir i

Partner

MEpmbership Number: 504649
UDIN: 24504649BKGTUK?2350

Place of Signature: Gurugram
Date: June 13, 2024



Coforge Inc., USA
Balance Sheet as at March 31, 2024

(All Amount in USD Thonsinid, unless otherwise stuted |
Particulars " As at lil As at
March 31, 2024 March 31, 2023
| ASSLIS
Non-current assets
Property, plant and equipment 3 464 312
Right of usc assets 29 2,650 2,015
Goodwill 4 35 35
Olher intangible assels 4 127 313
Financial assels
Trade receivables 5 () 1,901 1,593
Other financial assels 5 (ii) 143 46
Income tax assets (net) 7 303 -
Deferred tax assets (net) 6 1,793 1,680
Other non-current assels 8 (i) 6,684 1,280
Total non-currcnt asscts ™ 14,100 7,274
Current assets
Contract assets 9 10,636 9,762
Financial assets
Trade receivables 5() 53,717 53,208
Cash and cash equivalents 5 (iii) 3,877 9,723
Other current assets 8 (ii) | 3,991 3.212
Total current assets 72,221 75,905
TOTAL ASSETS 86,321 83,179
EQUITY AND LIABILITIES
Equity
Equily share capital 10 2,838 2,838
Other equity 11 o 15.632 27,018
Total equity 18,470 29,856
LIABILITIES
Non-current liabilities
Financial liabilities
Lease liabilities 12(ii) 2,126 1,839
Trade payables 12(iii) 1,665 305
Employee benefit obligations 13 221 188
Total non- current liabilities 4,012 2,332
Current liabilities
Financial liabilities
Borrowings 12(i) 6,250 3,250
Lease liabilities 12(ii) 897 589
Trade payables 12(iii) 51,889 42,455
Other financial liabilities 12(iv) 1,260 306
Employee benefit obligations 13 74 78
Income tax liability (net of advance tax) 7 " 973
Other current liabilities 14 2.469 2.240
Total current liabilities 63.820 50,001
TOTAL EQUITY AND LIABILITIES 86.321 83,179
The accompanying notes form an integral part of financial statements.
As per our report of even date,
For S.R Batliboi & Associates LLP For and on hehall of the Board of Diveetors of Coforge Ine., USA

Chartered Accounpfanyts
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Bhatendra Gupta
Director

Sudhir Singh
Directar

Place : New Jersey, USA Place : New Jersey, USA

Date: June 13, 2024 Date: June 13, 2024 Date: June 13, 2024




Coforge Inc., USA
Statement of Profit and Loss for the year ended March 31, 2024

B (Al Amount in USD Thousand, unless otherwise stated)
Particulars Notes Year ended Year ended
March 31, 2024 March 31, 2023
Revenue from operations 15 407.584 387,020
Other income 16 o 1,646 - 5,679
Total income 412,230 | 392,699 |
Expenses
Employee benefits expense 17 23,598 22,199
Depreciation and amortization expense 18 896 766
Other expenscs 19 368,505 351,816
Finance costs 20 2,527 1,134 |
Total expenses 395,520 375.915
Profit before tax 16,704 16,784
Income tax expense: 21
Current tax 4,352 4,379
Adjustments of tax relating to earlier periods (41) (66)
Deferred tax (B8] 345
Total tax expense 4,223 | 4,658
Profit for the year 12,481 12,126
Other comprehensive income
Itenis that may be reclassified to Profit or Loss -
Changes in fair value of FVOCI debt instruments
Items that will be not be reclassified to Profit or Loss
Remeasurement of post - employment benefit obligations - -
Income tax relating to these items = -
Other comprehensive income for the year, net of]
tax ) )
Total comprehensive income for the year 12,481 12,126
Earnings per share (of USD 1 each) for profit
from continuing operations attributable to
owners of Coforge Inc., USA:
Basic and diluted carnings per share 28 4.40 4.27

The accompanying notes form an integral part of financial statements.

As per our report of even date.
For S.R Batliboi & Associates LLP For and on behalf of the Board of Directors of Coforge Ing., USA

Chartered Acmuﬁ\{m s
Fiesp Registralion 'mnlu‘-?): 101049W/E300004

Bhatendra Gupta Sudhir Singh
Director Director
embership Number: 504649
Place: Gurugram Place : New Jersey, USA Place : New Jersey, USA
Date: June 13, 2024 Date: June 13, 2024 Date: June 13, 2024



Coforge Inc., USA
Statement of Cash Flow for the year ended March 31, 2024

Description

Cash flow from 0])e1‘atin§a7:tivities >

CAIEAwnint an USD Thousangd, unless othenwise stated )

Year culed
March 31, 2024

Year ended
March 31, 2023

Profit before tax 16,704 10,784
Adjustment for:
Depreciation and amortisalion expenses 896 766
Loss on disposal of property, plant and equipment (nel) 40
Tnlerest received on related party loan - (2)
Allowance for doubtful debts (nel) 265 281
Allinwianee for doubtful unbilled revenue 3 24
Interest and finance charges 1,936 825
Unwinding of discount - Finance Income (569) (317)
Unwinding of discount - Finance Cost 372 225
2,903 1,842
Changes in operating asscts and liabilitics
(Increase)/decrease in trade receivables (1,082) (3,289)
(Decrease)/increase in trade payables 10,421 18,817
(Decrease)/increase in employee benefit obligations 29 40
(Increase)/decrease in other financial assets (141)
(Increase)/decrease in other assets (6,491) (6,750)
(Decrease)/increase in olher liabilities 721 (831)
Cash used in operations 3,457 7,987
Income Llaxes paid (5,481) (2,792)
Net cash (outflow)/inflow from operating activities 17,583 23,821
Cash flow from investing activitics
Purchase of property, plant and equipment (290) (565)
Interest received on related party loan - 2
Net cash inflow/(outflow) from investing activities (290) (563)
Cash flow from financing activities
Proceeds from borrowings 3,000 (2,351)
Payment of principal portion of lease liabilities (566) (462)
Interest paid (1,573) (752)
Dividends paid to Company's shareholders (20,400) (8,500)
Corporate dividend tax on dividend paid (3,600) (1,500)
Net cash (outflow)/inflow from financing activities (23,139) (13,565)
Net (decrease)/increase in cash and cash equivalent (5,846) 9,693
Cash and cash equivalents at the beginning of the financial year 9,723 30
Cash and cash equivalents at the end of the financial year 3,877 9,723
Reconciliation of cash and cash equivalents as per the cash flow statement
Cash and cash equivalents as per above comprise of the following: [ Refer note 5 (iii)]
Balance with Bank 3,622 8,872
Cheques in Hand 255 851
Balance as per statement of cash flows 3,877 9,723

The accompanying notes form an integral part of financial statements.

As per our report of even date.

For S.R Batliboi & Associates LLP
Chartered Aceountay, )
FienRegistration Nurniber: !}:u.w\-‘\iﬂ:‘.muum.

Irate: June 13, 2024

For and on behalf of the Board of Directors of

Coforge Inc., USA

(AN

Bhatendra Gupta
Director

Place : New Jersey, USA
Date: June 13, 2024

Sudhir Singh

Director

Place : New Jersey, USA
Date: June 13, 2024




Coforge Inc., USA
Statement of Changes in Lquity for the year ended March 31, 2024

(All Amount in USD Thousand, unless olherwise slaled)

(a) Equity Share Capital

Description Number of Shares el
As at March 31, 2022 2,837,887 2,838 |
Changes in equity share capital B E -
As at March 31, 2023 2,837.887 2,828
Changes in equity share capital - -
As at March 31. 2024 2.837.887 2,838
(b) Other Equity
Description Other Equity Total
Retained Earnings
Balance at April 1, 2022 24,018 24.918 |
Profit for the vear 12,126 12,126
Total Comprehensive Income for the vear 12.126 12.126
 Tax benefit on share based payment# (26) (26)
Dividend Paid (8,500) (8,500)
Corporate Dividend Tax B (1.500) (1,500)
At March 31, 2023 27,018 27,018
Description OtheTEquitv Total
Retained Earnings
Balance at April 1, 2023 27.018 27,018
Profit for the vear 12,481 12,481
Total Comprehensive Income for the vear 12,481 12,481
Tax benefit on share based pavment# 133 133
Dividend Paid (20,400) (20.400)
Corporate Dividend Tax - (3.600) (3.600)
At March 31, 2024 15.632 15,632

# The Company is entitled to tax benefit on share based payment, over and above the share based

payment expense recorded. Such tax benefit is included in equity under the head * Tax benefit on share

based payment”.

The accompanying notes form an integral part of financial statements.

As per our report of even date.

For S.R Batliboi & Associates LLP
Chartered Accon nl/ﬂ]a,

Plice: Gurugram
Date: June 13, 2024

For and on behalf of the Board of Directors of

Coforge Inc., USA

Bhatendra Gupta
Director

Sudhir Singh
Director

Place : New Jersey, US: Place : New Jersey, USA

Date: June 13, 2024

Date: June 13, 2024
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Coforge Inc., USA
Noles Lo the Financial Statements for the year ended March 31, 2024

Background

Coforge Ine, USA {"the Company”/ "Coforge. USA") incorporated under the Taws of the State of Georgia, United States of America, is a leading I solutions
organization, engaged in Application Development and Maintenance, Managed Services, Cloud Computing and Business Process Ouisourcing o organizalions in
the Ranking and Financial Services, lnswance sector, Travel Lansportation and Logistics seclor. Manufacturing and Distribution seclor The Campany delivers
senvices across the continent direcy and through its network of subsidiaries

Material accounting policies
This note provides i list of the material accounting policies adopled in the preparation of these linancial statements. Vhese policies have been consistently applied
Lo all the years presenled, unless olherwise slated

Basis of preparation

Compliance with Ind AS

The special puipose linancial statements ('financial statements”) have been prepared for the express purpose of and use of management and the Board of Diteclors
in their preparation of the consolidated financial statements of the Ultimate Parent Company. These financial statements are not the statutory financial statements
of the Company, and ate not intended to, and do not, comply with the disclosure provisions applicable to statutory financial statements prepared under the
Companies Act, 2013, as those are considered irrelevant by the management and the intended users of the financial statements for the puiposes for which those
have been prepared

The financial slalements comply in all material aspects with Indian Accounling Standards (Ind AS) notified under Seclion 133 of the Companies Acl, 2013 (the
Act) [Companies (Indian Accounting Standaids) Rules, 2015] (as amended [tom time to time) and presentalion 1equitements of Division 1T of Schedule 11 to the
Companies Act, 2013, (Tnd AS compliant Schedule 11T) and other 1elevant provisions of the Act. The Company adopted Ind AS effective 01 Apiil 2015.

Historical cost convention

The financial statements have been prepared on a historical cost basis, except for the following that are measured at fair value:
- certain financial assets and liabilities;

- emplovee benefit - compensated absences; and

- share-based payments.

Use of Estimates and judgements

The preparation of financial statements in conformity with Tnd AS requires the management tu make estimates, assumptions and judgements that affect the
reported amounts vl assels, liabililies, revenue, costs, expenses and olher compiehensive income that are veported and disclosed in the consolidaled financial
statements. These eslimales are based on the managemenl’s best knowledge of current events, historical experience, aclions thal the Company may undertake in
the future and on various other assumptions thal are believed to be reasonable under the circumstances. Significant estimates and assumptions are used, but not
limited to allowance for uncollectible trade and contract assets, impairment of goodwill and business combination Actual results eould differ from those
estimales, Changes in estimates are reflected in the financial statements in the period in whicli the changes are made and represent management's best estimate

Other areas involving critical estimates and judgements are:
The preparation of financial statements requires the use of accounting estimates which, by definition, may not equal the actual results. Management also needs to
exercise judgment in applying the Company's accounting policies,

This note provides an overview of the areas that involved a higher degree of judgment or complexity, and of items which are more likely to be materially adjusted
due to estimates and assumptions tuining out to be different than those originally assessed. Detailed information about each of these estimates and judgments is
included in relevant notes together with information about the basis of calculation for each affected line item in the financial statements

(This space has been intentionally left blank)
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Cofurpe Inc., USA
Noles 1o the Financial Statements for the year ended March 31, 2029

Arcas mvolving critical estimates and judgments are:

sstimated goodwill impainment
Goodwill is tested for impainment on an annual bas

s and whenever there is an indication that the secoverable amount ol a cash generating unit {CGUsY s Tess tham
ils carrving aount For the impaicment testing, goodwill is allocated Lo the CGU or Companys of CGUs which benefit from the synergies of the acquisition and
which represent the fowest Tevel al which goodwill is monitored for internal management puiposes However, such cannol be lare
defined in Ind AS 108 Operaling Segn hefore nggre,
The recoverable mmount of CGUs s determined based on higher of value-in nse and fair value less cost o scl)l Koy assumplions in the cash low projections e
prepined buas
margims

than an operating segment as

estimated Tong term tevenue growLh tates, weighted avaage cost ol capital and estimated operating

« Iimpairment of tiade eecivables [Refer Note 5 (i)]

The imipairment provisions of linancial assels are based on assumplions about risk of default and expected timning of collection. The Company uses juwdgment in
making these assumptions and selecting the inputs to the expected credit Joss calealation based on the Company’s history of collections, customer’s
creditworthiness, existing market conditions as well as forward looking estimates at the end of cach reporting period

The Company uses a provision matrix to calealate ECLs for trade receivables and contract assets. The provision rates are based on days past due for Companyings
of various cuslomer segments thal have similar loss patterns (i.c., by geography, praducl type, custlomer type and rating, and coverage by letlers ol credit and
other forms ol credil insurance)

« Business cambinalion:
In accounting for business combinations, judgment is required in identilying whether an identifiable intangible asset is to be recorded sepmately rom goodwill
Additionally, estimating the acquisition date fair value ol the identifable assets acquired (including useful life estimates), liabilities assumed, and conlingent
consideralion assumed involves management judgmenl These measmements are based on information available at the acquisition date and based on
expectations and assumplions that have been deemed reasonable by management. Changes in these judgments, eslimates, and assumptions can materially affect
the resulls of operalions

Estimates and judgments are continually evaluated They ate based on historical experience and other factors, including expectations ol luture evenls thal may
have a financial impact on the Company and that are believed o be reasonable under the cirenmstances

Segment reporting
Operating segmenls are reported in a manner consistent with the inteimal teporting. The Chicl Exceulive Officer of the Piwvent Company has been identified as
Dbeing the chief operaling decision maker

Foreign currency translation

Functional and presentation currency
Items included in the financial statements of the Company is measured using the cwrrency of the primary economic environment in which the Company operates
(the "functional currency’). Financial statements of the Company are presented in US Dollar {USD), which is the Company's functional and presentation currency.

Transactions and balances

All foreign currency transactions are 1ecorded by applying to the foreign currency amount the exchange rate between the functional currency and the foreign
currency at the monthly rate which approximately equals to exchange rate al the transaction date

As at the reporling date, non-monelary items which are carried in terms of historical cost denominated in a foreign currency are reported using the exchange rate
at the dale of the transaction. All monetary assels and liabilities in foreign currency are restated at the end of the accounting period. Exchange difference on
restatement of all other monetary items are recognized in the Statement of Profil and Loss

Revenue recognition

The Company derives 1evenues primatily from business Information Technology services comptising of software development and related services, consulting and
package implementation and from the licensing of softwate products offerings (“together called as software related services”). The Company's arrangements with
customers for software related services are time-and-material, fixed-price, fixed capacity / fixed monthly, transaction based or multiple element cuntiacts
involving supply of hardware ur software with other sewvices. The Company classifies 1evenue from sale of it’s own licenses and 1evenue from contracts where sale
of hardware is 4 distinct performance obligation as Sale of products and the remaining softwate related services as Sale ol services.

Revenues from customer contracts are considered for recognition and measurement when the contract has heen approved by the parties to the contract, the parties
to contract are committed to perform their respective obligations under the contract, and the contract is legally enforceable. Revenue is recognized upon transfer of
control of promised products or services to customers in an amount that reflects the consideration which the Company expects to receive in exchange for those
products or services. The Company presents revenues net of indirect taxes in its statement of Profit and loss

In case of arrangement invalving resale of third-party products or services, the Company evaluates whether the Company is the principal (i.e. report revenues on a
gross basis) or agent (i.e. report revenues on a net basis). In doing so, the Company first evaluates whether the Company controls the good or service belore it is
transferred to the customer. If Company controls the good or service before it is transferred to the customer, the Company is the principal; if not, the Company is
the agent.

In case of multiple element contracts, at contract inception, the Company assesses its promise to transfer products or services to a customer to identify separate
performance obligations. The Company applies judgement to determine whether each product or service promised to a customer is capable of being distinet, and
are distinet in the context of tlie contract, if not, the promised products or services are combined and accounted as a single performance obligation. The Company
allocates the arrangement consideration to separately identifiable performance obligation based on their relative stand-alone selling price or residual method.
Stand-alone selling prices are determined based on sale prices for the components when it is regularly sold separately,’in cases where the Company is unable to
determine the stand-alone selling price the Company uses third-purty prices for similar deliverables or the Company uses expected cost-plus margin approach in
estimating the stand-alone selling price,

Method vf revenue recognition

Revenue on time-and material contracts are recognized over time as the related services are performed.

Revenue from fixed-price, fixed-capacity and fixed monthly contracts, wheve the performance obligations are satisfied over time, is recognized as per the
percentage-of completion method. . The performance obligations ure satisfied as and when the services are rendered since the customer generally obtains control
of the work as it progresses.

Percentage of completion is determined based on project costs incurred to date as a percentage of total estimated project costs requived to complete the project.
The cost expended (or input) method has been used to measure progress towards completion as there is a direct relationship between input and productivity. If the
Company is not able to 1easonably measure the progress of completion, revenue is recognized only to the extent of costs incurred, for which recoverability is
probable, When total cost estimates exceed revenues in an arrangement, the estimated losses are recognized in the statement of income in the period in which
such losses become probable based on the current contract estimales as an onerous contract provision.

Revenue from transaction based contracts is 1ecognised at the amounl delermined by multiplying tiansaction rate to actual transactions taking place during a
period.
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Colorge Inc., USA
Notes Lo the Financial Statements for the year ended March 31, 2024

Revenue fram licenses where the costomer obtains a “right o use the licenses is secognized at the time the leense is made available (o the cnstomer: Rexemue
lrom licenses where the customer oblains i right Lo access is recognized over the aceess petiod

Conlract balances

Revenues in excess of imoicing are leated as contract assets while invoiding in excess of revenues are teated as conbiact liabilities: The Company classifics
amounts due from customer as receivable or contract assels depending on whether the tight (o consideration is unconditional 1f only the passage ol lime is
requited before paviment ol the consideration is due. the amount s classified as receivable: Otherwise, such amounts are dassilicd as contiact assels

Contract costs

Incremental costs ol oblaining a contract and costs ineurred in [ullitling a contiact with customer are tecagnised as conliacl costs assels and amortized over the
term of the conlract on a syslemaltic basis

Others

Conlracl madifications ate accounted for when additions, deletions o1 ¢changes are approved either to the conliact scope or contiacl price. The accounting for
modifications of contracts involves sing whether the services added to an existing contract are distinet and whether the pricing is at the standalone selling
price. Services added that are not distinet are accounted for on a cumulative cateh-up basis. Services that are distinet are accounted for prospectively, either as o
separate contract, if the additional services ate priced at the standalone selling price, o1 as a termination of the existing contract and creation of a new contract if
nol priced at the standalone selling price

The Campany accounts (or variable considerations like, volume discounls, rebales and pricing incentives to customers and penalties as reduction of revenue on a
systemalic and ralional basis over the peried of the contracl The Company estimates an amount of such variable consideration using expected value method or the
single most likely amount in a range of possible consideration depending on which method belter predicts the amount of consideration Lo which the Company may
be entitled and when it is probable that a significant reversal of cumulative revenue 1ecognized will not occur when the uncerlainty associated with the variable
cousideralion is resolved

The Company assesses the timing ol the transfer of goods or services Lo the customer as compared Lo the Liming of payments to determine whether a significant
financing component exisls. As a practical expedient, the Company does not assess the existence of a significant financing component when the difference between
payment and transfer of deliverables is a year or less Il the diflerence in timing arises for reasons other than the provision of finance to either the customer oy us,
no financing component is deemed to exist

Income laxes

Tax expense comprises current lax expense and deferred lax

The income tax expense or credil for the period is the tax payable on the currenl period's taxable income based on Lhe applicable income lax 1ale for cach
Jurisdiction adjustled by changes in deferied tax assets and liabilities attiibutable to temporary differences and to unused tax losses

The cunient income tax charge is calculated on the hasis of the tax laws enacted o substantively enacted at the end of the reporting period in the countries where
the Company and its subsidiaries operate and generate taxable income, Management periodically evaluates positions taken in tax retwrns with respect to situations
in which applicable tax regulation is subject to interpietation. 1t establishes provisions, where appropiiate, on the basis of amounts expected to be paid to the tax
authorities

Deferied income tax is provided in Null, using the liability method, on temporary differences arising between the tax basis of assets and liabilities and their carrying
amounts in the financial statements. Deferred income tax is also not accounted for if it arises from initial recognition of an asset or Hability in a transaction other
than a business combination that at the time of the transaction affects neither accounting profit nor taxable profit (tax loss). Deferted income tax is determined
using tax rates (and laws) that have been enacted o1 substantially enacted by the end of the reporting period and are expected to apply when the related deferied
income lax assel is 1ealized or Lhe delerred income tax liability is settled

Deferred tax asscls are yecognized for all deductible temporary differences and unused tax lusses only if it is probable that future taxable amounts will be available
to utilize those temporary differences and losses.

Deferred tax assets and labilities are offset when there is a legally enforceable right to offset cunirent tax assets and liabilities and when the deferred tax balances
relate to the same taxation authority. Current tax assets and tax liabilities aie offset where the entity has a legally enforceable right to offset and intends either to
settle on a net basis, or to 1ealize the asset and settle the liability simultaneously,

Deferred tax liabilities are not vecognised for temporary differences between the carrying amount and tax bases of investments in subsidiaries and branches where
the Company is able to control the timing of the reversal of the lemporary differcnces and it is probable that the differences will not reverse in the foreseeable
future.

Deferred tax assets are not recognised for temporary differences between the carrying amount and tax hases of investments in subsidiaries and branches where it is
not probable that the differences will reverse in the foreseeable future and taxable profit will not be available against which the temporary difference can he
utilised

Current tax and deferred tax are recognized in statement of profit or loss, except to the extent that it relates to items recognized in Other Comprehensive [ncome or
directly in equity. In this case, the tax is also recognized in Other Comprehensive Income or directly in equity, respectively

Leases

Company as a lessee

The Company's lease asset classes primarily consist of leases for land and buildings. The Company assesses whether a contract contains a lease, at inception of a
contract. A contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in exchange for
considerativn. To assess whether a contract conveys the right to control the use of an identified asset, the Company assesses whether: (i) the contract involves the
use of an identified asset {ii) the Company has substantially all of the economic henefils from use of the asset through the period of the lease and (iii) the Company
has the right to direct the use of the asset

At the date of commencement of the lease, the Company recognizes a right-of-use asset (“ROU") and a corresponding lease liability for all lease arrangements in
which it is a lessee, except for leases with a term of twelve months or less (short-term leases) and low value leases. For these short-term and low value leases, the
Company recognizes the lease payments as an operating expense on a straight-line basis over the term of the lease.

Certain lease arrangements includes the options to extend or terminate the lease before the end of the lease term. ROU assets and lease liabilities includes these
options when it is reasonably certain that they will be exercised.

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the lease liability adjusted for any lease payments made at or prior to
the commencement date of the lease plus any initial divect costs less any lease incentives. They are subsequently measured at cost less accumulated depreciation
and impairment losses

Right-of-use assets ale depreciated from the commencement date on a straight-line basis over the shorter of the lease term and useful life of the underlying asset.
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The lease liability is initially measured at amortized cost at the present value of the future lease payments: The lease payments are discounted usi
L

rale implieit in the lease or it notreadily deteeminable, using the incremental horrowing tales in the countiy ol domicile of these leas
remeasuted with acorresponding adjustment to the related vight of use assel il the Company changes i ssmient ol whether it will ey
Lermination oplion

Lease Hability and ROV asset hivve been sepanatels presented in the Balance Sheet and lease payments have heen ela

ified as tinancing cash flows

Cash and cash cquivalents

For the purpose of presentation in the statement of cash flows: cash and cash cquivalents include cash in hand, deposits held at call with financial institutions
other short-term highly liguid investments with original maturities of three months ot less that are weadily eonvertible to known amounts ol cash and which are
subjeet to an insignificant risk of changes in value and bank overdralls

Bank overdralts are shown within borrowings in current liabilities in the balance sheet

Trade receivables
Trade receivables are yecognized initially at fair value and subsequently measured at amorlized cost using the effective interest method, less provision for
impairment

Investments and other financial assets

A financial inshrument is any contract that gives rise to a financial asset of one entity and a finaneial Tiability o1 equity instrument ol another entity

Initial recognition and measurement

All financial assets are recognised initiadly at fair value plus, in the case of financial assels nol recorded at fair value thiough profit or loss, transaction cosls thal me
attributable to Lhe acquisilion of the financial asset, except Trade receivables that do not contain a significant financing component or for which the Company has
applied the practical expedient are measured at the transaction price determined under Ind AS 15

Subsequent measurement

For purposes ol subsequent measurement, financial assets are classified in four calegories:

» Debl instruments at amortised cost

» Debl instruments at fair value through other comprehensive income (FVTOCI)

» Debt instiuments, derivatives and equily instruments al fair value through profit vr loss (FVTPL)

» Tquity instiuments measured at fair value thiough other comprehensive income (FVTOCT)

Debl instruments

Subsequent measurement of debt instruments depends on the Company's business model for managing the asset and the cash flow characteristics of the asset
There are three measwrement categories into which the Company classifies ils debt instiuments:

Amortized cosl: A 'debt instiiment’ is measured at the mmortised cost if both the following conditions are met:

a) The asset is held within a business model whose objective is Lo hold assels for collecling contractual cash flows, and

b) Conlractual terms ol Lhe asset give rise on specified dales to cash flows thal me solely paymenls of principal and interest (SPPI) on the principal amount
outstanding.

This category is the most relevant to the Company. After initial measaiement, such financial assets ave subsequently measured at amortised cost using the effective
interest rate (ETR) methud. Amortised cost is caleulated by taking into account any discount or premium on acquisitivn and fees or costs that are an integral part
of the EIR The EIR amortisation is included in finance income in the profit o1 loss The losses arising from impaitment are recognised in the profit or loss. This
category generally applies to trade and other receivables

Fair value through other comprehensive income (FVOCI): A *debl instrument’ is classified as al the FVTOCT if both of the following criteria are met:

a) The objective of the business model is achieved bolh by collecting contractual cash Mows and selling the financial assets, and

D) The asset’s contractual cash flows represent SPPI

Debt instruments included within the FYTOCI category are measured initially as well as at each 1eporting date at fair value. Fair value movements are recugnized
in the other comprehensive incoume (OCI). However, the Company recognizes interest income, impairment losses & reversals and foreign exchange gain or loss in
the Profit and loss. On derecognitivn of the assel, cumulative gain or loss previously recognised in OCI is 1eclassified from the equily to Profit and loss. Interest
earned whilst holding FVTOCI deht instrument is reported as interest income using the EIR method

Fair value through profit or loss: F'VTPL is a residual category for debl instiuments. Any debt instrument, which does not meet the criteria for categorization as al
amortized cost or as FVI'OCI, is classified as al FVIPL In addition, the Company may elect to designate a debt instrument, which otherwise meels amortized cost
or FVTOCI criteria, as at FVTPL. llowever, such election is allowed only if doing so reduces or eliminates a measurement or recognition inconsistency, Debt
instruments included within the FVTPL category are measured at fair value with all changes recognized in the Profit and loss

Equity instruments

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for trading and contingent consideration recognised by
an acquirer in a business combinalion to which Ind AS103 applies are classified as at FVTPL, For all other equily instruments, the Company may make an
irrevocable clection to present in other comprehensive income subsequent changes in the fair value. The Company makes such election on an instrument-by-
instrument basis, The classification is made on initial recognition and is irrevocable

1f the Company decides to classify an equity instrument as at FVIOCI, then all fair value changes on the instrument, excluding dividends, are recognized in the
OCI. There is no recycling of the amounts from OCI to Profit and loss, even on sale of investment. However, the Company may transfer the cumulative gain or loss
within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the Profit and loss.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar financial assets) is primaiily derecognised (i.e. removed {rom the
Company'’s balance sheet) when:

» The rights to receive cash flows from the asset have expired, or

» The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows in full without material
delay to a third party under a ‘pass-through’ arrangement; and either (a) the Company has transferied substantially all the risks and rewards of the asset, or (b} the
Company has neither transferred nor retained substantially all the visks and rewards of the asset, but has ttansfenied control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it evaluates if and to what extent
it has retained the risks and rewards of ownership, When it has neither transferred nor retained substantially all of the risks and rewards of the asset, no
transferred control of the asset, the Company continues to recognise the transferred asset to the extent of the Company’s continuing involvement. In that case, the
Company also recognises an associated liability, The transferred asset and the associated liability are measured on a basis thal reflects the rights and obligations
that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the original carrying amount of the asset and the
maximum amount of consideration that the Company could be required to repay
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In accordance with Ind AS 109, the Company applies expected credit boss (ECLY model for measmement and recognition of impainnent loss on the following
financial assets and credit risk exposure:

Timpaivment ol Financial as;

a) Financial assets tat ave debt instruments, and e measured al amortised cost e loans, debl securities, deposits: trade receivables and hank balance
b) Trade receivables or any conliactual right e receive eash or another financial asset that resutt rom tansactions that ae within the scope of Tnd AS 18
The Company fotlows simplilied approach for recognition of impainment loss allowance on:

P Liade seceivables or conltact tevenuc receivahles;

The application of simplilied approach does not tequire the Company to track changes in credit risk Rather, it recognises impairment toss allowanee based on
Tifetime ECLs at each reporting date vight from ils initial recognition

ECL is the dilference between all contractual cash flows that are due (o the Company in accordance with the contract and all the cash flows that the Company
expeets to receive (ie., all cush shoitfalls), discounted al the originat EIR. When estimating the cash flows, an Company is required to consider:

» All conbiactual lerms ol the financial instrument (including prepayment, extension, call and similar options) over the expected life of the financial instiument.
However, in rare cases when the expected life of the financial insttument cannot be estimated teliably, then the Company is requited (o use the remaining
contractual term of the financial instiument

» Cash flows (tom Lhe sale of collateral held or other credit enhancements that are integral o the conlractual terms

As a macti xpedient, the entity uses a provision matrix to determine impaitinent loss allowance on portfolio of its trade 1eceivables and contract assets. The
provision matiix is based on its historically observed defuult 1ales over the expected life of the trade veceivables and is adjusted for forwaid-looking estimates. Al
every reporting dale, Lhe historical observed default rates are updated and changes in the forward-looking estimates are analysed. ECL impairment loss allowance
(or reversal) recognized during the period is recognized as income/ expense in the statement of profit and loss (P&L). This amounl is rellected under the head
‘other expenses’ in the P&L. The balance sheet presentation for contractual revenne receivables (ECL) is presented as an allowance, i.c, as an integral pait of the
measurement of those assets in the balance sheet. The allowance reduces the net carrying amount. Until the assel meets wrile-off criteria, the enlity does nol
reduce impairment allowance from the gross carrying amount

Offsetting financial instruments

Financial assets and liabilities are offsct and the net amount is reported in the balance sheel where there is a legally enforceable right to offset the 1ecognized
amounts and therc is an intention to settle on a net basis ar realize the assel and scellle the liabilily simultancously. The legally enforceable right must not be
contingent on future eveuts and must he enforceable in the normal course of business and in the event of default, insolvency or bankruptey of the Compuny or the
counterparty

Financial liabilities

Initial recognition and measurement

Tinancial liabililies are classified, al initial recognition, as financial liabilities at fair value through profit or toss, loans and borrowings. payables, o1 as derivalives
designated as hedging instruments in an effective hedge, as appropriale. All financial liabilitics are recognised initially at fair value and, in the case of loans and
borrowings and payubles, net of directly attributable transaction cosls. The Company’s financial liabilities include lrade and other payables, loans and bortowings
including bank vverdiafts, financial guarantee contracts and derivative financial instruments

Subsequent measurement

Financial liabilities at faiv value through profit or loss

Financial Habilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon initial recognition as at
fair value through profit ol loss

Financial liabililies designated upon initial recognition at fair value thiough profit or loss are designated as such al the initial date of recognition, and only if Lhe
criteria in Ind AS 109 are satisfied. For liabilities designated as IVTPL, fair value gains/ losses attributable Lo changes in own eredit visk are recognized in OCl,
These gains/ loss are not subsequently translerred to Profit and loss. However, the Company may transfer the cumulative gain or loss within equity. All other
changes in tair value of such liability are recognised in the statement of profil or loss. The Company has nal designated any financial liability as at fair value
through profit and loss

Loans and horiowings

This is the category most relevant to the Company. After initial recognition, interesl-bearing loans and borrowings are subsequently measured at amortised cost
using the EIR method. Gains and losses are recognised in profit or loss wheu the liabilities are derecognised as well as thiough the EIR amortisalion process
Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included as finance costs in the statement of profit and loss.

This category generally applies to borrowings,

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is replaced by
another from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an exchange or modification is
treated as the derecognition of the original liability and the recognition of a new liability, The difference in the respective carrying amounts is recognised in the
statement of profit or loss

Property, plant and equipment

Freehold land is caried at historical cost less impairment losses, if any. All other items of pioperty, plant and equipment are stated at historical cost less
accumulated depreciation less impairment losses, if any. Historical cost includes expenditure that is directly attributable to the acquisition of the itemns.

Subsequent costs are included in the asset's carrying amount or 1ecognized as a separate asset, as appropriate, only when it is probable that future economic
benefits associated with the item will flow to the Company and the cost of the item can be measured reliably Such cost also includes the cost of 1eplacing part of
the plant and equipment if the recognition criteria are met. When significant parts of plant and equipment are requited to be replaced at intervals, the Company
depreciates them separately based on their specific useful lives. Likewise, when a major inspection is performed, its cosl is recognised in the carrying amount of
the plant and equipment as a replacement if the recognition criteria are satisfied. The cairying amount of any component accounted for as a separate asset is
derecognized when replaced. All other repairs and maintenance are charged to profit or loss during the reporting petiod in which they are incurred.

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are included in profit or loss within other income/expenses as
applicable

The cost of assets nol ready for used before balance sheet date are disclosed under capital work in progress. Capital work in progress is stated at cost, net of
accumulated impairment loss, if any.
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Depreciation methods, estimated useful lives and residual value
Depreciation is provided vsua pro-rata hasis on the straighit-line methad over the estimated useful lives of the assets The estimates of useful lives of the assets are
as fullows:

Assel Useful life

Plant and Machineny:

Compulers and peripherals 2-5y0uls

Ofice Equipment 5yedrs

Furniture and Fixtares 410 yems

Leaschold improvements Jveas o lease period whichever is lower

The asset's residual values and usefu] lite are yeviewed, and adjusied if appropriate, at the end of each 1eporting period. The useful lives as given ahove host
represent the period over which the management expects to use these assels, based on technical assessment The estimaled useful lives for these assets may difler
Irom the uselul lives prescribed under Part C of Schedule 11 of the Companies Act 2013

Intangible asscts

Goodwill

Goodwill on acquisitions of subsidiaries is included in intangible assets. Goodwill is not amortized bul it is tested for impairment annually, or more frequently il
events ot changes in circumstances indicate that it might be impaired, and is canied al cost less accumulaled impaitment losses. Gains and losses on the disposal
of an enlily / operations include the carrying amount of goodwill relating to the enlity / operations sold

Goodwill is allocated to Cash-Generating Unils (CGU) or Company of CGUs for the purpose of impairment testing, The allocation is made Lo those cash-generaling
units thal are expecled o benefit from the business combination in which the goodwill arose. The CGU arc identified at the lowesl level al which goodwill is
monitored for internal management purposes, which in our case are the acquired business / operations. In case the acquired business/operations are spread across
multiple operating segments, the Goodwill as well as other assets of the CGU are luther allocated to ensure that goodwill impainment Lesting does not cross limils
ol an operaling segmenls

Computer software

Costs associuted with maintaining soflware programs are recognized as an expense as incurred. Development costs that are directly attributable Lo Lhe design and
lesling ol idenlifiable and unique soflware products contiolled by the Company arc 1ecognized as intangible assets when the following critetia are mel:

- ILis technically feasible to complete the soltware so thal it will be available for use

- Management intends Lo complele the soflware and use or sell it

- There is an ability to use or sell Uie sofiware

- Tt can be demonstrated how the software will gencrate probable future economic benefits

- Adequate technical, financial and other resources to complete the development and to use or sell the soflware ave available, and

- The expenditine allributable to the software during its development can be 1eliably measured

Directly attribulable costs that are capitalized as parl of the soltware include employ ee costs and an appropriate portion of relevant overheads

During the period of development, the asset is tested for impairment annually. Capitalized development costs are recorded as intangible assets and amortized from
the point at which the assel is available for use

“T'he external compuler softwaie acquired separately are measured on initial recognition at cost. Atter initial 1ccoguition/ capitalisation, all software are carried at
cost less accumulated amortization and impairment losses, il any

Amortization methods and periods

The Company amortizes inlangible assets with a finite useful life using the straight-line method over the following periods:

Compuler software - external 3 years
Project specific software are amortized over Lhe project duration. The asset's residual values and useful life are reviewed, and adjusted if appropriate, al the end of
each reporling period

Impairment of non-financial assets

Guodwill and intangible assets that have an indefinite useful life are not subject to amortization and are tested annually for impairment, or more frequently if
events o1 changes in ciicumstances indicate that they might be impaited. For other non-financial assets, including property, plant and equipment, ROU assets and
intangible assets having finite useful lives, the Company assesses, al each reporting date, whether there is an indication that an asset may be impaired, If any
indicalion exists, or when annual impairment testing for an asset is required, the Company eslimates the asset's recaverable amount. The recoverable amount is
higher of an asset's fair value less cost of disposal or value in use. The recoverable amount is determined for an individual asset, unless the asset does not generate
cash inflows that arc largely independent of those from other assets or Companys of asscts. When the carrying amount of an assct or CGU exceceds its recoverable
amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are disconnted lo their present value using a pre-tax discount rate that reflects current markel
assessments of the time value of money and the risks specific to the asset. In determining fair value less costs of disposal, tecent market transactions ate taken into
account. If no such transactions can be identified, an appropriate valuation model is used.

The Company bases its impairment calculation on most recent budgets and forecast calculations, which are prepared separately for each of the Company's CGUs to
which the individual assets are allocated. These budgets and forecast calculations generally cover a period of five years, A long-term growth rate s calculated and
applied to project future cash flows after the fifth year.

An impairment loss is recognized for the amount by which the asset’s cartying amount exceeds its recoverable amount. Tmpairment losses ave 1ecognised in the
statement of profit or loss under the head depreciation and amortisation expense.

For assets excluding gooduwill, an assessment is made at each reporling date to determine whether there is an indicalion thal previously recognised impairment
losses no longer exist or have decreased. If such indication exists, the Company estimates the asset’s or CGU’s recoverable amount

Trade and other payables

These amounts represent liabilities for goods and senvices provided to the Company prior to the end of financial year which are unpaid, The amounls are
unsecuted and are usually paid as per the agreed terms, Trade and other payables are presented as current liabilities unless payment is not due within 12 months
after the reporting period. They are recognized initially at their fair value and subsequently measured at amortized cost using the effective interest method

Borrowing Cosls

General and specific borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying assel are capitalized during the
period of time, that is required to complete and prepare the asset for its intended use or sale. Qualifying assets are assets that necessarily take a substantial period
of time to get ready for their intended use or sale

Other boriowing costs are expensed in the period in which they are incurred
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Provisions and contingent liabi 4
Provisions for legal claims and service warranties are tecognized when the Company has a present legal or construetive obligation as a result of past events, it is
probable that an outflow of resoutees will be reguired o settle the obligation and the amount can be reliably estiviated. Provisions are not recognized for future
operating losses The expense relaling Lo a provision is prescnted in the stalement of prolit and Ioss nel of any reimbursement (recognised only it reatisation s
virtnatly certain) 11 the etfeet ol the lime value of money is matetial, provisions are discounted using a cwrvent pre-Las rate that reflects, when appropiate, the
tishs spedilic o the liabilit. When discounting is used. the increase in the prosision due o the passige of Gme is tecagnised as a tinanee cost

Provision for onerous contractls are recognized when the expected henetits to be derived by the Company trom a contracl are lower than the unavoidable cost ol
meeting the future obligations under the contracl. The provision is measmed at present value of the lower of the expeeted cost of terminalion the contract and the
expected nel cost ol conlinuing with the contiaet. Before a provision is established, the Company tecognizes any impairment loss on the assets associated with the
contract to the statement of profit and loss

Conlingent liability is a possible obligation arising from past evenls and whose existence will be confirmed only by the oceurrence or non-occurience of one o
more uncertain future events nol wholly within the conliol of the entity or a present obligation Lhat anises liom pasl events bul is not recognized because it is nol
probable that an outflow of resourees embodying cconomie benefits will be requited to settle the obligation or the amount of the obligation cannot be measured
with sufficient yeliability

Employee henefits obligations

Short-lerm obligations

Liabilities for wages and salaries, including non-monetary benelits thal are expected Lo be settled wholly within 12 months alter the end of the period in which the
employees render the related service are recognized in vespeet of employees’ services up to the end of the reporting period and are measured al the amounts
expecled Lo be paid when the liabilities are settled. The liabililies are presented as current employee benefil obligalions in the balance sheet

Other long-term employee benefit obligations- compensated absences

The liabilities for carned leave and sick leaves are not expected to be settled wholly within 12 months after the end of the period in which the employees render the
reluted service. They aie therefore measuied as the present value of expected future payments to be made in respect of services provided by employees up to the
end of the reporling period using the projected unil credil method The benefits are discounted using lhe mavket yields at the end of the repoiling period thal have
terms approximating to Lhe lerms of the related obligation, Remeasurciments comprising of as a result of experience adjustments and changes in actuarial
assumptions are 1ecognised immedialely in the stalement of profit and loss in the period in which they occur

The obligations are presented as current liabilities in the balance sheel if the enlity does not have an nnconditional right to defer settlement for at least lwelve
months after the reporling period, regardless of when the actual setiement is expecled to occur

Defined contribution plan- Retirement saving plan
The Company makes contribution equivalent to amount deducted from employees salaries towards velitement saving plan. The abligation of the Company is
limited Lo the amount contributed and it has no further contraclual nor any constructive obligation

Sharc-based payments
Share-based compensation benelits are provided to employees via Lhe Coforge Employee Stock Option Plan 2005 (erstwhile NIIT Technologies Employee Slock
Option Plan 2005)

Equity settled employee stock options

The fair value of options granled under Employee Stock Option Plan is recognized as an employce benefils expense with a corresponding increase in equily. The
total amount Lo be expensed is determined by reference Lo Lhe fair value of the options granted:

- including any market performance conditions

- excluding the impact of any service and non-market performance vesting conditions (e.g, profitability, sales growth targets and remaining an employee of the
entity over a specified time period}, and

- including the impact of any non-vesting conditions (e.p. the requirement for employees to save or holdings shares for a specific period of time)

The total expense is recognized over the vesting period, which is the period over which all of the specilied vesling conditions are to be satisfied. At the end of each
period, the entity revises its estimates of the number of options that are expected to vest hased on the non-market vesling and service conditions. Tt recognizes the
impact of the revision to original estimates, if any, in profit or loss, with a corresponding adjustment to equity

Bonus
The Company recognises a liability and an expense for bonus, The Company recognises a provision where there is a past service that has created a constructive
obligation.

Dividends
Dividend to shareholders is recognised as a liability and deducted from equily, in the year / period in which the dividends are approved by the shareholders,

Earnings per share
Basic earnings per share
Basic carnings per share is calculated by dividing:
- the profit attributable to owners of the Company
- by the weighted average number of shares outstanding during the financial year, adjusted for bonus elements in shares issued during the year and excluding
treasury shaves, if any.

Diluted earnings per share

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take into account.

- the after income tax effect of interest and other financing costs associated with dilutive potential shares, and

- the weighted average number of additional shares that would have been outstanding assuming the conversion of all dilutive potential shares,
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1
The Company measares financial instruments, such as investment i equity shates ete,, at faiv value at cach balunce sheet date, Fair value is the price that would be
received to sell an asset or paid to transter a liability in an orderly transaction between market participants at the measurement date The fair value measurement
is hased on the presumplion thal the transaction to sell the assel o lanster Lhe Tiability takes place either -

value measurement

=in the principal market o1 the assetor liabilits, o

-in the absence of a principal market, in the most advantageous niacket for the asset o Hability

All assets and diabilities for which Tair value is mcasiwied or disclosed in the financial statements ate categoised within the fair value hierwrely, described as
follows, based on the lowest level input that is significant to the fair value incasinenient as a whale:

Level 1 — Quoted (unadjusted) prices in active makets for identical assets or liabililics,
Level 2 — Valualion techniques for which (he Towest level input that is significant lo the fair value measurement is ditectly or indieethy
observable, and

Level 3 — Valuation techniques for which the lowest level input thal is significant Lo the fair value measurement is unobservable

At each reporting dale, management analyses the movements in the values of assels and liabilities which are required to be remeasured or re-assessed as per the
Company’s accounling policies. For Lhis analysis, management regularly veviews significant unobservable inpuls applied in the valualion by agiceing the
information in Lthe valuation computalion (o conlracts and other relevant documents,  There are no such instruments which are valued using a level 3 hierarchy

Rounding of amounts
All amounts disclosed in the financial slalements and notes have been rounded off to the nearest thousands as per the 1requirement of Schedule 1, unless
otherwise stated

Current versus non-current classification

The Company presenls assets and liabilities in Lhe balance sheet based on current/ non-carrent classification.

An assel is treated as curtenl when it is:

-LExpected to be realised or inlended Lo be sold or consumed in normal operating cycle

-Lleld primarily tor the puipose of trading,

-LExpecled to be realised wilhin lwelve months after the reporting period, or

-Cash or cash equivalenl unless restricted from heing exchanged or used to settle a liahilily for at least twelve months after the reporling period
All other assets are classified as non-current

A liability is cunrent when:

-1t is expecled Lo be settled in normal operating cycle

-1t is held primarily for the putpose of trading

-1t is due to be settled within twelve months after the reporting period, or

There is no unconditional 1ight to defer the settlement of the liability for at least twelve months after the reporting period

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilitics are c¢lassified as non-curient assets and liabilities.

The operating cycle is the time between the acquisition of assels for processing and their realisation in cash and cash equivalents. The Company has identified
twelve months as its opeiating cyele

Recent Accounting Pronouncements

New and amended standards adopted by the Company

The Ministry of Corporate Affairs has notified Companies (Indian Accounting Standards) Amendment Rules, 2023 dated 31 March 2023 to amend the following
Ind AS which are effective for annual periods beginning on or after 1 April 2023, The Company applied for the first-time these amendments

(i) Definition of Accounting Estimates - Amendments to Ind AS 8

The amendments clarify the distinction between changes in accounting estimates, changes in accounting policies and the correction of errors. It has also been
clarificd how entitics use measurement techniques and inputs to develop accounting estimates.

‘I'he amendments had no impact on the Company’s consolidated financial statements

(ii) Disclosure of Accounting Policies - Amendments to Ind AS 1

The amendments aim to help entities provide accounting policy disclosures that are more useful by replacing the requirement for entities to disclose their
‘significant’ accounting policies with a requirement to disclose their ‘material’ accounting policies and adding guidance on how entities apply the concept of
materiality in making decisions about accounting policy disclosures.

The amendments have had an impact on the Company's disclosuies of accounting policies, but not on the measurement, recognition o1 presentation of any items
in the Company’s financial statements.

(iii) Deferred Tax related to Assets and Liabilities arising from a Single Transaction - Amendments to Ind AS 12

The amendments narrow the scope of the initial recognition exception under Ind AS 12, so that it no longer applies to transactions that give rise to equal laxable
and deductible temporary differences such as leases

The Company previously recognised for deferred tax on leases on a net basis. As a result of these amendments, the Company has recognised a separate deferred tax
assel in relation to its lease liabilities and a deferred tax liability in relation 1o its right-of-use assets, Since, these balances qualify for offset as per the requirements
of paragraph 74 of Ind AS 12,there is no impact in the balance sheet. There was also no impact on the opening retained earnings as at 1 April 2022.

Apart from these, consequential amendments and editorials have been made to other Ind AS like Ind AS 101, Ind AS 102, Ind AS 103, Ind AS 107, Ind AS 109, Ind
AS 115 and Ind AS 34.

Standards netificd but not yet cffective
‘There are no standards that are notified and not yet effective as on the date.

(This space has been intentionally left blank}




Coforge Inc., USA

Notes to the Financial Statements for the year ended March 31, 2024

Properly, plant and equipment

(All Amount in USD Thousand, unless otherwise stated)

Plant and Plant and Capital
Mareh 31, 2024 Machinery - Machinery - Furniture and Lease Hold wolrk in Total
v Computers and Office Fixtures Improvements FORTCSS ota
Peripherals _ Equipment progres:
Gross carrying amount
Opening gross carrying amount 523 289 254 310 12 1,387
Additions 158 66 34 43 302
Disposals/Adjustments - - - - (12) ~ (12)]
Closing gross carrying amount 681 355 288 310 43 1,677
Accumulated depreciation
Opening accumulated depreciation 432 196 152 298 1,075
Depreciation charge during the year 42 53 39 3 138
Disposals/Adjustments - - - - - =
Closing accumulated depreciation 474 244 191 02 1,213
Net carrying amount 207 106 97 8 43 464
Plant and Plant and Canital
Machinery - Machinery - Furniture and Lease Hold DItz
March 31, 2023 - work in Total
Computers and Office Fixtures Improvements
. . progress
Peripherals Equipment
Gross carrying amount
Opening gross carrying amount 508 28¢g 369 310
Additions 54 - - 12
Digpasils /Adjustinents (4u) - gy - -
Closing gross carrying amount 523 289 254 310 12 B
Accumulated depreciation
Opening accumulated depreciation 431 149 185 295 1,056
Depreciation charge during the year 40 47 42 3 - 133
Disposals/Adjustments (39) = (75) - - (114)
Closing accumulated depreciation 432 196 152 208 - 1,075
Net carrying amount 91 93 102 11 12 312
CWIP aging schedule
Oulstanding for following periods from due date of payment
CWIP Aging (Projects in progress o
ging (Proj L ) Less than 1 year 1-2 years 2-3 years MOI;;‘::“ 3 Total
31-Mar-24 43 - - = 42
31-Mar-23 12 - - = 12

(This space has been intentionally left blank)




Coforge Inc., USA

Notes to the Financial Stalements for the year ended March 31, 2024

(All Amount in USD Thousand, unless otherwise stated)

Intangible Assets
March 31, 202 Software- Goodwill (Refer
» 2024 External Note 1 (b))
Gross carrying amount
Opening gross carrying amount 831 35
Additions -
Disposals/Adjustments 1 -
Closing gross carrying amount 830 35
Accumulated amortization and impairment
Opening accumulated amortization 518 -
Amortization charge for the year 187 -
Disposals/Adjustments (1) _
Closing accumulated amortization 703 Z
Closing net carrying amount 127 35
March 31, 2023 Software- Goodwill (Refer
’ External Note 1 (b))
Gross carrying amount
Opening gross carrying amount 331 35
Additions 500 -
Disposals/Adjustments = z
Closing gross carrying amount 831 35
Accumulated amortization
Opening accumulated amortization 331 B
Amortization charge for the year 187 -
Disposals/Adjustments = .
Closing accumulated amortization 518 -
Closing net carrying amount 313 25

(This space has been intentionally left blank)
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Coforge Inc., USA

Notes to the Financial Statements for the year ended March 31, 2024

Financial Asscls

Treade receivables

Tiade 1eceivables

Receivibles from relaled parties(Refer Nole 24)
Less: Allowance o doubtful debls (Refer Note 1 (b))

Total receivables

(All Amount in USD I'housand, unless olherwise staled)

Lo

Br

Trade Receivables considered good - Secured

Trade Receivables considered ol
latal T
Allowepee for dovbirind delins (T

Unsecured

Mareh g, 2osy
Current Non- Current
53,102 1,901
1,654
(1,039) -
53,717 1,901

~Marehgi,
Current

52,2873

1,697
(772)

53,208

Non- Current

1,593

1,593

Marchg, zozg

Maveh g1,

Current N Cirrent

Lt

Note 1{bil

Hythirn

Current

Total trade réceivables

Trade receivables includes amounts yet to be billed to
customers and dependent only on passage of time (unbilled)

Yo eoded g Maveh oy

Parliculars

(T) Undisputed Trade receivables —
_cunsidered goud

(ii) Undisputed Trade Receivables ~ credil
impaired

(iii) Disputed Trade Receivables —
considered good

(iv) Disputed Trade Receivables — credit
_impailed

Year eapdled 41 Mareh soz2g

L4gon

Mo Corerent

1.1

LY01

9,299

] lllllmullﬂ'iﬁg—_ﬁ i following peciods from due dite of payment

Not vet Due

Less than 6
months

45,706

9.283

6 months - 1-2
1 year ycars

629

32

252 |

2-5
years

462

Particulars

( li

Total

55.618

1,039

g for following p

eriods rom due date of payment

Not yet Due

Less than 6
months

6 months - 1-2
1year years

2-5
years

('i)—Undisputed ‘Lrade receivables —
considered good

44,527

9.884

(11} Undisputed Trade Receivables — credit
impaired

54

182

Total

54,801

77

459

772

(i1} Disputed Trade Receivables —
considered zood

(1v) Disputed Trade Recevables — credit
impaired

inl ussets

Mareh g1, 202

March 31,

2

Security deposits -
-Considered Good

Total other financial assets =

Current Non: Current

143

- 143

Current

Non- O

46

46
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Coforge Inc., USA
Notes to the T

ancial Statements for the year ended March 31, 2024

Cash and cash equivalents

Balances with Bank
In curtent account
Chegues vt o

Total cash and cash equivalents

There:

(AL Amount i USD Thousand imless otherwise stated)

¢ no repatrialion restrictions with regaid o cash and cash equivalents as at the end of the repotting period and prior periods

Recondiliation of liabilities whose cash flow movements ane disclosed as parUof financing activities in the statement of cash (lows:

o Mareh g, 2omy Mapeh
3,022 8,872
255 851
3.877 9,723

I As at Cash Flow ducing the year TFinance charges
Particulars N = Others
| a1 April 2¢ Proveeils Paviment Net cush Nows accrued e
Lo bt T LR Lehn L)
ahle (including Corporate {24,000) {24.000)
Dividend Tax } —
Tntorial 106 - (1.574) (1573) 14036 -1
Lease liability 2428 | - 'LEJH_H ] (688) 1272 1,160 | 1_: 3
5,785 3,000 (26,262) (2:3,262) 2.059 1.160 | 9742
Particulars As at 1 April Cush Flow during the vear Finance charges| Others As at
2022 Proceeds Payment Net cash flows accrucd 31 March 2023
Long term horrowinus 5,601 {24510 (2.951) 3,250
Dividend Payable {including Coiporate - (10,000} (10,000)
Dividend Tax )
Interesl - (752) (752) 825
Leasc liability - (586) 124 368
R.158 (2.351)| (13,680) 949 368

De[crrcd?ax asscts (Nel)

The balance comprises temporary differences attiibutable to :
a) Tax impact of expenses charged in the financial statements but allowable as deduction in futwi e years under income

March 31, 2024

March 31, 2023

tax:
- Emplovee benefit expense 138
- Provision for compensaled absences 75
- Allowance fur doubtful debts 343
- Provision for discount 914
- Provision for Health Insurance -
- Lease Liability 776
- Othess - 150
Gross l{t‘ll'g'l_‘_l‘{:d T sﬁuilm =— A @401
a) Property, plant and equipments 63 (58)
1) Hight of use ussets _. — — (5441
Gross Delerved Tax Linhilities — {6ug)
Net defepred tax nssels 1,707 1,050
Movement in deferred tax assets
I’ropert).', plant Employee Provisions | Lease Liability ROU Others Total

- - and cquipment benefits
- to other compiehensive income - = - - —
Al March 21. 2022 (6a)| 468 1,432 681 (566) 161 2,112
Less : (charged)/credited: [ B
- to profit or loss - deferred tax (6] 110 20Q 26 29 246
- retained earnings - 86 - i - 86
At March 21, 2023 (58) 272 656 132 1,680
~to profit or luss - deferred tax (121) a5 (120} 126
- retained earnings 24
At March 21, 2024 63 213 1,256 | 776 (670)
Inl‘(u{tﬁaﬁé%él}_{;&} Murch ;1-1_,- :;1324 arel 3, 2oy
Opening balance of advance tax/(provisions) (973} 487
Less: Tax expense for the current year (4,352) (4,379)
Add: Adjustiments of tax relating to earlier periods 41 66
Add: Tax benefit on share based payment 106 61
Add: taxes puid till date - - il 2,792
Closing Bulanee of Current tax ussets 303 (973}

Other non current assels

_ Mareh g1, 2024

Muareh g1, 2oy

Contraet cast Crader vt L Dl

6,004

Total other eurrent assels

0,084

(a) Contract costs include USD 7,860k (Previous year : USD 2,248k) as incremental cost of obtaining a contract and USD 504k (Previous year : Nil) as cost
incurred for fulfilling a contract with customers
Other production expense, under other expenses include amortisation of contract costs amounting to USD 15k (Previous year : Nil). There is no impairment loss

recognised during the current or previous year

# (i) Other current assets

Mareh 31, 2024

March 31, 2023

Prepayments 2,141 2,060
Contract cost (refer note (a) above) 1,680 968
Other loans and advances 170 18y
Total other current assets 3,991 3,212

Contract assets

March 31, 2024

March 31, 2023

Contract asscts 10,953 10,079
Less: Allowance for doubtful contract assets 317) {37)
Nel contracl assels — 160,630 0,702
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Coforge Inc., USA

Notes to the Financial Statements for the year ended March 31, 2024

Share Capital

Authorized and issued equily share capital

(All Amount in USD Thousand, unless otherwise stated)

A Number of Amount
Description
shares
As at April 1, 2022 2,837,887 2,818
Increase during the year - -
As at March 31, 2023 2,837,887 2,838
Increase during the year =
|As at March 31, 2024 2,847.887 2,838
(i) Movements in cquity share capital
I Number of Amount
Description
shares
As at April 1, 2022 2,837,887 2,838
Increase during the year = =
As at March 31, 2023 2,837,887 2,838
Increase during the year A .
As at March 31, 20249 2 847,887 2,838

Terms and rights attached to equity shares
Shares: The common stock issued by the Corporation have unlimited voting rights and are entitled to receive the net assets of the
Corporation upon dissolution. The dividend declared is approved by the Board of Directors.

(ii) Shares of the Corporation held by holding company

March 31, 2024

No. of Shares held

March 31, 2023
No. of Shares held

Coforge Limited

2,837,887

2.837.887 |

(iii) Details of shareholders holding more than 5% shares in the Corporation

Name of Shareholder

Coforge Limited

Fquity

Shares

March 31, 2024

March 21, 2023

No. of Shares % of Holding | No. of Shares % of Holding
held held
2,837.887 100 2,837,887 100

Other Equity Mareh 31, 2024 March 31, 2023
Retained earnings 15,632 27,018
Total reserve and surplus 15,632 27,018
(i) Retained earnings

Opening balance 27,018 24,918
Net profit for the year 12,481 12,126
Tax benefit for share based payment 133 (26)
Dividend Paid (20,400) (8,500)
Corporate Dividend Tax (3,600) (1,500]
Closing balance 15,032 27,018

(This space has been intentionally left blank)




Coforge Inc., USA
Notes to the Financial Statements for the year ended March 31, 2024
(Al Amount in USD Thousand, unless othenwise stated)

1201 Horrowings Mureh 31, 2029 Murch 31, 2oz

Line of Credit Grefer note (a) helow) 2,000 -

Fam frongi reladed parts irdter aite () el E )

i858 —— —— &

(a) Interest on line Credit is in the tange of 6 28% to 8 08% Security: charge by way of hypathecation on the Company's trade receivable, in o form and manner
satisfactory to the bank
(b) Loan fram relaled party is repayble on demand, Interestis in the range of 7% 1o 7 25%(1efer nole 24)

12(ii) Teasc liabilities March 31, 2024 March 31, 2023
Current Non Current Totul Current Non Current Total
Lease liabililies (Refer Note 29) 897 2,126 3,023 589 1,839 2,428
. B97 2,126 F.023 580 1.8%0 2.428
12(iii) Trade Payables March 31, 2024 __ March 31, 2023 B B
Current Non Current Total Current Non Current Total
Trade Payables 17,829y 1,665 19,494 15,070 305 15,375
Tracle Payables to relited pirties (Befer Note .
o ) D000 31,0060 27aMa
= — — GLE8g _ 3405 42200
Outstunding for fallowing periods from due o of puyment March 31, 2024
Particulars Less than 1 1 -2 years . . More than 3 Total
_|Not Due ___year L Y | D vears | ) _
Tiade Payables 4,732 36,653 RR] 1 3
| Unbilled and Accrual - 12,133 n (il | i (.
Total 16.865 kY 1 3

ded g1 Murch 2o23

- m dhue dute of payment March 21. 2023
Particulars More than 3 =
Not Due pry— 1-2 years 2-3 years p— Total
Trade Payables 2,636 28 206 2 . 20,844
Unbilled and Accrual 11,914 - - - - 11,916
Total 28,206 E - - 42,760 |
12(iv) Other financial liabilities — March 31, 2024 March 31, 2023 B
Current Non Current Total Current Non Current Tolal
Payable to Affiliates (Refer Note 24) 431 - 431 106 - 106
Interest accrued 38 - 38 - -
Capital creditor 200 - 200 200 - 200
Others 592 592 - 2 =
1,260 - 1.260 306 = 306
13 Employee henefit obligntions March 31, 2029 March 31, 2023
Current Non Current Total Current Non Current Total
Leave Uliligaticis (Hefier note (i) helow) 74 221 205 78 1R 266
—— vl :i-1 295 78 1HH 2006

(i) Leave Obligations

Compensated absences which are expected to occur within twelve months after the end of the period in which the employee renders the related services are
recognised as undiscounted liability at the balance sheet date. Compensaled absences which are not expecled Lo occur within twelve months after the end of the
period in which the employee renders the related services are recognised as an actuarially delermined liabilily at the present value of the defined benefit
obligation al the balance sheet dale.

March 31, 2024 March 31, 2023
Current leave obligations expected to be settled within next 12 months 74 78

(ii) Defined Contribution Plan
The Corporation makes contribution equivalent to amount deducted frum employees salaries towards retirement saving plan. The obligation of the Corporation is
limited to the amount contributed and it has no further contractual nor any constructive ohligation. During the year, the Corporation has charged the following
amount to Statement of Profit and Loss:

March 31, 2024 March 31, 2023
Contribution to retirement saving plan (401K) 311 290
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Coforge Inc., USA
Notes to the Financial Statements for the year ended March 31, 2024

(All Amount in USD Thousand, unless otherwise stated)

As at As at
Other current liabilities March 31, 2024 March 31, 2023
Employee Benefits payable 622 1,948
Statutory dues (including payroll taxes) 1,995 281
Contract Liabilities * 774 872
Other liability 78 239
Total other current liabilities 3,409 3,340

“meludes advanee from customers amounting to Nil (Previous Year : USD 250K)
(This space has been intentionally left blank)
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Coforge Inc., USA
Notes Lo the Financial Statements for the year ended Mareh 31, 2024

(AL Amount in USD Thousand, unless othenwise stated)

Revenue from operations

Year ended
'March 31, 2024

Year ended

'March 31, 2023

Sales ol products
Sale of services

Revenue rom operilions

1,419
385571

Timing of revenue recognition
Goods transferred at a point in time
Services transferred over time

UMy

Revenue from operations

387,020

.m';,;H.;

Reconciling the amount of revenue recognised in the statement of profit and loss with the contracted price

Revenue as per conlracted price 410,730 392,049
Discountiineluding volume discount) and others (4,440) f
Revenue rom operalions 407,584 387,020

Nole : The Company deals in number of soflware and hardware items whose selling price vary from item to item, In view of voluminous dala,

information relating to major items of sales have not been disclosed in the financial statements,

Payment Terms

Majority of the Company's revenue involve payment terms less than one year from the date of satisfaction of performance obligation.
However, in case of contracts for grant of right of use for license, payments are due over license period. In these cases, the Company has

identified that the conlract contains significanl financing component

Disclosure related to revenue from contraet with customers

Particulars pertaining to contract assets (Refer Note 9)

Year ended
'March 31, 2024

Ycar ended
'March 31, 2023

Balance at the beginning 9,762 5,242
Conlract assets classified to trade receivable upon billing Lo customer oul 6o

of opening contract assets 9.762 5237
Also refit note 51) for trade receivables aud note 14 [ur contract linhility -

Particulars pertaining to contract liability (Refer Note 14) 'MZ::]: ;’:‘1;;124 'MZ::}: ;I:,d;;lz;;
Balance at the beginning N o 622 1,982
Revenue recognized during the year from opening contract liabilities 622 1,982J

The Company operates majorly in the geography ot America.

Performance obligations and remaining performance obligations

The remaining performance obligation disclosure provides the aggregate amount of the transaction price yet to be recognized as at the end of
the reporting period and an explanation as to when the Company expects to recognize these amounts in revenue. Applying the practical
expedient as given in IndAS115, the Company has not disclosed the remaining performance obligation related disclosures for contracts where
the revenue recognized corresponds directly with the value to the customer of the entity's performance completed to date, typically those
contracts where invoicing is on time and material basis, fixed monthly / fixed capacity basis and transaction basis. Remaining performance
obligation estimates are subject to change and are affected by several factors, including terminations, changes in the scope of contracts,
periodic revalidations, and adjustment for revenue that has not materialized and adjustments for currency.

The aggregate value of performance obligations that are completely or partially unsatisfied as of March 31, 2024, other than those meeting the
exclusion criteria mentioned above, is USD 50,198k (March 31, 2023 USD 43,424k) . Out of this, the Company expects to recognize revenue
of around USD 12,295k (March 31, 2023 USD 16,724k) within the next one year and the remaining thereafter. This includes contracts that can
be terminated for convenience without a substantive penalty since, based on current assessment, the occurrence of the same is expected to be
remote,

Other income

Year ended
'‘March 31, 2024

Year ended
'March 31, 2023

Interest income - 2
Recharge from group companies 4,067 5,352
Miscellaneous income 574 25
Total other income 3,640 5.070




Coforge Inc., USA
Notes to the Financial Statements for the year ended March 31, 2024
(All Amount in USD Thousand, unless otherwise staled)

Year ended

Year ended

17 Employce benefits expense B 'March 31, 2024 'March 31, 2023
Salaries, wages and bonus 22,667 21,133
Conlribution lo relirement saving plan (Refer Note 13) 311 290
Employees share based payment expense (Refer Note 27) 392 487
Slaffwelfare eapennes - - 228 ]
Total employee benelit expense 23.598 22, 144)
Employee benefit expenses includes USD Nil( 31 March 2023 USD 107K) towards special non monetary incentive awarded to the employees
of the Company on achievement of certain milestone of revenue by Group in the current financial year. The corresponding liability is included
in the other financial liability

Ycar ended Year ended

18 Depreciation and amortization expense '"March 31, 2024 'March 31, 2023
Depreciation of property, plant and equipment (Refer Note 3 and 4) 325 319
Depreviation of right uf usi assels { Reler Note 26 571 447
Total depreciation and amaortization expense B96 700

Year ended Year ended

19 Other expenses 'March 31, 2024 'March 31, 2023
Rates and taxes 101 34
Advertisement and publicity expenses 264 96
Lease Rentals 7 7
Electricity and water charges 36 38
Telephone and communication charges 382 332
Legal and professional fees 1,377 796
Travelling and conveyance 1,403 1,173
Loss on exchange fluctuations (net ) 204 56
Recruitment expense 56 145
Insurance premium 163 187
Repairs and maintenance - Others 104 98
Allowance for doubtful debts - trade receivables 268 305
Management charges 1,904 1,541
Professional charges (Refer Note 24) 337,055 327,197
Other Production Cost including third party license 21,632 18,229
Payment to auditors [Refer note 19(a) below) 36 33
Business promotion 3,151 1,063
Loss on disposal of property, plant and equipment (net) - 40
Corporate social responsibility expenditure 44 71
Miscellaneous expenses 418 975
Total other expenses B 3(:8;5‘{;_5__ 451,810

Year ended Year ended
19 (a) Details of payments to auditors "March 31, 2024 'March 31, 2023
Payments to auditors
As auditor:
Audit Fee 33 33
_ Outofpacket expenses 3 -
Total payments to auditors 36 33
Year ended Year ended
20 Finance costs 'March 31, 2024 'March 31, 2023
Interest on short term borrowing
on loans from a related party(refer Note 24) 325 189
others 1,488 512
Unwinding of Discounts 494 349
Bank charges ) 84
Finance costs expensed in profil or loss 1,134

(This space has been intentionally left blank)
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Coforge Inc., USA
Notes to the Financial Statements for the year ended March 31, 2024
(All Amount in USD Thousand, unless otherwise slated)

Income tax expense

(a) This note provides an analysis ol the Corporation’s income lax expense, show amounts thal are recognized directly in equity and how the
tax expense is affected by non-assessable and non-deductible items. [t also explains significant estimates made in relation to the Corporation's

tax positions.

Year ended
'March 31, 2024

Year ended
'March 31, 2023

Income tax expense
Current tax

Currenl tax on operating profits of the year 4,352 4,379
Adjustments for current tax of prior periods (41) (66)
Total current tax expense (A) 4,311 4,313
Deferred tax

(Increase) in deferred tax assets [Refer Note 6] (88) 345
(tlevienne) /Tnerease in deferred tax liabilities [ Refiur Note 6]

Total deferred tax (henefit)/expense (B) 345
‘Income tax expense B B [A+B) 4,058
(b) Amount recognised directly in equity outside profit or loss

Current/Deferred tax asset 133 (26)

(c) Reconciliation of tax expense and the accounting profit multiplied Liv US's tax rate:

Year ended
'March 31, 2024

Year ended
'March 31, 2023

Profit from continuing operations before income tax expense 16,704 16,784

Tax at the US tax rate of 25.35% (March 31, 2023 - 26.53% )* 4,234 4,453
Tax effect of amounts which are not deductible (taxable) in calculating taxable income:

Business Promotions Expense 9 20

Adjustments for current tax of prior periods (41) 209

Others - 21 (23)
Income tax expense 4,223 4,658

* The Corporation determines its income tax liability in accordance with the federal taxation laws of the United States of America (USA) as
administered by the Internal Revenue Service(IRS), and various state income tax laws, to the extent relevant to the Corporation.

(This space has been intentionally left blank)
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Fair valuc measurements

31 March 2024

(Al Amomit in USD Thousand, unless othenwise stated)

TFVTPIL. FVTOC1 Amonrtized Cost Carrying g
Fair value
o o . amount
Financial assels
Trade receivables - 1,901 1,901 1,901
Securily deposils. = 142 143 143
Total Financial asscels - 2,044 2.044 2.044
Financial liabilitics
Lease liabililies - - 2,126 2,126 2,126
Trade payables - - 1,665 1,665 1.665
Total Financial liabilities - 3.701 3,701 3.791
31 March 2023 B N
FVTPL FVTOCI Amortized Cost Carrying .
N Fair value
[ amount
Financial assets
Trade receivables 1,593 1,593 1,593
Sccurily deposils 46 46 46
Total Financial assets - 1.630 1,639 1,639
Financial liabilities
Lease liabilities - 1,839 1,839 1,839
Trade payables - 305 205 305
Total Financial liabilities - 2,144 2,144 2,144

The carrying amounts of current portion of trade receivables, trade payables, capital creditors, cash and cash equivalents, borrowings, trade
For financial assets and liabilities that are measured at fair value, the carrying amounts are equal to the fair values
The faiv values for security deposils were caleulated based on cash flows discounled using a current lending rate

(i) Fair value hierarchy

This seclion explains the judgments and estimates made in determining the fair values of the financial instruments that are:

(a) recognized and measured at fair value, and

(b) measured at amortized cost and for which fair values are disclosed in the financial statements.
To provide an indication about the reliability of the inputs used in determining fair value, the Company has classified its financial

An explanation of each level follows underneath the table.

Financial assets and liabilities measured at fair value - Level 1 Level 2 Level 3 Total
recurring fair value measurements at 31 March 2024
Financial assets
Financial assets at amortised costs
Trade receivables - 1,901 - 1,901
Security deposits - 143 - 143
Total financial assets 5 2,044 = 2,044 |
Financial Liability -
Financial liabilities at amortised costs
Lease liabilities . 2,126 - 2,126
Trade payables - 1,665 - 1,665
Total financial Liability - 2.701 - 2.701
{All amounts in Rs Mn., unless otherwise stated)
Financial assets and liabilities measured at fair value - Level 1 Level 2 Level 3 Total
recurring fair value measurements at 31 March 2023
Financial assets
Financial assets at amortised costs
Trade receivables - 1,593 - 1,593
Security deposits - 46 - 46
Total financial assets - 1,639 - 1,639
Financial Liability
Financial liabilities at amortised costs
Lease liabilities = 1,839 - 1,839
Trade payables - 305 - 205
Total financial Liability - 2,144 - 2,144
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Fair value measurcments (All Amount in USD Thousand, unless otherwise stated)
All other assets and liabilities are measured at amortised cost

Level 12 Level 1 hierarchy includes financial instruments measured using quoted prices. This includes listed equity instruments, traded
bonds and mutual funds that have quoted price. The fair value of all equity instruments (including bonds) which are traded in the stock
exchanges is valued using the closing price as at the reporting period. The mutual funds are valued using the closing net asset value.

Level 2: The fair value of financial instruments that are not traded in an active market (for example foreign exchange forward contracts) is
determined using valuation techniques which maximize the use of observable market data and rely as little as possible on Company-specific
eslimales. If all significant inputs required Lo fair value an inslrument are observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3. This is the case
for unlisted equity securities, contingent consideration and indemnification asset included in level 3.

The Company's policy is to recognize transfers into and transfers out of fair value hierarchy levels at the end of reporting period. There has

(ii) Valuation technique used to determine fair value

Specific valuation techniques used Lo value financial instruments include:

- The use of quoted markel prices for similar instruments.

- Derivative financial instruments are valued based on quoted prices for similar assets and liabilities in active markets or inputs that are
- The fair value of the remaining financial instruments is determined using discounted cash flow analysis.

Segment reporting:

As per Ind AS 108 - Operating Segments, where the financial report contains both the consolidated financial statements of a parent as well as the parent's
separate financial statements, segment information is required only in the consolidated financial statements, accordingly no segment information is disclosed in
these financial statements of the Company.

(This space has been intentionally left blank)
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24 Related Party Transactions

A Name of related parties and description of relationship

Key Managerial Personnel
Name

Sudhir Singh (Direetn)

Basah Pradhan (Director)
Bhatendra Gupta (Director)

13

Holding Company
Name of Company
Coforge Limited

Fellow Subsidiarics
Name of Company

w

Coloige Ple Ltd

Colorge SmirlServe Ltd

Coforge UK Ltd

Coforge Aitline Technologies GmbH
Coforge FZ LLC

Coforge S A

Coforge DPA NA Inc USA

Coforge DPA Private Ltd

Cuforge Advantage Go

Coforge BPM In¢

Coforge SF Limited, UK

Coforge SI° Private Limited

Colorge, Poland.

Colorge Spa, Chile

Colorge Business Pirocess Solutions Private Limiled
Colorge BPS America Inc

Colorge Solutions Pvt Limited

Coforge SDN. BHD. Malaysia

Colorge GmbhH

Colorge DPA Australia Pty Ltd

Coforge BV

COFORGE TECHNOLOGIES PTY. LTD.

31, 2024

(All Amount in USD Thousand, unless othenwise stated)

B Details of transactions with related parties carried out on an arms length basis:-

Nature of Transactions Year Ended Holding 'Fellow Subsidiaries Key Managerial Total
Company Personnel
(USD) (USD) (USD) (USD)
Payment of Dividend March 31, 2024 20,400 -
March a1, 2022 A 0o
Professional Chaiges March'f_zl. 2024 286,716
March a1, 2023 285,12 2
Recovery of Expenses trom the Maich 21, 2024 1,904 -
Corporation March a1. 2023 1.541 20
Recovery of Expenses by the March 21, 2024 214 2759 N
Corporation Muareh g1, 2omy c.aRg =
Tnterest [ncome March 31, 2024 e
March 31, 2023 - 2 - - 2
Interest March a1. 2024 160 325 4R
March 21, 2023 Q7 - Q7

Details of bal

5 with reloted parties

Receivables as at

Payables as at

Receivables as at Payables as at

as at March 31, 2024

March 31, 2024 March 31, 2024 March 31, 2023 March 31, 2023
Holding Company 680 20,012 140 18,450
Fellow Subsidiaries Q74 14.048 1‘.:;48 8.0ar
Interest Receivables | Loan Recoverable |Interest Receivables [EognEecoverable

as at March 31, 2024

as at March 31,

as at March 31, 2023 -

Helding Coppany,

Fellow Subsidiaries

Interest Payables
as at March 31, 2024

Loan Payable
as at March 31, 2024

Interest Payables Loan Payable

as at March 31, 2023

Holding Company

as at March 31, 2023

Fellow Subsidiaries

280
=T

106 2.250
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Notes Lo the Financial Statements for the year ended March 31, 2024 (A Amount in USD Thousand. unless olherwise stated)

Financial Risk Management

he Company s principal finandial fiabilitics comprise loans and borrowings, tude and other payables the main puipose of these tinandal liabilities is to tinance the Company s
operations and Lo provide guarantees o suppotl its uperations The Company’s prineipal linandial assets include loans. tade and other teceivables, and cash and short-term
deposits that derive directly from its opetations

e Company s exposed o market risk, credil risk and liquidity risk, The Company s senior management oversees the management of Lhese tisks, The Company's senion
management is supported by a fnancial risk conunitiee that advises on financial visks and the approprinte financial risk governance amework for the Company “The fnancial
risk commitlee provides assurince Lo the Company s <enior managenent Uit Ue Company s financial 1is s e poverned by appropriate policies imd procedures
financial risks are identified, measured and managed in accordance with the Conpany s policies and risk objectives. The Bomd of Directors teviews and agiees policies (or
nanaging caclol these risks which me summanised below:

This note explains the sowree of risk which the Corporation is exposed o and hiow the Corporation manages the 1ish

(A) Credil risk

Credit risk is the 1isk that counterparly will not meet its abligalions under a financial instument o customer contract, leading Lo a finaneial loss, The Company is exposed o
credit risk from its operaling activities (primatily rade receivables) and from its financing aclivities, including deposits with hanks and financial institutions, foreign exchange
Lransactions and other financial instruments

Trade Receivables

The customers of the Company are primarily corporations based in the United States of Ameri
countiies. The Company periodically assesses the linancial yeliability of customers, laking into account the financial condition, carrent economic liends, analysis of hislorical bad
debts and ageing of accounts receivable he Company has used the expected credil loss model (o assess the impairment loss o1 gain on tade receivables and unbilled revenue,
and has provided it wherever appropriate. The Company in the normal course of business sells cerlain trade rveceivables o banks, Under the terms of mirangements, the Company
surrenders control over Lthese assets and bansfer is on a non-recourse basis

vand Europe and accordingly. trade 1eceivables are concentrated in the respective

The following table gives the movement in allowance for expected credit loss for the year ended Maich 31, 2024:

March 31, 2024 March 31, 2023
Balance at the beginning i 1,089 2,879
Impairment loss recognized/(reversed) (Reler Note 19) 268 an;5
Amounts written off = {2,095)
Balnnee at the end * S o 1, ,__ -1.0_80__|
* Closing balanee includes tride reveividalic DS Gook G Murch 2023 USD 772K J il contract assets USD 317K (31 Mareh 2023 USD 317K)

(B) Liquidity risk

(i) Financing arrangements

The Corporatian’s principal source of liquidity are cash and cash equivalents and the cash flow that is generated from operation, The Corporation does not have any outstanding
borrowings, The Corporation has "Revolving Line of Credit Note" having limil of USD 23 million with its bank. The Corporation believes that Lhe working capital is sufficient to
meet ils current requitements. Accordingly, no liguidity visk is perceived

(ii) Maturities of financial liabilities
Balances due within and after 12 monlhs equal their carrving balances as the impact of discounting is not significant
The table below provides details 1egarding the contractual maturities of significant financial liabilities as of March 31, 2o24:

icuilirs Less thinn 1 Vear a8 Years

Frada Paynbles 51,889 - 53,554

lease 897 3,023
0250

= = F2030 =

Thee Elaler bnelon primicies ditoils vigeabifing Hie conteactonl saturd

Particulars Less than 1 Year 4-4 Years I'ntal

Trude s 42,455 42,760

Lease Linhility 589

Borrowings 4,250

46.294

(C) Market risk

(i) Foleign currency risk

The Corporation is exposed to foreign exchange risk aiising from foreign currency revenue transactions primarily with respect to Euro, Given the exposure is not material, the
Corporation does nol enter into any hedging transactions. On expense side, there are no transactions that are exposed to foreign exchange risk

(ii) Cash flow and fair value interest rate risk
The Corporation does not have any borrowings except "Revolving line of credit”, which is subject to variable rate of interest. However, the total interest charged during the year is
USD go7K (March 31, 2023 USD 512K), which is immaterial to these financial statements and therefore the Corporation does not haye any interest rate 1isk

(iii) Price risk
The Corporation does not have any investment in an entity whose securities are listed on stock exchange. The Corporation has long term investments in the USA based unlisted
companies that are classified in the balance sheet at fair value through OCL. The investments are not material to the financial statements.

Capital Management

{a) Risk Management

The Corporation is a wholly owned subsidiary of Coforge Limited, a listed company in India and the strategy has been to reinvest the profits earned for the future growth, The
Corporation does not have any debt

(b) Dividends
The Corporation had paid interim dividend of USD 24,000K {(amount includes tax) during the year ended March 31, 2024, The directors have not recommended any final dividend
for the year ended March 31, 2024.

Certain employees of the Company have received stock options of the Holding Company. The scheme is managed and administered by the Holding Company and the
compensation benefits in respect of such scheme is cross charged by the said Company. During the year, the Holding Company has cross charged USD 392K (31 March 2023 -
USD 487K) towards stock compensation cost and the same has been accounted for under ‘Employee Benefit Expenses' in the Statement of Profit and Loss (Refer Note 17) .
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Notes to the Financial Statements for the year ended March 31, 2024 (A Amount in USD Thousand, unless othenvise staled)
Earnings per Share

(a) Basic and Diluted carnings per share March 31, 2024 March 31, 2023
From continuing operations attributable to the equily holders of the company 4 40 4.27
Total basic earnings per share attiibulable to Lhe equity holders of the company 4.40 4.27

(b) Reconciliations of earnings used in calculating earnings per share

Basic and Diluted earnings per share
Profit atihutable Lo the equity holders of the company used in ealculating basic and diluted earnings per
share:
IFrom continuing vperations 12,481 12,126

(¢) Weighted average monber of shares used as the denominator

Weighted average number of equity shares used as the denominator in caleulating basic earnings pet share

2,837,887 2,837,887

Weighted aveiage number of equity shares and polential equity shaies used as the denominatot in
calculating diluted earnings per shave 2,837,887 2,837,887
Leases
Feilliiin Doy e (e el i o corevigg valig ol dight ol wde sdsels foe the vear ended March 31, 2o,y o
Particulars Year Ended Yecar Ended

March 21, 2024 | Baeeh g, 202y

Buildings Buildings

Balance as at beginning of the year 2,015 2,095
Additions 1,205 368
Deletions - -
Depreciation (371} (447)|
Balance as al end of the year - | 2,650 2,015 |
Particulars Year Ended Year Ended

March 21. 2024 March 21. 2023 |
Balance at the beginning 2,428 2,523
Additions 1,160 364
Deletions - =
Finance cusl acerued during the period 123 124
Pavment of Jease liabilities (688) (586)
Balance at the end — — 3.023 — 2.428
Thie follinwingg is thr B'eabings ol pureient ol son-oucrinl Tease labilities os of Morch g, gnay:
Particulars B As at As at

March Hinei e _Mnrch 41,2
| . . Amount Amount
Cirrent lease Hahil{ties Hor fid]
Nim-eurrenl lease liabilities = 2,16

The Company does not face a significant liquidity risk with regard to its lease liabilities as the current assets are sufficient to meet the obligations related to lease liabilities as and
when they fall due.

The aggregate depreciation on ROU assets has been included under depreciation and amortisation expense in the Statement of Profit and Loss.

Other Statutory Information

The Company have not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the understanding that the
Intermediary shatl:

(a) divectly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate Beneficiaries) or
(b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries

The Company have not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether recorded in writing or
otherwise) that the Company shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or
(b) provide any guarantee, sceurity or the like on behalf of the Ultimate Beneficiaries

(This space has been intentionally left blank)
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Notes to the Financial Statements for the year ended March 31, 2024

31 Ralio analysis

Particulars
Current Ratio

Debl Equity Ratio

Debt service Coverage
Ratio

Return on equily ratio

[nventory Lurnovel
ratio

Tiade receivable
turnover ratio

Trade payable
turnover ratio

Net capital turnover
| ratio

Net profit ratio
Return on capital
employed

Return on investment

| Numerator
[Cunent Assets

Debt

Earnings available for debt
service = Net Profil after laxes
+ Non-cash operating
expenses like depreciation and
other amortizations + [nterest
+ other adjustments like loss
on sale of Fixed assets ete

Net Profil After Tax - Prel
Dividend

Cost of goods sold or sales

Net Credit Sales

Purchase of services and other
expenses

Net sales

Net Profit after tax
Earning before interest and
taxes

Dividend income

[ Denominator

Current Linhilities|

Equity

Debt service =
Interest & Lease
Payments +
Principal
Repayments

Average
Shareholders
Equity

Average invenlory

Average trade
receivables
Average tiade

payvables

Warking Capital

Net sales
Capital Employed

_|Investments

March 31, 2024 |

113

51.65%

NA

7.38

764

48 62

306%
51.70%

NA

March 21. 2023
149

019

10 87

42.10%

10.57

3.13%
34.35%

NA

32 Previous year figures have been reclassed to conform to current year's classificalion

For S.R Batliboi & Associntes LLP

Clgigrersd Avcatntint,

ETRSITHIFE,

10104pW/E300004

Hlimber 504649
e Gurugram
Date: June 13, 2024

(A Amount in USD Thousand, unless otherwise stated)

Change

NA

-24%

164%

-42%

23%

2%

-28%

213%

50%

Remarks

Increase is primatily on
account of increase in current
horrowings

Decrease is primarily on
account ol increase in current
hotrowings leading to more
interest payments during the
year.

Decrease is primarily on
accout of increase in average
tiade payables

Increase is primarily on
account of lower working
capital in current year due tv
increase in current liabilities
mainly trade payables and
borrowings

Tncrease is primarily on
account of lower tangible net
worth in current year due to
increase in dividend paid

For and on behall of the Board of Directors of Coforge Inc., 154

Bhatendra Gupta

Director

Place : New Jersey, USA
Date: June 13, 2024

Sudhir Singh
Dircctor

Place : New Jersey, USA
Date: June 13, 2024




